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General 


PRC: Spokesman Cautions Taiwan on ‘Splitting’ 
Nation 


OW0102102596 Beijing XINHUA in English 
1018 GMT | Feb 96 


{FBIS Transcribed Text] Beijing, February | (XIN- 
HUA) — China is in firm opposition to the activities 
conducted by Taiwan authorities internationally to cre- 
ate "two Chinas" or “one China, one Taiwan” under the 
pretext of making stopovers. 


Chinese Foreign Ministry spokesman Chen Jian made 
this remark at a routine press conference here today 
when asked to comment on the US ,@vernment's 
decision to allow Taiwan “Vice-President” Li Yuan-zu 
to make another brief stopover in the country within one 
month. 


“We'd like to caution Taiwan authorities not to go 
farther down on the road of splitting the motherland," 
Chen noted, “and we made solemn representations with 
the US government.” 


China demanded the US government to honor its serious 
commitments made in the three joint communiques 
between the two countries and to strictly keep its 
relations with Taiwan within a non-official scope, the 
spokesman said. 


He also asked the US not to create conditions for the 
Taiwan authorities to conduct such activities that are 
aimed to split the country, so as not to bring new harms 
to the Sino-US relations. 


PRC: CPC Leaders Said To Compromise on 
Taiwan, U.S. 


HK 3001080196 Hong Kong PING KUO JIH PAO 
in Chinese 29 Jan 96 p Al2 


[By reporter Liu Szu-lu (0491 2448 6424): “China 
Stresses Opening Up in Uxternal Propaganda, There Is 
a Dispute Among the Top Hierarchy on Whether To 
Criticize Li Teng-hui and the United States" | 


[PTS Translated Text for FBIS] According to a Beijing 
source, the main theme of the National External Pro- 
paganda Conference opening today [29 January] is to 
focus on publicizing the fact that China's political situ- 
ation is stable and that China will unswervingly uphold 
the line of reform and opening up for 100 years, firmly 
promote reunification, and oppose splitung. 


The source says: There has been a dispute among the 
CPC top hierarchy on the principle for external propa- 
ganda this year. In the view of some hard-liners, it is 
necessary to simultaneousiy criticize Li Teng-hui and 
the United States. It necessary not only to continuously 
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discredit Li Teng-hui and lay bare his pro-Taiwan inde- 
pendence nature, but also to thoroughly expose the sin- 
ister intention of the United States to “contain” China. 
We should not make further concessions or be "weak" 
any longer. But there is also an opposing view holding 
that we should not make a mess of the overall situation 
of “taking economic construction as the center” just be- 
cause there are some more challenges. Safeguarding the 
Overall Situation of Economic Construction [subhead] 


According to the source, the top hierarchy eventually 
reached a compromise. On the one hand, it is necessary 
to uphold the overall situation of “taking economic 
construction as the center” without interference; on the 
other hand, it is necessary to courageously meet the 
challenge while adhering to the principle of “fighting 
On just grounds, to our advantage, and with restraint.” 


Therefore, in its external propaganda China should focus 
on publicizing that China’s political situation is stable 
and that China will unswervingly uphold retorm and 
opening up for 100 years so that the international 
community will avi mistake China as turning left simply 
because it has pursued some stabilizing measures, 
nor will foreign countries be skeptical about China's 
determination to join the international community or 
mistake China as taking the beaten track of secluding 
the country from the outside world simply because it 
persists in the struggle against the conduct of splitting 
the motherland. 


The source said: The exterrs! propaganda mecting 
is a subsidiary meeting of t.. National Propaganda 
Heads Conference held on 22 January. Just as the 
propaganda heads conference conscientiously discussed 
the Ninth Five-Year Plan for propaganda work as 
a whole, the external propaganda meeting will also 
discuss the framework for external propaganda during 
the Ninth Five-Year Plan but will still concentrate on the 
focus of external propaganda this year. Partly Gratified 
at and Partly Worried About the International Situation 
[subhead] 


It is learned that the CPC top hierarchy still has the 
same assessment of the current international situation, 
namely, opportunities and challenges co-exist but China 
will face more challenges in terms of cross-strait rela- 
tions, as well as the worsening Sino-U.S. relations as 
a result of cross-strait relations. Li Teng-hui is very 
likely to be re-elected in the March elections and his 
re-election will probably accelerate the pace of Taiwan 
independence. On the other hand, as required by his 
re-election campaign, the Clinton administration 1s also 
likely to attach more importance to the “Taiwan card.” 


Moreover, China’s top hierarchy holds that it is nec- 
essary to differentiate between Taiwan and the United 
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States and that we should not hit people with two fists 
because only by improving Sino- U.S. relations can we 
better isolate and strike at “Taiwan independence.” 


In addition, the five-day National Propagarda Heads 
Conference ended in Beijing on 26 January. The meet- 
ing drew up plans for the key tasks this year and made 
specific arrangements on how to further implement the 
four major tasks in propaganda and ideological work 
and satisfactorily carry out work in eight aspects. 


During the meeting, Ding Guangen, head of the Propa- 
ganda Department of the CPC Central Committee, said 
that the propaganda and ideological front had created a 
good atmosphere for the convening of the Sixth Plenary 
Session of the 14 CPC Central Committee. News has 
it that the sixth plenary session will probably be held in 
the near future. 


PRC: Spokesman Defends IPR Protection Measures 


OW0102122296 Beijing XINHUA Domestic Service 
in Chinese 1006 GMT I Feb 96 


(FBIS Translated Text] Beijing, 1 Feb (XINHUA) — A 
spokesman for the Chinese Foreign Ministry said here 
today that it is groundless [mei you dao li di 3093 2589 
6670 3810 4104) to criticize China for inadequacy in 
combating piracy. 


The spokesman, Chen Jian, made the statement at a 
weekly press conference when he was asked to comment 
on the U.S. threat of trade sanctions against China for 
inadequacy in combating piracy. 


Chen Jian answered: Protecting intellectual property 
rights [IPR] is one of China's basic state policies [ji 
ben guo ce 1015 2609 0948 4595]. Since the adoption 
of the reform and opening-up program, China has made 
tremendous efforts [da liang gong zuo 1129 6852 1562 
0155) in legislation, jurisdiction and law-enforcement to 
protect intellectual property rights and has instituted a 
legal system for IPR protection, a system that is up to the 
world standards. China and the United States have also 
signed with each other an agreement on the protection 
of IPR. In the past year, China has taken a series of steps 
to intensify its law-enforcement, such as cracking down 
on piracy, and the country has achieved marked results 
in checking upon and regulating the audio-visual and 
publishing markets and in investigating and handling. 
according to law, cases concerning those IPR-violating 
factories and people. It is groundless to criticize China 
for inadequacy in combating piracy. 


He pointed out: IPR violation is an international phe- 
nomenon that exists in many countries, including the 
U.S. He said that China, on its part, is willing to ex- 
change experience and enhance cooperation with other 
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countries [yuan yi yu ge guo zai bao hu zhi shi chan 
quan fang mian jiao liu jing yan 1959 1942 5280 0677 
0948 0961 0202 6233 4249 6221 3934 2938 2455 7240 
0074 3177 4842 7526) including the United States in 
IPR protection. However, to frequently make sanctions 
threat is not only unfavorable to [bu li yu 0008 0448 
0060} the bilateral cooperation in IPR protection but 
will also harm [sun hai 2275 1364] the overall Sino- 
U.S. economic and trade ties. China is opposed to such 
a practice. 


PRC: Envoy Qin Huasun Addresses UN on Sudan 
Issue 


OW0102002596 Beijing XINHUA in English 
2344 GMT 31 Jan 96 


([FBIS Transcribed Text} United Nations, January 31 
(XINHUA) — The UN Security Council on Wednes- 
day [31 January] urged Sudan to extradite to Ethiopia 
for prosecution of three suspects involved in an assas- 
Sination attempt against Egyptian President Mubarak. 


It is the second time the Security Council has made 
such an appeal to Sudan. Earlier this month, the council 
issued a presidential statement to this effect. 


The assassination attempt on the life of President 
Mubarak happened on June 26,1995, when the Organ- 
ization of African Unity (OAU) convened a summit 
meeting in Ethipia’s capitol Addis Ababa. Mubarak was 
shot at by terrorists on his way to hotel from the airport. 


Ethiopia later arrested several suspects and found out 
that three suspects are hiding out in Sudan. It demanded 
through OAU that Sudan surrender the three suspects. 


A resolution, which was adopted by the council unani- 
mously, called upon Sudan to comply with the requests 
of OAU without further delay. 


Firstly it must undertake immediate action to extradite 
to Ethiopia for prosecution the three suspects. 


Secondly, it must desist from engaging in activities of 
assisting, supporting and facilitating terrorist activities 
and from giving shelter to terrorist elements. 


The council also urged the international community to 
encourage Sudan to respond fuiiy and effectively to the 
OAU requests. 


in an explanation speech to the council before it adopted 
the .esolution, Sudan's permanent representative to the 
United Nations, denied the charges that Sudan was 
sheltering terrorists. 


Ambassador ‘Al, Yasin said his country condemned in 
the strongest terms the assassination attempt against the 
Egyptian President 
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He stressed that Sudan was always ready to cooperate 
fully with with the secretary general of the OAU in 
accordance with the OAU and United Nations Charters 
and the norms of international law. 


Chinese Permanent Representative to the United Na- 
tions Qin Huasun said the Chinese government has al- 
ways strongly opposed and condemned acts of terror- 
ism in all its forms, for they not only endanger innocent 
lives and social stability, but also pose a threat to inter- 
national security. 


“We sincerely hope that the OAU, with the support 
of the Security Council, will continue to play its due 
important role in bringing about a poor [as received} 
solution to this incident,” he said. 


But he stressed that in addressing this act of terrorism 
as in other international disputes, the council should be 
careful, serious and prudent when taking any actions. 


"Therefore, we have reservation on elements in (b) 
of operative paragraph 4 of the text calling upon 
Sudan to desist from engaging in activities of assisting, 
supporting and conniving at terrorist activities,” he said. 


"Listen to all sides and you will be enlightened; 
otherwise you will be benighted,” he said, hoping the 
council to fully listen to the views of the parties 
concerned and the OAU and give play to their role as 
much as possible. 


PRC: Qian Qichen Leaves for Asian Ministerial | 
Talks 


0W0102103696 Beijing XINHUA in English 
1030 GMT | Feb 96 


[FBIS Transcribed Text] Beijing, February | (XIN- 
HUA) — Chinese Vice-Premier and Foreign Minister 
Qian Qichen left here today for Phuket, Thailand, to 
attend a meeting of Asian Foreign } iinisters, a prepara- 
tory meeting of the Asia-Europe Summit to be held in 
Bangkok on March 1-2. 


At the routine press conference this afternoon, Foreign 
Ministry spokesman Chen Jian described the summit as 
an important attempt for enhanced co-operation between 
the two continents of Asia and Europe at a time when 


international relations are undergoing profound changes © 


and a trend for multi-polarization is being accelerated. 


China has adopted an active and earnest approach 
toward the summit and hopes that it would help improve 
the mutual understanding and co-operation between the 
two continents and play a positive, constructive role in 
creating a new type of Asia-Europe partnership. 
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Northeast Asia 


PRC: DPRK Denies Reports of Camps for DPRK 
Refugees 

HK0102072996 Hong Kong EASTERN EXPRESS 

in English 1 Feb 96 p 13 


{By Didi Kirsten Tatlow] 


[PTS Transcribed Text for FBIS} The Chinese Foreign 
Ministry yesterday denied camps were being built along 
its border with North Korea to accommodate refugees 
fleeing famine in the country, but confirmed China held 
talks this week with South Korean officials. 


A Foreign Ministry spokesman yesterday said the talks 
had touched on “issues of common concern”, but did 
not elaborate. 


A Japanese press report on Monday said the talks would 
focus on supplying food aid to Nort Korea. 


"The two sides exchanged views and opinions on 
issues of common concern and bilateral relations,” the 
spokesman confirmed. 


The talks — anticipated for the latter half of this week 
-took place on Monday, he said. 


Foreign Ministry officials contacted on Monday had 
disclaimed knowledge of any meeting between China 
and South Korea, professing “astonishment” at the 


inquiry. 
South Korea’s director general of the Department of 
Asian Affairs met with his Chinese counterpart in 


the Foreign Ministry for consultations in Beijing, the 
spokesman said. 


The Foreign Ministry denied reports China was building 
camps to accommodate an expected influx of refugees 
from North Korea. “Such a report is groundless,” the 
spokesman saic 


Asked to comment on reports China was planning to 
ship 300,000- 400,000 tonnes of food aid to North 
Korea, the spokesman confirmed trade channels between 
the two countries were open. 


However he refused to confirm reports of a second food 
aid shipment. 


China sent food aid to North Korea in October, two 
months before North Korea was declared in an emer- 
gency food situation by the United Nations’ Food and 
Agriculture Organisation. 


UN officials made a reconnaissance trip to the country in 
early December to check on the extent of North Korea's 
famine. 
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“Economic and trade channels are in place,” the 
spokesman said. “As for a volume of a specific quantity 
we are not quiie clear.” 


Earlier reports in EASTERN EXPRESS said China was 
building camps along its 1,416 kilometre border with 
North Korea to hold refugees. 


Fears the refugees coul’ negatively influence social 
Stability in the area had » ompted China to upgrade 
the security situation and hand over construction of the 
camps to the security apparatus. 


West Europe 


PRC: Foreign Trade Minister on Trad: With EU 


OW2901080496 Beijing XINHUA in English 
0711 GMT 29 Jan 96 


[FBIS Transcrived Text) Beijing, January 29 (XIN- 
HUA) — Wu Yi, Chinese minister of Foreign Trade 
and Economic Cooperation (MOFTEC), called for ef- 
forts at strengthening trade ties between China and the 
European Union (EU). 


She expressed the hope here today that the two sides 
can solve existing problems in two-way trade through 
friendly consultations based on principles of mutual 
respect and equality. 


The remarks came during the 12th meeting of the Sino- 
Swedish joint committee of economic, trade, science, 
and technological cooperation. 


Sponsors of the meeting were Wu and Sten Heckcher, 
Swedish minister of Industry and Commerce, who 
arrived here with his party on Sunday (28 Jawuary) as 
Wu's guests. 


Problems in Sino-European trade include EU's dis- 
criminative quotas on China's exports, increasing anti- 
dumping moves, and reduction of preferential treatment 
for China, Wu pointed out. 


Chinese customs statistics show that in 1995, China- 
EU trade volume reached 50.8 billion US dollars, 15.9 
percent more than in the previous year. China’s exports 
and imports were valued ai 23 and 27.8 billion US 
dollars, respectively. 

Recent years have seen an iacrease in investment from 
EU countries .n China, Wu noted, adding that total 
investment is still far less than that of the United States 
and Japan. 


However, she said, the EU is China's major supplier 
of advanced technology and equipricent, whose supplies 
account for 43.8 percent of China's total imports in this 
field. 
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PRC: Beijing Mayor Meets Swedish Minister, 
Entrepreneurs 

OW3101154196 Beijing ZHONGGUO XINWEN SHE 
in English 1321 GMT 31 Jan 96 


(FBIS Transcribed Text} Beijing, January 31 (CNS) — 
Li Qiyan, mayor of Beijing City, meets with Swedish 
Minister of Industry and Commerce Sten Heckscher and 
Swedish entrepreneurs today. 


The entourage of Mr. Heckscher includes the heads of 
eight Swedish companies including Ericsson, ABB and 
Volvo. Mr. Heckscher said that the entrepreneurs rep- 
resent only a small cross-section of Swedish entrepre- 
neurs. This is the first time that the Minister has been 
accompanied on a visit by so many entrepreneurs and 
Swedish commerce and industry have shown great in- 
terest in the Chinese market. 


Swedish entrepreneurs hope to provide Beijing with 
technology and equipment for the treatment of spent 
coal and sewage as well as to be involved in the 
construction and technical renovation of underground 
rai!ways in Beijing. 


Mayor Li said that Beijing ’s major development projects 
during the “Ninth Five-Year Plan’ tavour Swedish 
expertise. He believes that upon the plan's execution, 
there will be room for further development in mutual 
economic and trade exchanges. 


There are 28 Sino-Swedish enterprises in Beijing; 
the foreign capital introduced by them amounts to 
US$50 million. Swedish loans are now used in 12 city 
construction and administration projects. “This is a good 
start’, Mr. Li said. 


Mr. Heckscher will attend the 12th Sino-Swedish 
Economic, Trade, Scientific and Technological Co- 
operation Conference. He met Li Langing, Vice-Premier 
of the State Council yesterday and paid a visit to gov- 
ernment ministries and commissions imluding the 
State Planning Commission, the Economic and Trade 
Commission and the State Science and Technology 
Commission. 


Latin America & Caribbean 


PRC: President Frei, Zhu Rongji Meet in Santiago 


OW0102000696 Beijing XINHUA Domestic Service 
in Chinese 0717 GMT 31 Jan 96 


{By reporter Wu Huizhong (0702 1920 1813)] 


{[FBIS Translated Text} Santiago, 30 Jan (XINHUA) 
— At a meeting with Chinese Premier Zhu Rongji at 
the presidential palace this morning, Chilean President 
Eduardo Frei pointed out: China is an influential large 
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country tn the world. Chile attaches great importance to 
developing positive political relatious with China, and 
will strengthen cooperation with China in international! 
affairs and within the Asia-Pacific Economic Coopera- 
tion organization. He reiterated that Chile firmly imple- 
ments the one China policy and will not develop official 
ties with Taiwan. 


Frei said that during his visit to China last November, 
he had in-depth exchanges with President Jiang Zemin 
and other Chinese government leaders on Sino-Chilean 
relations and international issues of mutual concern, and 
that the two sides achieved broad common understand- 
ing. The visit was very successful, he said. He said the 
tremendous achievement of China's reform and opening 
up left a very profound impression on Chilean officials, 
parliamentarians, entrepreneurs, and trade union leaders 
who accompanied him on the visit. He expressed the 
belief that Vice Premier Zhu Rongu’s current visit will 
further enhance mutual understanding and promote the 
development of bilateral relations. 


Zhu Ro gyi said: Chile is the first South American 
country to establish diplomatic relauions with China. In 
the last 25 years, friendship and cooperation between 
the two countries have been developing satisfactorily 
in various aspects. The two countries share identical or 
similar views on major international issues and have 
maintained good cooperative relauons in international 
affairs. The two countries are located across the Pacific, 
and both are developing countries. As both China 
and Chile are now UN Security Council and APEC 
members, it is of greai significance to strengthen thei: 
cooperation, 


Zhu Rongyji said: China is ready to further develop close 
relations and cooperation with Chile, jointly safeguard 
world peace and stability, and work hard to promote the 
Pacific region's prosperity and development. Zhu Rong) 
expressed appreciation for the Chilean government's 
one-China policy and expressed thanks for Chile's sup- 
port of China's entry into the World Trade Organization. 


Speaking of the prospects of developing Sino-Chilean 
economic relations and trade, Zhu Rongyi said: Chile has 
rich natural resources and great development potential. 
It has formulated economic policies suitable to the 
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country’s conditions and has achieved gratifying results 
in economic construction. China is willing to learn from 
Chile's experience in developing the economy. The two 
countries’ economies, respectively, have their strong 
points and are highly complementary to each other. 
Chilean products, such as copper, timber, and fish meal 
are in demand in China for developing its economy. 
At the same time, China is strong in light industry 
and in home appliances, machine-building, and other 
industries. Many of its products are at advanced world 
levels, good but inexpensive, and they meet the needs 
of the Chilean people. Bilateral trade has developed 
fairly rapidly in recent years, but there is sull great 
room for further expansion, given the two countries’ 
potentials. China hopes to strengthen cooperation with 
Chile, broaden the area of Cooperation, and push their 
economic relations and trade to a new level. 


Frei expressed his strong agreement. He said: Foreign 
trade constitutes a cornerstone of Chile's development. 
The rapid development of China's economy has cre- 
ated a good opportunity for the two countries to carry 
out economic cooperation. Chile is ready to sirengthen 
mutually profitable cooperation with China in the eco- 
nomic, trade, technological, and every other field. Frei 
pointed out: Chile maintains close economic relations 
with other South American countries. The two countries 
can work together to open and develop this important 
market. The government has agreed to let the Chilean 
Copper Corporation cooperate with foreign countries. It 
is hoped that the two countries will explore ways and 
methods of cooperation in this area. 


Prior to the meeting, Vice Premies Zhu Rongy presented 
wreaths at the Monument to General O' Higgins. 


The vice premier also separately mei with President of 
the Chamber of Deputies Jaime Estevez, and Chief Jus- 
tice Servando Jordan Lopez. He had working conversa- 
tions with Foreign Minister Jose Miguel Insulza, Minis- 
ter of Economy Alvaro Garcia, and the acting ministers 
of finance, mining, and agriculture. 


Chinese Ambassador Wang Chengya and Chile's am- 
bassador to China were present at these meetings. 


This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners 
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Political & Social 
PRC: Jiang’s Diplomatic Strategy Targets U.S. 
HK0102033296 Hong Kong HSIN PAO (HONG 
KONG ECUNOMIC JOURNAL) in Chinese 
19 Jan 9% p17 


[Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) on 17 January in Beijing: “Jiang 
Zemin Devises a Diplomatic Strategy for the Latter 
Stage of the Deng Xiaoping Era”) 


[PTS Translated Text for FBIS} Diplomacy is an exten- 
sion of domestic politics. Having defined its domestic 
political line as making e:onomic construction its cen- 
tral task, China naturally pursues a foreign policy of 
peace to prolong the peaceful international environment 
so that it can focus on economic construction. The third- 
generation CPC leadership with Jiang Zemin as the core 
has employed the diplomatic tactics of “making friends 
with many people, making comprehensive plans before 
opportunities arise, being good at taking advantage of 
contradictions, trying to gain the initiative, and advanc- 
ing or retreating in a polite [as published] manner.” In 
the last few years, they have even made a big move by 
adopting “heads-of-state diplomacy,” in which all seven 
members of the Political Bureau Standing Committee 
have turned out to visit foreign countries, so that China, 
while basing itself in the Asia-Pacific region, will stabi- 
lize its relations with neighboring countries, strengthen 
and develop its relations with developing countries, ex- 
pand its economic cooperation with various countries, 
strengthen its relations with the European Union, main- 
tain its stable relations with Russia, expand its diplo- 
matic relations and economic and trade ties with Latin 
American and African countries, and intensify coopera- 
tion with the United States while avoiding confrontation 
with it and opposing its hegemonism and power poli- 
tics, in order to set up new international political and 
economic relationships. Through this diplomatic offen- 
sive, the third-generation CPC leadership is also trying 
to build up a diplomatic strategy for the latter stage of 
Deng Xiaoping era and the 21st century. 


Three Basic Elements of Jiang’s Diplomatic 
Strategy 


As disclosed by a Beijing source, Jiang Zemin, CPC 
general secretary and PRC president, stressed that to 
gain the initiative in international competition and 
cooperation, China must base itself on its own strength, 
be prepared for danger in times of peace, and go all 
out to make the country strong. He proposed setting 
up a new international political and economic order: 
creating a peaceful international environment which 1s 
secure, reliable, stable, and lasting; the observing by all 
countries of the norms governing international relations 
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with equality of sovereignty and noninterference in each 
other’s internal affairs as the core; and establishing a 
new international economic relationship of the seeking 
of mutual benefit and common development and the 
supplementing of each other’s advantages by various 
countries, and fostering a harmonious international 
situation in which various countries can make choices 
on their own and agree to disagree, so that all countries 
will work together to meet the challenges against human 
existence and development. 


People in Beijing diplomatic circles said that the above 
exposition b, Jiang Zemin shows that China's future 
diplomatic strategy consists of three basic elements: 
First, peace and stability, namely creating a peaceful 
international environment which is secure, reliable, sta- 
ble, and lasting. This represents the most urgent target 
and desire for China as a political power. Second, agree- 
ing to disagree, namely striving for a harmonious inter- 
national situation under which various countries treal 
each other as equals, seek mutual benefit and com- 
mon developnient, make choices on their own, agree to 
disagree, and acknowledge and respect diversification. 
Third, equality of sovereignty, namely opposing power 
politics and advocating observing the norms governing 
international relations with equality of sovereignty and 
noninterference in each other's internal affairs as the 
core. 


The source said that China attaches great importance 
to Sino-U.S. relations, giving them top priority in its 
foreign policy. China hopes to establish normal, stable, 
and constructive relations with the United States. To 
this end, Jiang Zemin personally worked out the 16- 
character policy toward the United States—‘enhance 
confidence, reduce trouble, cxpand cooperation, and 
avoid confrontation.” When meeting with a U.S. Senate 
delegation including Senator Dianne Feinstein at Zhong- 
nanhai on 15 January, Jiang Zemin again advanced a 
three-point proposal for the normalization of Sino-U.S. 
relations: First, strictly observe the three joint Sino-U.S. 
communiques; second, respect each other, agree to dis- 
agree, and treat each other as equals; and third, han- 
dle the Taiwan issue prudently. Jiang also said that as 
two major countries having an important bearing on the 
world, Ciiina and the United States should handle their 
relations in their strategic interests, in the overall inter- 
ests of the world, and in the interests of the 21st century. 


The United States Constitutes the Focal Point of 
China’s Relations With Foreign Countries 


Clearly, China sincerely hopes to normalize its relations 
with the United States. However, after having dealings 
with Clinton several times, Jiang Zemin finally realized 
the dual character of U.S. policy toward China. In an 
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internal speech, Jiang pointed out: Clinton has said: "A 
strong, unified, and open China is in the interests of 
the United States. Isolating, confronting, and containing 
China are not options open to us. The only option is to 
establish constructive contacts with China. The United 
States must develop a constructive partnership with 
China.” We must not give credence to his remarks. We 
must judge him by his deeds, not just by his words. Then 
Jiang asked a series of questions worth pondering: Why 
does the United States, while refraining from saying 
in private that China constitutes no threat, openly play 
up the "China threat theory"? [sentence as published] 
Why does the United States, while saying it will not 
interfere in China's internal affairs, encourage a number 
of countries to lay claim to the Nansha [Spratly] Islands? 
Why does the United States, while acknowledging that 
there is only one China, allow Li Teng-hui to visit 
and deliver speeches advocating splitting China? When 
raising these questions, Jiang sighed with emotion and 
repeatedly stressed the need to remain sober-minded, to 
be aware of danger in time of peace, and to understand 
that the United States and Western forces will never 
give up their strategy of westernizing and disintegrating 
China. 


Beijing diplomatic circies believe that the China policy 
of the United States, especially of the Clinton admin- 
istration, suggests that it is impossible for China and 
the United States to establish a partnership based on 
mutual trust and to restore their strategic relations seen 
in the latter part of the 1970's and through most of the 
1980's. In the meantime, it is impossible that China will 
depend on the United States and will follow the latter's 
global strategy. It is even less possible that China will 
make concessions or compromise if the United States 
violates China's sovereignty and intervenes in China's 
internal affairs, to ensure implementation of China's line 
focusing on economic construction. On 17 January, the 
Chinese Foreign Ministry demanded that U.S. attache 
Lieutenant-Colonel Bradley Gerdes and Japanese mili- 
tary attache Colonel Kenji Maetani, who intruded into 
China’s restricted military zones in Hainan and Zhan- 
jiang respectively without permission to illegally gather 
military intelligence, be recalled by the relevant govern- 
ments. By this action China told the outside world again 
that no violation of China's state sovereignty or harm 
to its national security will be tolerated. No exception 
will be made even in the case of the United States, the 
overlord. 


It attracted attention when XINHUA reported on 16 Jan- 
uary that the State Council had empowered XINHUA 
to exercise control over the economic reports released 
by foreign agencies and their affiliated information in- 
stitutions from China. The “circular” issued by the State 
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Council for this purpose stipulates that no foreign agen- 
cies or their affiliated information institutions shall so- 
licit economic information users in China directly or 
do so in the name of a joint venture company, solely 
owned company, or agent company. In the event foreign 
agencies and their affiliated instututions carry out activi- 
ties violating China’s laws and regulations through issu- 
ing information to their Chinese customers or that their 
information contains materials smearing China to the 
detriment of China’s interests, they will be prosecuted 
jointly by XINHUA and other relevant departments. All 
these stipulations were accused by foreign agencies of 
maintaining XINHUA’s official monopoly and of prac- 
licing protectionism, runnine 0 China's opening 
up and being disadvantages to — ...4's application for 
WTO membership. 


The source said that China was prompted to make this 
policy decision by serious disorder in this respect, with 
each unit doing things in its own way, damaging the 
legitimate rights and interests of domestic economic 
information subscribers and state sovereignty. In unified 
control was not exercised, more and more classified 
economic information would be leaked to the outside 
world by cadres lured by generous rewards, thus doing 
harm to China's economy. 


People in Beijing economic circles said that unified con- 
trol was designed to prevent classified economic infor- 
mation leaking out, something any sovereign state will 
do. To this end, however, China must first of all strictly 
discipline its party and government functionaries, en- 
hance their awareness of national interest, and urge them 
to perform official duties honestly before it can get twice 
the result with half the effort. 


PRC: Li Peng Signs Rules on Handling State Assets 


OW0102064796 Beijing XINHUA Domestic Service 
in Chinese 0824 GMT 31 Jan 96 


[FBIS Translated Text) Beijing, 31 Jan (XINHUA) — 
PRC Siate Council's Decree No. 192 


The “Measures for Registering and Managing Enter- 
prises’ Rights to State-Owned Assets” are hereby pro- 
mulgated. They will take effect on the date of promul- 
gation. 


[Signed] Premier Li Peng 
[Dated] 25 January 1996 


This :eport may contain copyrighted material. Copyiag and dissemination 
is prohibited without permission of the copyright owners q 
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PRC: Qian Qichen Addresses National Tourism 
Conference 


OW3101130696 Beijing XINHUA in English 
1239 GMT 31 Jan 96 


{[FBIS Transcribed Text] Beijing, January 31 (XIN- 
HUA) — Chinese Vice-Premier Qian Qichen said here 
today that China will become a leading tourist attraction 
by the end of the century. 


"As one of the fastest growing sectors, China’s tourism 
industry, which began only a dozen years ago, by now 
has enough experience to help it develop even more", 
Qian told a national tourism working conference today. 


"The favorable domestic and international situation and 
the development trend will sustain the sector's rapid and 
sound development", the vice-premier noted. 


The number of overseas tourists reached about 46.4 
million in 1995, putting the country fifth in the world. 
It expects to receive some 54 to 55 million overseas 
tourists in the year 2000. 


With its rich tourist resources, increasing number of 
hotels, improved traffic conditions, and rising standard 
of living, China’s overseas and domestic tourism are 
both booming. Income from tourism as a part of GNP, 
however, is still behind that of the developed countries, 
giving the sector room for development, Qian pointed 
out. 


He said that as a market-oriented industry, tourism is 
conducive to national economic development, further 
opening-up, and attracting overseas investment. 


The vice-premier asked governments at all levels to 
attach greater importance to tourism and to treat it 
as a pioneer industry for opening-up and attracting 
investment. 


He also urged tourism departments to adopt more 
measures in maintaining order in the tourist business. 


PRC: Central Leaders Send Condolences on 
Comrade’s Death 


OW3101 134296 Beijing XINHUA Domestic Service 
in Chinese 0829 GMT 31 Jan 96 


(FBIS Translated Excerpt] Beijing, 31 Jan (XINHUA) 
— Comrade Chen Xianrui, former adviser to the 
Lanzhou Military Region (who once took up the posts 
of political commissar to the Beijing Miiitary Region 
and the Chengdu Military Region), died of i!lness in 
Beijing on 10 January at the age of 83. 

While he was seriously ill and after he died, Jiang 
Zemin, Peng Zhen, Liu Huaging. Yang Baibing. Yang 
Shangkun, Wan Li, Song Ping, Song Rengiong, Zhang 
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Zhen, Zhang Wannian, Chi Haotian, Ni Zhifu, Qin 
Jiwei, Hong Xuezhi, and others either went to see him at 
the hospital or expressed condolences in various forms. 
[passage omitted] 


PRC: Appointment of New Beijing Vice Mayor 
Analyzed 

HK0102061596 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Feb 96 p9 


[By Willy Wo-Lap Lam) 


(PTS Transcribed Text for FBIS) Beijing's municipal 
Government has appointed a Shanghai-affiliated cadre, 
Yang Anjiang, as a vice-mayor. 


Political analysts said the move represented further 
success on the part of President Jiang Zemin in his bid 
to dilute the city’s leadership with “outsiders”. 


Mr Yang, 50, who has a doctorate in management from 
Shanghai's Tongji University, will be responsible for 
industry. 


The fast-rising technocrat replaces the late Li Runwu, a 
popular vice-mayor who was made a national hero after 
his death from exhaustion last year. 


Since the outbreak of a massive corruption scandal 
which resulted in the detention of former party secretary 
Chen Xitong last April Mr Jiang has been able to install 
politicians with no links with the so-called Beijing 
Faction once headed by Chen. 


They include the new party boss Wei Jianxing and vice- 
mayor Jin Renging, a former vice-secretary general of 
the State Council. 


Mr Jiang recently told intimates that Chen, who had 
refused to co-operate with him since 1989, had been 
guilty of “blatant warlordism”. 


Mr Yang, who also studied at Shanghai's elite Huadong 
Chemical Engineering University, earned his spurs 
during a distinguished career in the Beijing Yanshan 
Petrochemical Corp. 

At this iarge state corporation, he rose from technician 
to head of the resident Communist Party committee. 


The petrochemical industry in China has produced 
several party and government leaders. 

Mr Yang was made the chief of the Beijing municipal 
Economic Commission last September. 


When he nominated Mr Yang at the municipal People's 


Congress yesterday, Mayor Li Qiyan praised his “or- 
ganisation and leadership skills”. 
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"While industry in Beijing faces various difficulties, | 
shall develop industrial projects ‘hat suit the peculiari- 
ties of the capital," Mr Yang was quoted as saying by 
the semi-official China News Service last night. 


Political sources in Beijing have said that the central 
leadership is anxious to boost morale in the municipal 
Government following the removal of Chen and the 
suicide of another suspected corrupt official, vice-mayor 
Wang Baosen. A number of senior officials close to 
Chen, who has been expelled from the Politburo, have 
remained in office. 


PRC: Report on Crime, Punishment 13 Dec-28 Jan 
OW2901 122096 


(FBIS Report) The following is a compilation of reports 
on crime and punishment and other judicial-related 
activities in the PRC monitored by Okinawa Bureau 
during the period 31 December 1995 to 28 January 
1996. The source and mode of processing are given in 
parentheses after each report. 


Beijing Police Crack Kidnapping Case 


Beijing police cracked a kidnapping case and arrested 
four of six kidnappers, who held a young woman from 2 
to 11 January. A policeman was stabbed in the heart and 
killed while he was contacting the criminals on behalf of 
the hostage’s family. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 0845 GMT 12 Jan 96) 


Fajian Court Hands Down Sentences to 11 
Economic Criminals 


The Pujian Provincial Higher People’s Court recently 
announced punishments meted out to 11 criminals 
involved in major economic crimes: Lin Qiangong, who 
embezzled 247,000 yuan in public funds, was sentenced 
to death and deprived of political rights for life; Xie 
Qixin, who embezzled 170,169.44 yuan in public funds, 
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bribery received jail sentences ranging from two to |! 


years. (Summary) (Puzhou FUJIAN RIBAC in Chinese 
4 Jan 96 p 1) 
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Gansu Punishes Six Criminals Publishing and 
Selling Obscene Books 


On 1 December 1995, a district people’s court in 
Lanzhou, Gansu Province, sentenced Bian Pengyue, the 
principal culprit in a case of printing and marketing 
obscene books, to 15 years’ imprisonment. The other 
five offenders received imprisonment sentences ranging 
from three years and six months to 11 years. (Summary) 
(Beijing XINHUA Domestic Service in Chinese 0807 
GMT 26 Jan 96) 


Guangdong Foshan Sentences to Death a Corrupt 
Enterprise Employee 


The Shiwan District Intermediate People’s Court in 
Foshan, Guangdong Province, recently handed down 
the death sentence to Lin Zhentao, a factory employee 
who embezzled 7.82 million yuan from August 1993 to 
January 1995. (Summary) (Guangzhou YANGCHENG 
WANBAO in Chinese 5 Jan 96 p 2) 


Guangdong Police Catch Three Kidnappers, 
Robbers 


Police in Shenzhen and Huizhou recently joined hands 
to catch three criminals involved in the kidnapping of 
a Hong Kong businessman in Shenzhen and the rob- 
bery of a Taiwan-invested company in Boluo County 
last year. The three criminals — Chen Wensen, Wei 
Jingming, and Li Weiqiang — had asked for 5 million 
yuan in ransom for the Hong Kong businessman and 
stole 800,00U yuan in cash from the Taiwan-invested 
company. One accomplice remains at large. (Summary) 
(Hong Kong ZHONGGUO TONGXUN SHE in Chi- 
nese 1009 GMT 12 Jan 96) 


Guangdong Guangzhou Shuts Down Four 
Unlicensed Clinics 


On 11 January, Guangdong Province and Guangzhou 
City public health and public security departments 
took joint action to close four medical establish- 
ments in Guangzhou, which operated without licenses 
or performed abortions without receiving approval. 
Guangzhou had found 416 unlicensed medical units and 
closed 211 earlier. (Summary) (Hong Kong ZHONG- 
GUO TONGXUN SHE in Chinese 1100 GMT 12 Jan 
96) 


Guangdong City Executes Criminal for Robbing 
Passenger Ship 


Chen Wenjian, the principal culprit of the robbery of 10 
million Hong Kong dollars on the Dongxing passenger 
ship shuttling between Hong Kong and Macao last year, 
received a death sentence from the Zhongshan City 
Intermediate People’s Court and was executed on 10 
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January. The two accomplices Zhang Shaomian and 
Zhou Hanlian, who had turned themselves in earlier, 
received a death and a life sentence, respectively. Zhang 
Shaomian was granted two years’ probation and both 
were deprived of political rights for life. (Summary) 
(Beijing XINHUA Domestic Service in Chinese 1150 
GMT 12 Jan 96) 


Guangdong Intensifies Anticorruption Campaign 


According to the Guangdong Provincial People’s Procu- 
ratorate, last year procuratorial organs in Guangdong 
put 2,107 cases of corruption and bribery on file for 
investigation, concluded investigation of 1,663 cases, 
and instituted legal proceedings against 1,350 people in 
1,093 such cases. Among these cases, 1,866 involved 
an amount of money over 10,000 yuan; this includes 
$81 cases involving 100,000-1 million yuan and 208 
cases over 1 million yuan. A total of 97 county- and 
section-level cadres and nine department-level cadres 
were investigated. (Summary) (Guangdong NANFANG 
RIBAO in Chinese 19 Jan 96 p 2) 


Guangxi Police Crack 15 Firearms Trafficking 
Cases 


Last month, the Guangxi police intercepted vehicles 
near the Sino-Vietnamese bo.ider and cracked 15 major 
firearms trafficking cases. Twenty firearms traffickers, 
including 13 from outside the country, were arrested; 
145 firearms of various kinds from abroad and 858 
rounds of ammunition were seized. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 0845 GMT 12 
Jan 96) 


Guangxi Frontier Guards Crack Down on Arms 
Trafficking 


Guangxi frontier guards have launched a special strug- 
gle against illicit import of military firearms. They 
cracked 80 arms trafficking cases, seized 432 firearms 
of various kinds, and arrested 159 traffickers in 1995. 
(Summary) (Beijing Central Television Program One 
Network in Mandarin 1100 GMT 28 Jan 96) 


Guizhou Executes 40 Drug Criminals Last Year 


Guizhou Province made significant progress in the 
antidrug campaign last year: over 1,800 drug-related 
cases were cracked, over 1,900 criminals were arrested, 
over 35,000 grams of heroine were seized, and 40 
drug criminals were executed during the year. (Text) 
(Beijing Central People’s Radio Network in Mandarin 
1030 GMT 21 Jan 96) 
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Hainan Haikou Executes 19 Criminals 


Haikou City Intermediate People’s Court handed down 
death sentences to 19 criminals on 29 December 1995: 
Chen Yanming, Zhang Yong, Yu Yachun, and Xiong 
Longxia received death sentences for theft; Yu Shizhong 
for robbery and intentionally killing a man; Han Jun, 
Li Shuiming, Li Keshuai, Tang Zhenggao, Fu Zheng- 
wang, Chen Xuanbo, Cao Shaocun, Guo Zeping, and 
Hu Zuquan for robbery; Xu Zewu, Bai Weidong, Zhou 
Yafu, Lin Bin, and Zhang Yacai for intentional homi- 
cide. They were executed after receiving the death sen- 
tence. There were three more criminals, including Song 
Jinming, who were sentenced to death but were granted 
probation and seven people received life sentences. 
(Summary) (Haikou HAINAN RIBAO in Chinese 31 
Dec 95 p 1) 


Hunan Police Arrest Three Kidnappers 


On 5 January, Hunan Province police arrested Zeng 
Miaozhen, Zhong Jialiang, and Lai Jianping, who kid- 
napped a Hong Kong businessman in Xiamen City, 
brought him to Pingjiang County, Hunan Province, and 
demanded 1.2 million yuan in ransom from his fam- 
ily. The three criminals were sent to Xiamen City under 
escort on 10 January. Two criminals involved in this 
case are still at large. (Summary) (Changsha HUNAN 
RIBAO in Chinese 11 Jan 96 p 1) 


Shanghai Executes 10 Criminals 


The No. 1 Shanghai Municipal Intermediate People’s 
Court gave death sentences to 10 criminals on 2 Jan- 
uary. Of these criminals, Hu Yuanging and Yan Chang- 
bing received death sentences for killing a policeman. 
(Summary) (Shanghai JIEFANG RIBAO in Chinese 3 
Jan 96 p 3) 


Shanghai Police Catch Fujian Stowaways Heading 
for Japan 


Shanghai railway police on 26 January intercepted 80 
stowaways and two snakeheads from Fujian, who were 
in Shanghai to take a boat to Japan. Among these 
stowaways, 38 people were arrested upon arrival at 
Shanghai Railway Station, whereas the other 42 were 
arrested in hotels near the train station. (Summary) 
(Shanghai People’s Radio Network in Mandarin 26 Jan 
96) 


Sichuan Seizes 209 kg of Caffeine and Arrests 
Eight Traffickers 


Last October, the public security bureau in Dachuan 
County, Sichuan Province, arrested eight drug traffick- 
ers and seized 209 kg of caffeine worth 1.6 million 
yuan. The case is still under investigation. (Summary) 
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(Chengdu Sichuan Television Network in Mandarin 
1130 GMT 10 Jan 96) 


Xinjiang Sentences One to Death for Embezzlement 
The Xinjiang Autonomous Regional Discipline Inspec- 
tion Commission recently issued an announcement on 
punishments to a number of corrupt personnel: (Wu 
Lide) received the death sentence for embezzling 1.25 
million yuan in public funds and taking 3,500 yuan in 
bribes; four other criminals, including Zhang Zhuan- 
gui, are still under investigation or have received prison 
sentences ranging from three to 15 years. (Summary) 
(Urumqi Xinjiang Television Network in Mandarin 
1330 GMT 21 Jan 96) 


Xinjiang Airport Stops Foreign Currency 
Smuggiing 


Security personnel at the Urumgi Airport in Xinjiang 
recently found an Almaty-bound passenger trying to 
carry $43,000 cash on board. This passenger and 
the money were transferred to customs for further 
investigation. (Summary) (Urumgi Xinjiang Television 
Network in Mandarin 1330 GMT 21 Jan 96) 


Zhejiang Hangzhou Sentences Two Criminals to 
Death 


On 15 January, the Hangzhou City Intermediate Peo- 
ple’s Court in Zhejiang Province handed down death 
sentences to (Zhu Liangbin) and (Chen Chunlin) for 
Stealing posts and telecommunications equipment worth 
48,000 yuan or more. (Summary) (Beijing Central Peo- 
ple’s Television Network in Mandarin 1100 GMT 15 
Jan 96) 


Zhejiang Hangzhou Seizes Counterfeited Renminbi 
on Train 


The public security personnel of Hangzhou City, Zhe- 
me Province, seized 100,410 yuan of fake Renminbi 
banknotes originating from Taiwan on a train from 
Fe peeing a oh 14 January. (Cai Zhirong), 
the man the banknotes, bought the fake Ren- 
minbi with 18,000 yuan in Guangdong. (Summary) 
(Hangzhou Zhejiang People’s Radio Network in Man- 
darin 1000 GMT 20 Jan 96) 


Zhejiang City Dismisses, Indicts Mayor for Bribery 


The Zhejiang Provincial Discipline Inspection Commis- 
sion and Supervision Department recently dismissed 
(Mu Miaolong), former deputy party secretary and 
mayor of Xiaoshan city, for accepting money and gifts 
worth 630,000 yuan or more. The Hangzhou City Procu- 
ratorate has instituted legal proceedings against him on 
the charge of taking bribes. (Summary) (Beijing Central 
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People’s Television Network in Mandarin 1411 GMT 
23 Jan 96) 


PRC: Commission Seeks Settlement of Teachers’ 
Wages Issue 

OW3101154096 Beijing ZHONGGUO XINWEN SHE 
in English 1214 GMT 31 Jan 96 


(FBIS Transcribed Text] Beijing, January 31 (ZHONG- 
GUO XINWEN SHE) — Governments in provinces, au- 
tonomous regions and municipalities have been urged to 
adopt effective measures to solve the problem of wages 
arrears for primary and secondary school teachers be- 
fore the Spring Festival, said a spokesman from the State 
Education Commission. 


The Commission called for leading cadres at various 
levels to launch a campaign to help teachers solve their 
problems. The official said that work had to be done to 
keep students at their studies while, at the same time, 
helping drop-outs resume their schooling. 


The commission also encouraged local education de- 
partments and schools to arrange activities for primary 
and secondary school students during the Spring Festi- 
val holidays. 


Local children’s palaces and theatres should provide 
students with free admission or preferential treatment. 
Book reading activities will be held and students will be 
taught not to expose themselves to pornographic books, 
video tapes and laser discs. They will also be warned 
against gambling and superstitious activities. 


PRC: Development of Social Security System 
Examined 

HK2901075296 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 14 Dec 95 pp 1, 4 


("Year-End Special Article’ by staff reporter Ye Zi 
(0673 4793): "Reform and Development of China's 
Social Security System"} 

(PTS Translated Text for FBIS] Since last year, the 
Chinese Government has accelerated both the pace of 
the country’s financial, taxation, and monetary structural! 
reforms and the establishment of a modern enterprise 
system. The transformation of the country’s economic 
system from a planned economy to a market economy 
has turned it an increasingly pressing issue as how to 
introduce a new social security system. 


The Establishment of the Unemployment Insurance 


System 


The plan for the unemployment insurance reform, which 
has been initially adopted this year, covers the following 
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six fields: 1) During the Ninth Five-Year Plan period, 
efforts will be taken to expand the scope of unemploy- 
ment insurance to the workers and staff of enterprises 
in urban areas under ownerships of all kinds, as well 
as to workers and staff under labor contracts with ad- 
ministrative organs, bodies, and institutions. 2) Under 
an overall social management, unemployment insurance 
funds will be run in line with the principle of propor- 
tioning the receipts to the expenses and keeping appro- 
priate reserves. The premiums of unemployment insur- 
ance shall be borne rationally by the state, employment 
units, and individuals. 3) It is necessary to properly de- 
fine the utilization orientation and the structure of un- 
employment insurance funds, earmarking most of the 
funds for maintaining the basic living standards of un- 
employed workers and staff while allocating a certain 
proportion to help the unemployed find new jobs. 4) 
Plans have been drawn up to change the issuance meth- 
ods of unemployment pensions from the past practice 
of offering an amount equivalent to 120-150 percent of 
the social relief to the practice of linking the pensions 
with the local legitimate minimum wage (equivalent to 
70-80 percent). The issuance period of unemployment 
insurance shall be determined by the working years of 
relevant workers and staff before their unemployment, 
with the longest period not exceeding 24 months. 5) All 
localities should set up social supervision organs, which 
are composed of relevant government organs and rep- 
resentatives of employment units, laborers, and trade 
unions, to exercise supervision over the unemployment 
insurance work. 6) Financial, auditing, and other depart- 
ments should reinforce their supervision and inspection 
over the examination and verification of the budget and 
financial statement, and also over the use of unemploy- 
ment insurance funds. 


According to the estimates of relevant departments, 
during the Ninth Five-Year Plan period (1996-2000), 
the newly increased labor force in China's urban and 
rural areas will grow by 10 million and more each 
year, 15 million surplus personnel in township and town 
enterprises are awaiting resettlement, and 130 million 
surplus laborers in rural areas are in urgent need for jobs. 
Ever since the arrival of the 1990's, the unemployment 
rate in China’s urban and rural areas has increased 
from about | percent in the past to nearly 3 percent 
today. According to statistics released by the State 
Statistics Bureau and the Ministry of Labor, as of the 
end of September this year, the country’s total number 
of people under employment stood at 679 million, 
among whom 147.479 million were workers and staff 
in township and town enterprises; while 2.459 million 
unemployed workers and staff throughout the cov 
were resettled on new work posts during the firs’ 
quarters of the year. The number of the unemplo 
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on record in urban areas stood at 4.803 million, up 
by 10.2 percent over the same period last year; the 
urban unemployment rate was 2.8 percent, registering 
an increase of 0.1 percent over the same period last 
year; and the total number of workers and staff in 
enterprises which have partly or totally suspended their 
operations had reached 7.54 million. Due to such factors 
that new jobs created by the national economic growth 
Cannot satisfy the demand of the laboring force for full 
employment, a number of enterprises are still plagued by 
poor economic returns, the existing number of surplus 
personnel is on the rise, and the contingent of the 
unemployed is expanding with each passing day, the 
issue of providing employment for the unemployed has 
become one demanding prompt solution. Information 
released by the Siate Commission for Restructuring 
the Economy has showed that as part of the reform 
on the existing unemployment insurance system, the 
move to change the tssuance method of unemployment 
pensions has given a great impetus to the project of 
providing re-employment for jobless workers and staff. 
On the basis of last year’s experiments with the re- 
employment project, which were conducted in 30 cities 
including Shanghai, Shenyang, Qingdao, Hangzhou, and 
Chengdu, the Military of Labor has drawn up the plan 
that starting 1995, 8 million jobless workers and staff 
as well as surplus workers and staff of enterprises 
shall be organized in five years’ time to take part 
in the re-employment project and find new ‘obs. As 
of the third quarter of this year, labor departments 
had provided unemployment insurance for about 1.4 
million unemployed personnel. Of the 1.5 billion yuan 
of unemployment premiums the country has collected, 
1 billion yuan has been used to provide unemployment 
relief and promote re-employment. 


Starting June this year, Shanghai has begun to practice 
the system of application for unemployment pensions 
by individuals. This is a pioneering move in China. Un- 
der the new system, within one month since the termi- 
nation of the labor relationship between a worker and 
his enterprise, the worker can apply for unemployment 
pensions upon presentation of the “Notice Concerning 
the Cancellation of Employment” issued by his enter- 
prise; and upon the verification of unemployment insur- 
ance organs, he can start to claim his unemployment 
pensions in the month following his registration for re- 
employment. 


Meanwhile, the Ministry of Labor has also put forward 
targets for promoting the employment work in 1996: Ef- 
forts will be taken to maintain the basic stability of the 
employment situation, promote in a thoroughgoing way 
the progress of two projects of “re-employment” and “an 
orderly flow of rural laborers in cities,” and keep the 
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urban unemployment rate below 3.5 percent. To fulfill 
these targets, the Ministry of Labor will guide locali- 
ties to formulate their employment plan for the Ninth 
Five-Year Plan period and to introduce a responsibility 
system for the fulfillment of the above employment tar- 
gets; guide all localities and departments to vigorously 
consolidate and develop labor-service enterprises, adopt 
flexible employment forms, and increase the opportuni- 
ties for employment by promoting the development of 
the tertiary industry, medium and small enterprises, and 
the collective and cvoperative economies, especially the 
joint-stock economy; focus its attention on guiding 200 
cities to, through formulatin, sound policies and sup- 
porting measures, promote the re-employment of unem- 
ployed workers and staff as well as those in problem- 
riddled enterprises, and push the re-employment rate of 
jobless workers and staff up to 50 percent; give play to 
the overall functions of employment agencies, job train- 
ing centers, unemployment insurance funds, and labor- 
service enterprises, joining and dovetailling the sys- 
tems and operations of these four organs in key cities; 
and will continue the implementation of the project for 
bringing about an orderly transregional flow of rural 
laborers, and comprehensively put into practice the sys- 
tem for the document-based employment management 
of floating laborers. 


The employment work targets established by the Min- 
istry of Labor for the Ninth Five-Year Plan period in- 
Clude the following: Steps will be taken to provide em- 
ployment for 40 million people in urban areas, and con- 
trol the urban unemployment rate at about 5 percent; 
increase the proportion of people engaged in the ter- 
tiary industry in both urban and rural areas to 30 percent 
and above; push the re-employment rate of unemployed 
workers and staff up to 60 percent and above; and keep 
the scale of rural labor flows under control, thus at- 
taining the goal of transferring most surplus rural labor 
forces on the spot or to nearby localities. 


The Reform of the Old-Age Insurance System 


In its circular issued in March this year on deepening 
the reform of the old-age insurance of enterprise work- 
ers and staff, the State Council put forward the follow- 
ing targets for the reform of the old-age insurance of 
urban workers and staff: Efforts should be made to ba- 
sically establish an old-insurance system by the end of 
this century, which can meet the needs of the socialist 
market economic system, suit the interests of workers 
and staff in urban enterprises of all kinds as well as the 
imerests of individual laborers pool capital from differ- 
ent sources and through various channels, offer multi- 
level insurance packages, integrate the overall social ar- 
rangements with individual accounts, correspond rights 
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to obligations, and can provide socialized management 
and services. Efforts should be taken to integrate ba- 
sic old-age insurance and old-age insurance subsidies 
provided by enterprises with individual old-age insur- 
ance of a deposit nature. The basic old-age insurance 
is jointly borne by enterprises and individuals. With the 
premium scale set at the 20-10 percent [as published] 
of the total payroll of an enterprise's in-service work- 
ers and staff, individuals will pay 2-5 percent while the 
rest will be paid by the enterprise. Under the unified 
management and distribution by social insurance depart- 
ments, the insurance funds collected will be issued to 
retired workers and staff. Shanghai, Ningbo, Sherizhen, 
and other cites have already introduced the system of 
establishing old-age insurance accounts for individuals, 
under which a permanent account will be opened for 
every worker who joins the old-age insurance plan for 
the purpose of recording the old-age insurance premi- 
ums paid by the individual and his unit, as well as the 
interest calculated at a rate not lower than that of fixed 
deposits. No worker is allowed to withdraw any money 
from his account during his service in the enterprise, and 
can only start to draw a certain amount on a monthly 
basis upon his retirement. 


Great headway has been attained in experiments with 
the old-age insurance reform. Under the plan of the Min- 
istry of Labor on comprehensive, expanding the cover- 
age of basic old-av - insurance, 43 big and medium cities 
have been appointud as guiding cities experimenting 
with the overall practice of an old-age insurance system; 
while 13 provinces, autonomous regions, and municipal- 
ities have worked out their own plans for experiment- 
ing with the reform. As of the third quarter of this year, 
87.5 million workers and staff and 21 million retired 
personnel across the country had been covered by ba- 
sic old-age insurance under overall social management, 
2.08 million workers and staff had joined the subsidized 
old-age insurance plan of their enterprises, 2.72 million 
workers and staff had joined individual old-age insur- 
ance of a deposit nature, and nearly 40 million workers 
and staff in state-owned enterprises are involved in pilot 
schemes with the reform of the calculating and issuing 
methods of basic old-age pensions. Meanwhile, the ba- 
sic insurance funds collected hy the country stood at 
31.4 billion yuan, expenditures amounted tv 27 billion 
yuan, and the accumulated balance totalled 34.9 billion 
yuan (excluding 11 central departments which are sub- 


jected to an overall management by systems). 


The rural old-age insurance system under the charge of 
the Ministry of Civil Affairs started in 1991, and has 
attained very good results over the past four years. A 
“Basic Program on the Social and Old-Age Insurances 
in Rural Areas” has been formulated, and its essential 
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idea is as follows: With the policy support of the state, 
insurance funds should rely mainly on individual pre- 
miums while making the insurance subsidies provided 
by collectives subsidiary; and the payment terms shall 
be determined by the accumulated total of i. dividual 
accounts. This program has embodied the responsibility 
of the state toward peasants and at the same time, added 
no weight to the commitment of the state; meanwhile, it 
has also played a prominent role in encouraging people 
to join the old-age insurance on their own initiative. By 
far, over 1,400 counties in 30 provinces, autonomous 
regions, and municipalities throughout the country have 
unfolded the rural social old-age insurance work; a rural 
population of nearly 5 million have been covered; and 
the accumulated total of insurance funds has reached 
over 3 billion yuan, while that in seven provinces and 
municipalities has respectively exceeded 100 million 
yuan. Today, a sound setup of rural old-age insurance 
has covered all parts of China, from the eastern coastal 
areas to the central and western regions of the country. 
Meanwhile, the Ministry of Civil Affairs has issued a 
series of rules and regulations, including the "Circular 
Concerning the Use of Rural Social Old-Age Insurance 
Funds,” "Circular on Readjusting Requirements for the 
Appreciation of Rural Social and Old-Age Insurance 
Funds,” “Accounting System for Rural Social and Old- 
Age Insurances," "Numbering Methods for Rural Social 
and Old-Age Insurances,” “Standard Documents and 
Operating Process for the Premium-Collecting Phase," 
and "Methods for the Withdrawal and the Use of Man- 
agement and Service Expenses of Rural Social and Old- 
Age Insurances"; established a standardized operating 
process; developed special-purpose computer software 
for the systematic management of the work; and given 
form to “four one's," namely, each peasant has one Pre- 
mium Payment Certificate in hand, each village has 
one Bill of Particulars, each township has one book 
of records, and each county has a specific computer 
software. In addition, the Ministry of Civil Affairs has 
also compiled and edited training materials, and pro- 
vided training of different levels for tens of thousands of 
professional old-age insurance cadres respectively from 
ministries, provinces, prefectures, counties, townships, 
and villages; meanwhile, the ministry has joined other 
relevant departments, such as the Central Organization 
Committee and the Ministry of Finance, in issuing a 
number of circulars to areas where the work is already 
underway to provide them with initial solutions to issues 
concerning the management organs, personnel structure, 
and increment of funds. In China's rural areas, in ad- 
dition to the 50 million people covered by old-age in- 
surance, more than 10 million people are also enjoying 
social guarantees provided by the Civil Affairs Depart- 
ments of local governments at all levels. They include 
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disabled ex-servicemen and family members of revo- 
lutionary martyrs and servicemen, households enjoying 
the five guarantees, the handicapped, and those taken in 
by welfare institutions. 


Considerable progress has also been registered in the 
old-age and unemployment insurance work of gov- 
ernment organs and administrative institutions under 
the charge of the Ministry of Personnel. A num- 
ber of provinces and autonomous prefectures, such as 
Shanxi, Sichuan, Henan, Hebei, Shaanxi, Hubei, Shang- 
hai, Jiangsu, Xinjiang, and Guangxi, have begun to set 
up relevant systems, formulate their own programs on 
the old-age insurance reform, and establish old-age in- 
surance funds. In line with the principle of fulfilling 
easier tasks before proceeding to difficult ones, giving 
prominence to key issues, and implementing the work 
by phases, the Ministry of Personnel has focused its 
attention first on the old-age and unemployment insur- 
ances of contract workers in government organs and ad- 
ministrative units as well as the staff in self-supporting 
institutions. As concerns the social insurance of public 
servants and the staff of administrative units enjoying 
full financial allocations, the ministry has continued its 
investigations and studies in accordance with the spirit 
of “conducting experiments first, then making laws, and 
lastly spreading the practice to other areas,” and put for- 
ward methods for running experiments which suit both 
the orientation of reform and the realistic concitions. 


Improvemen. of the Medical Insurance System 


The reform of the free medical service system for urban 
workers and staff is being transformed to a practice 
which integrates medical funds under overall social 
management with individual medical accounts. It has 
been stipulated in “Opinions Concerning Experiments 
with the Reform of the Medical System of Workers 
and Staff,” which was formulated by four ministries and 
commission and approved by the State Council, that the 
medical insurance premiums of workers and staff should 
be jointly borne by employment uniis and workers and 
staff involved. Employment units shall pay an amount 
equivalent to a certain proportion of their total payroll 
which is determined with reference to the actual total 
medical expenses of workers and staff of their own cities 
in the previous year. The premiums paid by individual 
workers and staff shall start with | percent of their wage, 
which will be deducted by their units on their behalf. 


The most part (not lower than SO percent) of the 
medical insurance premiums paid for workers and 
staff by employment units and the premiums paid 
by workers and sia/f themselves shall be written into 
individual medical acc: vw's for record; while the rest 
paid by employment units shall be brought into the 
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medical fusids under overall social management, which 
are put to use under the centralized control of city- 
level mectical insurance organs. The overspending in 
individual medical accounts can be paid by the medical 
funds under overall social management according to 
relevant stipulations, yet individuals involved still need 
to bear a certain proportion of the expenses: If the 
overspending exceeds 5 percent and more of his total 
annual wage, an individual involved is required to pay 
10-20 percent of the part below 5,000 yuan, 8-10 percent 
of the part between 5,000 to 10,000 yuan, and 2 percent 
of the part exceeding 10,000 yuan. Retired personnel 
and disabled ex-servicemen are not required to pay their 
medical insurance premiums, and their medical charges 
are to be paid by the medical funds under overall social 


management. 


Experiments of the reform started with Zhenjiang 
City of Jiangsu Province and Jiujiang City of Jiangxi 
Province. The two cities have initially set up a basically 
stable mechanism for raising medical funds and a 
mechanism for restricting both doctors and patients, 
and thus effectively checked the trend of an excessively 
fast growth in medical expenses. At present, the ex- 
perimental areas in most provinces and municipalities 
across the country have put into practice their reform 
programs, and over 95 percent of the provinces and 
municipalities have adopted the method by which 
individuals are required to bear a certain proportion 
of their medical costs. A number of provinces and re- 
gions, such as Guangxi, Hainan, Shaanxi, Henan, Jilin, 
Shandong, and Heilongjiang, have conducted, one after 
another, experiments with the work of integrating the 
overall social management with individual accounts. 
Meanwhile, Fujian, Beijing, Heilongjiang, Henan, and 
other provinces and municipalities have put on trial 
practice both the insurance for serious illnesses and the 
hospitalization medical insurance, thus laying a sound 
foundation for the transformation of the existing medi- 
cal system into a medical insurance system. Statistics 
provided by the Information Center of the Ministry of 
Labor has showed that as of the end of the third quarter 
of this year, 4.5 million workers and staff across the 
country have joined the medical insurance for serious 
illnesses under overall social management, 560,000 
retired personnel have joined the medical insurance 
under overall social management, 10.68 workers and 
staff have been covered by child-bearing insurance 
funds under overall social management, while 20.61 
workers and staff have participated in the reform of the 
industrial accident insurance system. 


As one component part of China's medical guarantee 
system, the primary public health care work in rural 
areas has also attained good results this year. Beijing, 
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Shanghai, and Tianjin have fulfilled the prescribed tasks 
concerning the primary public health care in rural areas 
six years ahead of schedule; while Shandong, Guang- 
dong, Shanxi, Zhejiang, Jiangsu, Henan, Xinjiang, and 
Qinghai have completed all the tasks set for the popu- 
larization stage ahead of time. Today, a total of more 
than 800 counties throughout the country have met the 
basic qualification standards. Starting 1996 till 2000, the 
remaining 50 percent of the counties in China are ex- 
pected to meet the requirements of a long-range target 
raised by the World Health Organization that "Every- 
one can enjoy public health care by the year 2000." The 
development of the cooperative medical and health care 
system will, together with the reform of the medical in- 
surance system of urban workers and staff, enhance the 
medical and social guarantee level of Chinese nationals 
and bring about a rapid development to our economy 
and our society. 


Military & Public Security 


PRC: 3 Military Region Commanders Reported 
Replaced 

HK0102070596 Hong Kong PING KUO JIH PAO 
in Chinese 1 Feb 96 p Al3 


[Report by special correspondent Huang Ho (7806 
3109): “Guo Xizhang Succeeds Gu Hui as Commander 
of Nanjing Military Region") 


(PTS Translated Text for FBIS] As disclosed by a main- 
land military source, Lieutenant General Guo Xizhang, 
former deputy commander of the Nanjing Military Re- 
gion, has succeeded Gu Hui as commander of the Nan- 
jing Military Region, which is mainly responsible for 
military operations against Taiwan. 


The source said the appointment was made in an order 
issued by Jiang Zemin, chairman of the Central Military 
Commission, late last year. At the same time, Tao Bo- 
jun, former deputy commander of the Guangzhou Mili- 
tary Region, was also promoted by Jiang to commander 
of the military region. 


Generals of Three Military Regions Ordered To 
Retire 


General Li Xilin, commander of the Guangzhou Mili- 
tary Region; General Gu Hui, commander of the Nan- 
jing Military Region; and General Cao Fansheng, com- 
mander of the Lanzhou Military Region, were ordered 
to retire at the same time. 


The source said the three generals were ordered to retire 
for no other reason than that they were over 65, the 
age limit for a commander of a major military region. 
General Gu Hui is a high-ranking military officer whose 
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service has been heavily relied on by the CPC. Gu, 
who formerly served in the “Fourth Field Army,” was 
in the Liaoxi-Shenyang Campaign, the Beiping [former 
name of Beijing)-Tianjin Campaign [CPC troops won 
decisive victories over Kuomintang troops in the two 
campaigns], and the Korean War. He differs from other 
senior CPC military officers in that he has taught 
military theory. Formerly he was deputy chief of the 
training department of the Guilin Infantry School, and 
instructor of the CPC military training regiment aiding 
Africa, so he has a reputation as a general possessing 
war experience and military theory. 


Guo Xizhang Is Familiar With the Situation in 
Taiwan 


Guo Xizhang, who has succeeded Gu Hui, was born in 
Wuxue, Hubei, in 1933, and is three years younger than 
Gu. He joined the army in 1951, was admitted to the 
CPC in 1953, and graduated from the Seventh Infantry 
School in 1954. He has been appointed platoon leader, 
staff officer of a divisional operational and training 
section, staff officer of an army command, regimental 
training section chief, regimental chief of staff, deputy 
division commander, division Commander, and army 
commander. He was also a deputy to the 13th CPC 
National Congress and to the Eighth National People’s 
Congress. In 1988 he was promoted to major general, 
and in 1993 to lieutenant general. 


The source added that Guo was promoted to deputy 
commander of the Nanjing Military Region in 1990. He 
is a “veteran Nanjing resident.” 


He is also known as a “veteran Taiwanese” in the 
military, meaning he is familiar with the situation in 
Taiwan and has been responsible for operations against 
Taiwan for a long time. 


The source also pointed out that Guo was the actual 
commander for the combined landing exercise involving 
the army, navy, and air force off Dongshan Island, 
Pujian, conducted by the Nanjing Theater. 


The source said that the Nanjing Military Region still 
uses Nanjing Military Region as its designation, adding 
that Nanjing Theater is only the designation for wartime 
and for periods when military maneuvers are performed. 


Therefore, Guo is now commander of the Nanjing 
Military Region and not commander of the Nanjing 
Theater. 
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PRC: Jiang Zemin Signs Decree on Military Health 
Service 


OW0102075496 Beijing XINHUA Domestic Service 
in Chinese 0439 GMT 31 Jan 96 


(FBIS Translated Text] Beijing, 31 Jan (XINHUA) — 
Central Military Commission Chairman Jiang Zemin 
recently issued a decree promulgating the “Health 
Regulations of the Chinese People’s Liberation Army.” 


These are our military’s first basic health service 
Statutes. Their implementation marks a new stage in 
which our military health service will be regularized. 
The “regulations” are divided into 11 chapters com- 
prising 55 articles: General Principles, Duties, Hygiene 
and Disease Prevention, Medical and Health Care, 
Medicine and Equipment Supply, Medical Education 
and Training, Medical Science and Technology Re- 
serch, Health Service Related to War Preparedness, 
! alth Supervision, Awards and Punishments, and 
Supplementary Provisions. The “regulations” point out: 
The basic tasks in military health service are to prevent 
and treat injuries and diseases, and to improve sanita- 
tion and hygiene, military personnel’s ability to keep 
themselves healthy and adapt to their environment, and 
the military's health standards. Military health service 
will be provided in accordance with the principles of 
Catering to military personnel, putting prevention first, 
combining traditional Chinese and Western medicine, 
relying on scientific and technological progress, mobi- 
lizing military-wide participation, and serving the needs 
for strengthening and improving combat readiness. 


The “regulations” define the rights and duties of offi- 
cers and men regarding hygiene and health; safeguard 
their rights and interests related to health; and preserve 
the healthy development of health service. Military per- 
sonnel are entitled to preventive inoculations, preven- 
tive medications, physical and health examinations, and 
health education. They also have the right to criticize 
and report other people’s actions that impair hygiene 
and health and violate health laws and regulations. Mil- 
itary personnel and personnel on regular payrolls are 
entitled to free medical care in accordance with rel- 
evant provisions. They are entitled to disability eval- 
uation and state disasbility pensions and preferential 
treatment. Military and cadre affairs departments are re- 
sponsible for resettling the sick, wounded, disabled, and 
chronically ill who are no longer fit for active service. 


The “regulations” contain explicit clauses regarding the 
system of supervising health service and the conditions 
under which awards and punishment are to be meted 
out, thus strengthening management based on the legal 
system. Health departments in units at or above the di- 
vision level are the units’ supervision deparments that 
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enforce health laws and regulations. They supervise the 
health services of their affiliated units and peronnel in 
accordance with the law, and have the right to query, 
inspect, and examine units and personnel who violate 
health laws and regulations. They also have the right 
to issue circulars of criticism, order corrective action 
with specified periods, and mete out economic punish- 
ments to production and operational units. Units and 
individuals who score outstanding results in and make 
remarkable contributions to health service should be re- 
warded in accordance with the "Regulations on Mat- 
ters of Discipline.” Units and individuals will be pun- 
ished in accordance with relevant provisions if they 
violate water, food hygiene, infectious disease preven- 
tion, and labor hygiene regimes; cause adverse effects 
and consequences through their evasion of responsibil- 
ity or refusal to treat acutely and seriously ill personnel; 
cause medical accidents or file false reports on or cover 
up such accidents; or cause adverse effects and conse- 
quences through their violations of health professional 
ethics. They will be investigated on criminal grounds if 
their actions constitute crimes. 


PRC: Model Regimental Commander Honored in 
Beijing 


0W0102000896 Beijing XINHUA Domestic Service 
| hinese 0725 GMT 26 Jan 96 


[By reporters Jia Yong (6328 3057) and Chen Hui (7115 
6540)] 


[FBIS Translated Text] Beijing, 26 Jan (XINHUA) — 
The Central Military Commission (CMC] conferred 
the honorable title "Model Regimental Commander” 
on Li Guoan, commander of the Beijing Military 
Region [BMR) Water Supply Engineering Regiment, at 
a ceremony held in Beijing today. 


On behalf of the CMC, Yu Yongbo, CMC member 
and General Political Department director, read the 
order signed by CMC Chairman Jiang Zemin and 
presented the Medal of Honor, First Class, to Li Guoan. 
Yu Yongbo urged the vast number of officers and 
men — especially leading cadres — to follow Li 
Guoan's example: Arm their minds with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, persevere with their endeavors, fight 
heroically, strive to improve their expertise in military 
affairs and heighten their political awareness, and work 
hard to make the Chinese Army more revolutionary, 
modernized, and regularized. 


Speaking at the ceremony, Li Guoan indicated that he 
would regard the honor as a new starting point, remain 
humble and courteous, work earnestly, strive to attain 
the goal of serving the people wholeheartedly, always 
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be the party’s loyal fighter, anc, dedicate his whole life 
to doing what is useful to the people. 


BMR Commander Li Laizhu chaired the ceremony. 
BMR Political Commissar Gu Shanging, Water Re- 
soures Minister Niu Maosheng, and Uyungimg, deputy 
secretary of the Inner Mongolian regional party commit- 
tee, addressed the ceremony. 


PRe: Political Cadres Urged To Study Jiang’s 
Speech 

HK0102083196 Beijing JIEFANGJUN BAO 

in Chinese 23 Jan 96 pl 


[Dispatch from Beijing on 22 January: “General Po- 
litical Department Issues Circular Requiring Political 
Organs at All Levels To Earnestly Study Chairman 
Jiang’s Speech Delivered to Cadres at and Above Divi- 
sion Level from JIEFANGJUN BAO Office") 


[PTS Translated Text for FBIS) Chairman Jiang Zemin 
and other leaders of the Central Military Commission 
had an inspection tour of the JEFANGJUN BAO Office 
on 2 January. Soon after the inspection, the General 
Political Department issued a circular requiring political 
organs and army cadres at all levels, particularly those 
from propaganda and press units, to earnestly organize 
and study Chairman Jiang Zemin’s speech delivered 
to cadres at and above the division level from the 
JIEFANGJUN BAO Office. 


The circular noted that Chairman Jiang Zemin’s im- 
portant speech made at his meeting with cadres at and 
above the division level from the JIEFANGJUN BAO 
Office has fully embodied Comrades Mao Zedong’'s 
and Deng Xiaoping’s journalistic ideals, summarized the 
CPC's and the army’s elementary experience in journal- 
ism, and further outlined the CPC's necessary principles 
and policies on journalism under the new situation, thus 
setting out requirements on strengthening the building 
of journalistic teams. Chairman Jiang’s speech has fur- 
ther defined the orientation of the army's propaganda 
work and is of guiding significance to intensifying the 
army's ideological and political building. 


The circular called for studying Chairman Jiang’s im- 
portant speech; integrating it with studying a series of 
his instructions given in recent years on strengthening 
the army's ideological and political building, the con- 
struction of socialist spiritual civilization, and doing a 
good job in the CPC's propaganda; and understanding in 
depth the gist of Chairman Jiang’s speech. By studying, 
cadres can further increase their awareness of politics, 
the overall situation, and responsibility and promoting 
the completion of the army’s ideological and political 
construction and its various tasks. In light of working 
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conditions and on the basis of their understanding of 
the gist of his speech, all propaganda units should fol- 
low the requirements spelled out in Chairman Jiang’s 
speech and study concrete measures to strengthen and 
improve propaganda work and their teams’ construction. 
To live up to Chairman Jiang’s ardent expectations, a 
broad spectrum of political cadres and propaganda and 
journalistic workers in the entire army should study and 
work hard so as to intensify the army’s ideological and 
political construction. 


PRC: Cartography Law Laid Down on Map Vetting 
HK0102073696 Hong Kong EASTERN EXPRESS 
in English 1 Feb 96 p 13 


(By Didi Kirsten Tatlow] 


(PTS Transcribed Text for FBIS] New military cartogra- 
phy regulations enacted in China stipulate that all maps 
which show more than one province are to be vetted 
by the People’s Liberation Army (PLA) General Staff 
Headquarters (GSH). 


All maps showing Hong Kong, Taiwan or Macao 
must be vetted by the GSH, the regulations state. The 
regulations set Hong Kong and mainland map making 
on a collision course. 


All maps in Hong Kong are drawn up and vetted by 
Civilian authorities. Also, all maps of border regions 
needed by the state for border talks, deciding frontiers 
and military inspections would be undertaken by the 
PLA and vetted by the GSH, its top body. 


Maps of China depicting more than one province 
autonomous region or municipality must be submitted 
to the GSH for examination before they are published, 
new regulations promulgated earlier this month said. 


There are currently three municipalities, or city govern- 
ments, in China: Beijing, Tianjin and Shanghai. Mu- 
nicipalities are under the direct authority of the State 
Council. 


An alternative authority was also given the power to 
vet maps, according to the regulations, signed and 
proclaimed by the chairman of the Central Military 
Commission, President Jiang Zemin. 


That authority must be designated by the GSH. 


The six chapter, 27-article law aimed to establish strict 
guidelines for military map making and included on the 
use of space for aircraft and satellite reconnaisance. 


The GSH was also responsible for vetting surveying 
jobs “assigned by the state" for use during bilateral 
border talks, delimiting frontiers or joint inspections, 
the regulations said. 
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While the military takes a prominent role in cartography 
in most countries, the majority of Western nations 
operate a dual military-civilian system. 


Unlike the new regulations in China, all maps of Hong 
Kong are made by the government Lands Department 
Surveying and Mapping Office (SMO). 


An SMO senior cartographer, Lau Kam-hung, said 1t 
was "not unreasonable” for an army to exercise a 
high degree of control over mapping as most countries 
operated a high degree of standardisation in the field. 
But he said the system appeared to be quite different 
from that in Hong Kong, where the Government was 
responsible for drawing up all maps. 


Armies were involved in mapping in “quite a lot of 
countries", he said, adding that this was buttressed by a 
large civilian sector producing maps independent of the 
military. 

A geography lecturer at Hong Kong University, Maria 
Chu, said in the interests of accuracy, map making was 
generally controlled by one central body. “If you want 
to map... China, if only local authorities are involved, 
discrepancies may arise,” she said. 


PRC: PLA Promotes Study of Law of Naval War 


HK3101063496 Beijing JIEFANGJUN BAO 
in Chinese 9 Dec 95 p 3 


{Article by Zhang Zhaozhong (1728 0664 1813): "Our 
Army Is Attaching More and More Importance to Law 
of War — Sidelights on the Chinese People’s Liberation 
Army's Third Study Course for Naval Officers on Law 
of Armed Conflicts” ] 


(PTS Translated Text for FBIS] The Chinese People’s 
Liberation Army's [PLA] third study course for naval 
Officers on the law of armed conflicts was helu in 
Guangzhou Naval Craft Academy in early November. 
This was the third course of this kind for the PLA 
sponsored by the International Red Cross Society, but 
the first held specially for naval officers and the first to 
concentrate on the law of naval warfare. 


The lecturers who specially came to Guangzhou Naval 
Craft Academy to give lectures during the study course 
were: four foreign experts including director of the East 
Asia office of the International Red Cross Society, the 
person in charge of the Red Cross diffusion group 
{[chuan bo zu 0278 2330 4809] for armed forces, 
and a professor of naval warfare law from Germany; 
and two experts from the Chinese Navy. Forty naval 
commanders and lieutenant commanders attended the 
course, including staff officers from the leadership 
organs of the Navy and instructors and researchers 
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specializing in law of war and naval warfare from naval 
academies and schools and research institutions. But 
most of them were commanding officers on various 
naval vessels. 


To effectively promote diffusion of the basics of the 
law of war, the International Red Cross Society often 
conducts various forms of training for commanding 
officers of different ranks and other relevant personnel, 
holding courses for hundreds of officers in dozens 
of countries each year. These courses are mainly in 
three categories: advanced comprehensive study for 
specialists in the armed forces, such as staff officers 
and legal advisers; intermediate study for high-ranking 
officers and operational commanders; and rank-and-file 
courses for battlefield soldiers. Normally these courses 
take the form of short courses of lectures based in 
military academies, but some of them are field teaching 
or law seminars. The International Red Cross Society 
also runs an international training course for national- 
level military instructors who have attended study 
courses in San Remo, Italy, or who have extensive 
knowledge of law of war issues and are in charge of 
training in the law on armed conflicts. This course is 
run in Geneva, Switzerland, twice yearly. The Red Cross 
also holds international seminars on the law on armed 
conflicts for high-ranking strategic military commanders 
at its Geneva headquarters. Besides the International 
Red Cross, there is also the International Humanitarian 
Law Society which sponsors five study courses in 
San Remo, Italy, each year, aiming at urging and 
encouraging higher-ranking military decisionmakers to 
perform their duties in accordance with the principles 
and stipulations of the law of war. So far, hundreds 
of military officers from more than 100 countries 
have attended such training. These courses are mainly 
designed for personnel conducting operations in the 
armed forces of those countries and military medical 
officers, army clergy, and civil defense officers. 


The first two courses held in China mainly covered the 
Red Cross movement, the Red Crescent movement, the 
law of war, and international humanitarian law. The core 
subject of the recent study course for naval officers was 
the law of naval warfare. China’s naval experts, who had 
twice attended international experts’ conferences on the 
law of naval warfare, made a report on the contributions 
our Navy has made in propagating the law of naval 
warfare and practicing it, entitled "The Development of 
the Chinese Navy and Its Practice of the Law cf Naval 
Warfare.” Doctor Hayinge (transliterated; 3189 0936 
2706}, a German professor who many times took part in 
the compilation and deliberation of naval warfare code 
by the United Nations and the International Red Cross 
Society, gave a detailed account of the relevant content 
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of the law of naval warfare in four parts on the basis of 
the “International Law of Maritime Armed Conflicts” 
(i.e. "San Remo Handbook on Naval Warfare Law’), 
illustrated with some case studies. His lectures mainly 
covered the following: international law-related issues 
concerning the zone of action, its definition, and military 
actions taken in different waters; the mode and means 
of naval warfare; the basic laws and rules concerning 
naval warfare and identification of targets; and maritime 
offensive, interception, visiting, search, and seizure. 


The naval officers attending the course showed great 
interest in and enthusiasm for the novel and rich con- 
tent of the course. They agreed that the navy is differ- 
ent from other armed services, because it is an inter- 
national armed service. In times of peace as well as in 
wartime, it can go beyond a country’s territorial wa- 
ters and maneuver in international waters in an armed 
state. Its main battlefield covers exclusive economic 
zones, archipelagic waters, and international straits out- 
side its territorial waters. During necessary operational 
exercises and routine patrol in the above-mentioned wa- 
ters, it often encounters vessels and aircraft from the en- 
emy country or a neutral country. Therefore, there are 
many issues involved that are worth studying. In the 
meantime, as our coastal cities are being opened up to 
the outside world, international contacts have been in- 
creasing and, in particular, maritime traffic is getting 
busier and busier. A careful study of relevant inter- 
national laws and procedures is of important value to 
protecting sea routes, maritime economic development, 
the safety of civil vessels and cargo, and oil exploita- 
tion facilities and offshore facilities. In recent years, 
our naval vessels have been given more and more spe- 
cial tasks, such as overseas visits, convoying Antarctic 
expeditions, convoying expeditions to oceans, open-sea 
training of warships, and patrol of the Nansha [Spratly] 
and Xisha [Paracel] Islands. It is very necessary to teach 
officers and soldiers to observe international laws, avoid 
unnecessary conflicts, and contain and control the esca- 
lation of war. 


The law of war is also known as the wartime inter- 
national law or the law on armed conflicts. The law of 
naval warfare (i.e., the law on maritime armed conflicts) 
is a branch of the law of war. Our country has joined a 
number of international conventions and treaties under 
the law of war and is, as well as permanent member state 
of the UN [Security] Council, a member of the Interna- 
tional Red Cross Society. Therefore, China has certain 
obligations » fulfill in the international community. In 
recent years, some experts and scholars of our Army 
have begun to pay close attention to the teaching and 
research of the law of war and many times attended ex- 
pert conferences on international naval warfare law and 
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courses on the law of war. Jiefangjun Publishing House 
recently published such monographs as “A General Sur- 
vey of Naval Warfare Law.” Many command academies 
and schools have also inaugurated specialized courses 
on the law of war. Experts have made an appeal for the 
establishment of international law research institutions 
throughout the Army and specific armed services, so 
as to provide advice for high-ranking commanders and 
leadership organs. In the meantime, it is ecessary to 
step up the effort to propagate and universalize knowl- 
edge of the international law of war within the armed 
forces and enhance the relevant qualities of all officers 
and men. 


PRC: Article Analyzes Confrontation Training 


HK3101080696 Beijing JIEFANGJUN BAO 
in Chinese 5 Dec 95 p6 


[Article by Huang Puzhong (7806 6225 1813): "Let 
Antagonistic Training Be Truly ‘Confrontational’”) 


(PTS Translated Text for FBIS} As an advanced training 
method in the repertoire of military exercises, antago- 
nistic training is not only governed by the general law 
of military training, but also goes by its own special 
law. Only by bringing to light and following its objec- 
tive laws can we improve the quality of antagonistic 
training and help military training to develop healthily 
in lifelike simulated confrontations. 


The Law of the Intensification of Conflict 


Antagonistic training is set in a simulated war scenario. 
For the two parties to the antagonistic training to be in 
a truly intense “confrontation” and fierce “conflict” with 
each other, the organizer of the training should mainly 
concentrate on establishing an antagonistic setting by 
making full use of conflicts, deliberaely creating more 
of them, and trying to intensify them, so that the 
confrontation between the two sides is more intense 
and the atmosphere more explosive. This would create 
an eventful, escalating, dramatic, and vivid scenario of 


engagement. 


The chosen theme of confrontation should be aimed at 
intensifying the conflict. The choice of the theme must 
reflect bilaterainess, not the point of view of only one 
side. For instance, a formulation like “confrontational 
exercise for a reinforced infantry regiment's attack 
on the position-defending enemy in a field operation” 
wou'd be inappropriate, because it is named from one 
side's point of view, and once the exercise starts, 
the offensive side tends to get a detter deal and th: 
defensive side is just there to be its sparring partner. A 
correct formulation would be "a confrontational exerrise 
for reinforced infantry regiments’ position offense and 
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defense in a field operation,” which specifies that it 
is a confrontation between two reinforced infantry 
regiments. 


The content of the confrontation should create con- 
flicts. The content of antagonistic training at each stage 
should be so designed as to create a conflict. These 
include combat preparation and counterpreparation, re- 
connaissance and counterreconnaissance, infiltration and 
counterinfiitration, attack and counterattack, advance 
and counterad vance, penetration and counterpenetration, 
rounding-up and counter-rounding-up, and so forth. Ev- 
ery combat action that creates a sharp conflict should be 
listed as one part of the training or one round of con- 
frontation. 


The assessment of the confrontation should highlight 
conflict. After one or more rounds of engagement, a 
resolute judgment should be made, giving simple and 
Clear reasons, on whether the action of each side has 
been effective or ineffective, whether it has succeeded 
or been defeated, the extent of the casualties it has 
suffered, and the number of points it has won, so that 
the two sides can have an unequivocal sense of victory 
or defeat. 


The Law of Probabilistic Balance 


The organizer of antagonistic training, wher designing 
the initial state of engagement, must seek to maximize 
the initiative and creativity of the two oprusing parties 
and maximally stimulate both sides to strive for victory 
with all their might, as if iney were in a real battle 
situation. If the two sides are too different in strength 
with one side holding an overwhelming advantage over 
the other, the inferior side will lose confidence in the 
confrontation and, even if the exercise goes ahead, 
would not mind playing the role of a sparring partner 
without any motivation to fight it ovi. In the end, the 
stronger side would find it a disgrace to win the battle 
and the weaker side would not feel ashamed of losing it. 
Sometimes, in order to study ways for the weaker and 
inferior side to defeat the stronger and superior side, 
an imbalance of strength may be purposely created, but 
the organizer must take some corresponding measures 
to let the disadvantaged and weaker side enjoy more 
favorable conditions in terms of time, space, personnel, 
and other factors, so as to achieve a relative balance of 
the probability of victory in the overall design. 


However, there is no absolute balance under any condi- 
tions. Objectively speaking, there are many things that 
s ould affect the probability of success for cither side, 
including the size of establishment, the quality of equip- 
ment, time, space, and the humian factor. It is almost 
impossible to achieve total equality between the two 
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eo Sa. Furthermore, because the forms 

and types of antagonistic training are varied, it is also 
impossible to achieve total uniformity of all the ob- 
jective conditions. Thy >fore, it is necessary to have a 
good sense of appropriateness when using this law. For 
instance, when setting the sizes of and equipping “a 
stronger blue force and a weaker red force,” the red 
force should be given more reinforcement and support 
in terms of the composition of numerica! strength in ac- 
cordance with campaign- specific tactical principles, so 
that the two sides are in relative balance in the overall 
measurement of objective conditions. If a relative bal- 
ance is still not achievable with the above measures, it is 
necessary to study and practice combat methods for the 
weaker to defeat the stronger through actual confronta- 
tion and give maximum play to subjective initiative, so 
that the confrontation can yield the desired results. 


The Law of Competition and Constraint 


In their “engagement,” the two sides taking part in the 
antagonistic training not only compete with each other 
but also try to restrain each other. Without competition 
there would be no vitality; without restraint, no liveli- 
ness. It is necessary to urge the units and soldiers 'ak- 
ing part in the exercise to arouse their fighting sf:rit, 
mobilize their latent energy, free themselves from the 
confines of habit, and inspire their own creativity. 


it is necessary to use the means of competition to prompt 
both sides to design and create favorable conditions for 
themselves. The most important function of the mech- 
anism of competition is to stimulate the enthusiasm 
and creativity of officers and men and encourage both 
sides to seck maximun success at minimum cost. In the 
preparatory stage of a maneuver, the two sides are in 
a state of *tatic competition and the conducting insti- 
tution should guide the confronting parties to strive for 
initiative in designing and creating favorable conditions 
ia different contexts and formulate combat plans aimed 
at their own victory. 


Restraint should be employed to spur the two sides 
into a battle of wits and strategy. The most important 
function of the mechanism of constraint is to instill 
strong sense of urgency in the confronting parties 
encourage them (to take countermeasuies against 

other’s restraints so as to defeat cach other. The 
implementation stage of the confrontation is manifested 
in an obvious state of mutual restraint. In an encounter 
confrontation, in particular, both 


sides must priovitize 
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play to its own advantage and emerge from any passive 
Situation. 

The means of regulation and control should be used 
to break any impasse. The most important function of 
the mechanism of regulation and control is to ensure the 
continuous progress of confrontation till the objective of 
the training is achieved. During a confrcatation, because 
the counterrestraining measures adopted by both sides 
are escalating and each side uses its most effective 
maneuvers, it is very easy for them to be locked in a 
sitzkrieg Causing a “stalemate” or an impasse. When 
that happens, the conductor should promptly issue a 
disengaging order, back out of the situation, and solicit 
comments and opinions. After uniformity of thinking 
has been achieved, the formation should be readjusted 
and the confrontation continued. 


The Law of Comparison of Differences 


The organizer of training should compare the differ- 
ences in the confrontational actions of the participants 
and base its judgments on such comparison. The com- 
parison of differences will enable both sides to perceive 
Clearly the contrast in time, space, quantity, and qual- 
ity, which they will find very sobering. Thereafter they 
will achieve a leap forward in their understanding from 
a static and gradual state to a dynamic and resilient 
state. The following three relationships must be prop- 
erly handled in employing the law of the comparison of 
differences: 


The relationship between time and space. In a confronta- 
tion, it is Common to use space to win more time or 
use time to occupy more space. The difference in the 
utilization of space and time creates differences in the 
changes of the strength of confronting parties. This re- 
lationship requires the two sides to win more and lose 
less in each round of confrontation, keep accumulating 
the surpluses, and eventually emerge the winner. 


The relationship between quantity and quality. In a 
war, when quality is equal, quantity is decisive; when 
quantity is equal, quality is decisive. The diversity of 
potential objects of fighting means that our Army is 
going to face enemies of different caliber in the future. 
In antagonistic training, therefore, we must determine 
the quantity and quality of the confronting forces in 
light of the reai conditions of different opponents and, as 
much as possible, verify in the training the coefficient of 
the caliber determined by us and the numerical strength 
we should use in the future war situation. 


The relationship between contingency and inevitability. 
Success of the superior is a general law of war, but 
there is no lack of occasional cases of success of 
the inferior in history. Appropriate use of the chance 
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in confrontational training will effect unexpected 
to each other. Also, the worse-equipped 
can seek and discover opportunities brought on 
chance in the course of confrontation to invent 
onal tactics and improve its strategizing 


The Law of Simulation and Emulation 


Simulation and emulation means to create an actual 
combat environment and conditions in antagonistic 
training in light of the needs of actual combat, using 
simulated training equipment, dummy training systems, 
and combat simulation. Antagonistic training is a sim- 
ulation of campaign operations and therefore an appli- 
cation of emulation science. The development of simu- 
lation and emulation technology has opened up a new 
epoch in military training. The extensive application of 
a host of simulation techniques and means to military 
training has both improved the quality of training and 
reduced its costs. To establish combat laboratories is an 
effective approach to simulation training. 

Simulation training is mainly used in sophisticated spe- 
Cialist training, detachment tactical antagonistic exer- 
cise, command post simulation antagonistic exercise, 
and live-ammunition confrontation exercise. At the mo- 
meat, our Army’s simulation training is still in the initial 
stage. We should synergize scientific research resources 
to develop simulation training equipment with great ef- 
forts, set up dummy training systems and integrated ex- 
ercise bases, and organize genuine “blue forces,” so as 
to improve the degree of simulation and quality of an- 
tagonistic training. The antagonistic training should be 
conducted on the terrains that are similar to those en- 
countered in actual combat, in light of the operational 
tasks assigned, and refer to the enemy force’s character- 
istics to build and set a position, fortification, and barrier 
system similar to the enemy's, so that the confronting 
parties can feel they are in a genuine battlefield. 


PRC: Fajian Secretary on National Defense, 
Reunification 


ht 


OW3101135496 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 27 Jan 96 


(FBIS Translated Text) The Enlarged 10th Plenary 
Session of the Sixth Pujian Provincial Military District 
CPC Committee was held in Fuzhou 22-26 January. The 
meeting forwarded the necessity to properly grasp the 
building of the armed forces, militiamen, and reserve 
forces with a high standard to ensure and promote the 
smooth progress of reform and opening up to the outside 
world and of our province's modernization drive. 


Jia Qinlin, secretary of the provincial party committee 
and first secretary of the provincial military district party 
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committee, attended the meeting and made an impor- 
tant speech. Ren Yonggui, member of the provincial 
party committee standing committee and commander 
of the provincial military district, gave a summing-up 
speech. Sui Shengwu, secretary of the party committee 
and political commissar of the provincial military dis- 
trict, gave a work report. Guo Peihong, Chen Mingduan, 
Wang Zhenyong, Zhang Lizhi, Jiang Wenyu, Wu Jin- 
tian, Wang Mingli, and Wang Maochong, members of 
the provincial military district party committee standing 
committee, attended the meeting. 


In his speech, Jia Qinglin said that in the past year, 
progress was made in the construction of various 
units of the provincial military district, militiamen, and 
reserve forces and concrete contributions were made 
to defending the security of the motherland’s coastal 
areas and waters and to maintaining social stability. 
Each step forward taken by Fujian is linked with 
the painstaking work and dedication of the People’s 
Liberation Army. On behalf of the provincial party 
committee, the provincial government, and all the 
people of the province, Jia Qinglin expressed heartfelt 
thanks and cordial greetings to officers and soldiers of 
the provincial military district and of units garrisoned 
in Fujian. 

Jia Qinglin stressed that this is the first year in imple- 
menting the Ninth Five-Year Plan. It is of great signifi- 
cance to make a good start in the new year. Therefore, 
it is all the more necessary for all people and the armed 
forces of the province to make concerted efforts and 
put in extra time to do arduous work, do pioneering 
work, forge ahesJ, strengthen the building of national 
defense, safeguard national security, promote the reuni- 
fication of the motherland, and maintain social stability. 
While speeding up reform and opening up to the outside 
world and developing the economy, local governments 
should give greater support to the armed forces and join 
the armed forces in properly carrying out the building 
of national defense. 


Jia Qinglin pointed out as the armed forces’ functions 
and position are special, it is all the more necessary to 
stress politics. The most fundamental thing in stressing 
politics is to guarantee absolute leadership of the party 
over the armed forces. We must seriously study Deng 
Xiaoping's theory of building socialism with Chinese 
characteristics and use it to arm our brains and guide 
our work to constantly improve our political quality and 
raise our political level. 


After reviewing our province's glorious tradition and 
achievements in supporting the army and giving pref- 
erential treatment to families of revolutionary armymen 
and martyrs and supporting the government and cher- 
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[Article by Liu Bafu (u491 4395 4102): "Liao Xilong 
(1675 6932 7893) is Rising Star in Military”) 


late September 1995, the Central Military Commission 
issued an order making Liao Xilong commander of 
the Chengdu MR as well as deputy of its 
party committee. Zhang Zhijian [1728 1807 1017), the 
MR’s political commissar, became its party committee 
secretary. 


a aD ey 


It has been a full ten years since Liao Xilong, 55, was 
appointed deputy commander of the Chengdu MR. Born 
in Xinan County in Guizhou Province in June 1940, 
Liao Xilong joined the PLA in 1959 at the age of 
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Served Long Years in 11th Army 


It was in the late 1970's that Liao Xilong joined the 
ranks of mid-level military commanders. In 1978-79, he 
was a deputy regiment commander in the 31st Division 
of the 11th Army before being promoted regiment 
commander in 1979-80. 


The predecessor of the 11th Army, organized in Oc- 
tober 1945, was the 3d Column of the Shanxi-Hebei- 
Shandong-Henan Field Army (renamed Ceutral Plain 
Field Army after May 1948), which itself had evolved 
from the forces of the Taihang Military Region of the 
129th Division under the 8th Route Army. Column com- 
mander was Chen Xilian (7115 6932 5114] and politi- 
cal commissar was Peng Tao [1756 3447]. Underneath 
it were three brigades (the 7th, 8th, and 9th brigades). 
After all-out civil war broke out between the CPC and 
KMT (Kuomingtang], the 3d Column participated in the 
attacks on Longhai, Dingtao, Juye, Hua County, north- 
ern Henan, and southwestern Shandong; was part of 
the forces that pushed toward Dabieshan; and took part 
in the Huai Hai campaign. In February 1949 the col- 
umn was redesignated as the 11th Army of the PLA 
(People’s Liberation Army], with Ceng Shaoshan (2582 
4801 1472] as army commander, Bao Xianzhi [7637 
0341 1807) as political commissar, Cheng Guozhong 
(6774 0948 0112) as deputy army commander, Zhong 
Hanhua (6988 3352 5478] as deputy political commis- 
sar, Yang Guoyu (2799 0948 1342] as chief of staff, and 
Liu Huaging (0491 5478 3237] as director of the polit- 
ical department. The 11th Army included the 31st, 32d, 
and 33d divisions and was itself subordinate to the 3d 
Corps of the 2d Field Army organizationally. Between 
1949 and 1950, the 11th Army took part in the Chang 
Jiang and southwestern campaigns. 


In January 1950, the 11th Army was put under the 
leadership of the eastern Sichuan MR and set up 
headquarters in Wan County, Sichuan. On order from 
the CPC Central Military Commission on 15 June, 
the headquarters of the 11th Army relocated to the 
Qingdao Naval Base in Shandong (currently the Beihai 
Fleet) and became the 31st Division in September 1950. 
In January 1951, the 31st division was incorporated 
into the 12th Army and later took part in the Korean 
War. On 5 March 1951, the 32d and 33d divisions 
left Sichuan to regroup in Hebei and reorganize the 
headquarters of the 11th Army as ordered. Also in the 
reorganized 11th Army was the 182d Division which 
was originally part of the 61st Army. While Ceng 
Shaoshan and Bao Xianzhi remained army commander 
and political commissar, respectively, Zhang Tingfa 
{1728 1694 4099] became deputy army commander; 
Wang Ruzhao (3769 3067 2507), chief of staff; and 
Pei Zhigeng (5952 1807 5087}, director of the political 
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the 12th Army and sent off to fight in the Korean War. 
In October 1952 the headquarters of the 11th Army 
ordered to relocate to Zhejiang. In February 1953 
reorganized as the command of the Sth Arniy 

. The 33d Division was incorporated 
forces directly under the 20th Corps 
took part in the Korean War. As for the 182d 
on, it was reorganized and incorporated into the 


. . 


engineering corps. The 11th Army designation 
abolished. 
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The CPC reinstated the designation of one field army 
after another in the late 1960’s and early 1970's, one 
of them being the 11th Army. The new 11th Army 
comprised Unit 1 of the 54th Army and some local 
forces from the Kunming MR. Subordinate to it were the 
31st and 32d divisions, among others. Its headquarters 
was in Dali, Yunnan. 


Fought Vietnamese in 1979 With Glorious Results 


In 1979 Liao Xilong took part in the war of self- 
defense against Vietnam. Under the command of Zhang 
Zhixiu [1778 9455 4423], acting commander of the 
Kunming MR, the 11th Army, to which Liao Xilong 
had been assigned, attacked Fengtu from Jinping on 
17 February, pinning down the Division 316A of the 
Vietnamese Army as the latter tried to send rescue 
from the east. On 19 February 1979, the 11th Army 
swiftly stormed and captured the Basha mountain pass 
before heading straight for Fengtu, thus tying down 
Division 316A of the Vietnamese Army. On 3 March, 
the 3ist Division of the llth Army attacked and 
occupied Fengtu. As a commander, Liao Xilong set 
great store by “combat effectiveness” and succeeded in 
winning military victories with minimal casualties and 
low consumption. For that he was commended by the 
Central Military Commission. 


Selected for Advanced Training, 1960; Promoted 
Divisional Commander, 1983 


In 1980 he was selected and sent to the PLA Military 
Academy in Beijing for further studies in the basic 
curriculum. He took seven courses and was graded 
“excellent” in six and “good” in one. 


Commanded “Two Shan" Campaigns, Again 
Distinguishing Himself in Action 


After graduating from the academy in 1981, Liao Xilong 
was appointed deputy commander of the 31st Division 
in the 11th Army and was promoted commander in 
1983. In April 1984, he led forces in a self-defense 
war against the Vietnamese forces which had intruded 
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into the Laoshan and Zheyinshan (the two shan) areas in 
Yunnan and once again distinguished himself in action. 
Commander Zhang Zhixiu of the Kunming MR, who 
was in charge of the war, proposed a battle plan un- 
der which the troops would first attack Laoshan be- 
fore taking Zheyinshan. After the plan was approved 
by the CPC Central Military Commission, the 122d 
Regiment, 40th Division, which was attached to the 
41st Division, 14th Army, was sent to launch an attack 
on Laoshan while the 31st Division of the 11th Army 
mounted an assault on Zheyinshan. Notwithstanding a 
complex topography, bad weather, and strong fortifica- 
tions by the Vietnamese forces, Liao Xilong organized 
the cadres to study and restudy the enemy’s situation 
beforehand and revised the battle plan seven times. Af- 
ter fighting broke out, he commanded the 31st Division 
in capturing Zheyinshan on 30 April 1984 and killed 
560 enemy troops. His outstanding commanding ability 
won high praise from Political Commissar Xie Zhenhua 
(6200 2182 5478) and Commander Zhang Zhixiu of the 
Kunming MR. In July he was promoted deputy army 
commander. Another promotion came in the same year 
(1984), this time as army commander. Subsequently 
Yang Shangkun (2799 1424 2492) and Yu Qiuii (0151 
4428 6849] recommended him for a leadership position 
in the greater military area after inspecting the south- 
western border. 


Promoted Chengdu MR Deputy Commander, 1985; 
Promoted Major General, 1993 


In June 1985 Deng Xiaoping ordered massive troop 
reductions and China's 11 greater military areas were 
consolidated into seven, with the Kunming MR being 
incorporated into the Chengdu MR. Fu Quanyou [0265 
0356 2589, commander of the ist Army who had 
distinguished himself commanding the troops in the 
two campaigns of Laoshan and Zheyinshan, was made 
commander of the Chengdu MR, Wan Haifeng (8001 
3189 1496) remained the MR’s political commissar, 
while Liao Xilong became deputy commander. He had 
just turned 45. 


In November 1987 Liao Xilong attended the 13th CPC 
National Congress. With the restoration of military 
titles, he was conferred the rank of major general 
in September 1988. In July 1993 he was promoted 
lieutenant general. Finally in August 1995 he was 
nominated by the Central Military Commission to be 
commander of the Chengdu MR. 


Liao Xilong is the Chengdu MR’s 13th commander 
since its formation. His are, in chrono- 
logical order, He Bingyan (6320 3521 3508], March 
1955-July 1960; Huang Xinting [7806 2450 1694}, 
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1960-March 1967; Liang Xingchu (2733 
$281 0443), March 1967-July 1973; Qin Jiwei (4440 
1015 0251), July 1973-October 1975; Liu Xingyuan 
(0491 $281 0337], October 1975-September 1977; Wu 
Kehua [0702 0344 5478}, 1977-January 
1980; Yu Taizhong (1429 1132 1813), January 
1980-October 1982; Wang Chenghan (3769 6134 
3352}, October 1982-June 1985; Fu Quanyou, June 
198S-April 1990; Zhang Taiheng (1728 1132 1854), 
April 1990-September 1991; Li Jiulong, September 
1991-November 1994; and Gui Fulin, November 
1994-August 1995. 


The Chengdu MR currently includes the four military 
districts of Yunnan, Guizhou, Sichuan, and Tibet and 
related group armies. It is in charge of all army and 
air force units within its jurisdiction and also oversees 
other military work in the region. 


As a senior military officer who will lead us into 
the next century, the 55-year-old Liao Xilong both 
has distinguished himself in action and boasts modern 
military skills. Many more promotions are in store for 
him. For people at home and abroad, he is a man to 
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*PRC: Journal Spotlights Recent PLA Naval 
Exercises 
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[Article by Huang Dong (7806 2639): "Recent Exercises 
Spotlight Advances in PLA Weaponry") 

{[FBIS Translated Text) Am Extraordinary Naval Ex- 
ercise 


In mid-October 1995 Chairman Jiang Zemin of the 
Central Military Commission [CMC] inspected naval 
vessels and flight units. The next day he inspected 
a joint naval exercise and landing-operations exercise, 
followed by a review of a march past at sea made up 
of naval vessels taking part in the exercise. He was 
accompanied by high-ranking PLA [People’s Liberation 
Army) leaders including the following CMC members: 
Liu Huaging [0491 5478 3237], Zhang Zhen [1728 
7201} Zhang Wannian (1728 8001 1628], Chi Haotian 
(6688 3185 3944), Fu Quanyou (0265 0356 2589], Yu 
Yongbo [0060 3057 3234}, and Wang Ke [3769 0344). 
Also present were leading cadres from the headquarters 
of the general staff of each of the three services in the 
PLA and other interested departments. 


Accompanied by Admiral Zhang Lianzhong [1728 6647 
1813}, a naval commander, and Lieutenant General 
Yang Huaiqing (2799 2037 1987}, a political commis- 


NATIONAL AFFAIRS 25 


sar, Jiang Zemin first inspected an air unit from the 
Navy to demonstrate the utmost importance top mili- 
tary leaders attach to naval air units. It is believed that 
Jiang Zemin also inspected the twenty plus new SU-27 
heavy-duty air command fighter planes purchased from 
Russia. In the afternoon, he arrived at a large military 
port along with other top brass where he closely re- 
viewed the Chinese Navy's new 052 Luhu-class guided 
missile destroyer and 055 Jiangwei-class guided mis- 
sile escort vessel and listened intently as Captain Bai 
Yueping (2672 6460 1627] (possibly of the 052 guided 
missile destroyer, No. 112) briefed the visitors about the 
ships’s equipment and the capabilities of guided missile 
technology. Later he also toured a naval armaments ex- 
hibition. 


Taiwan Military Feels Threatened 


At 0930 the next day, Jiang Zemin and other top military 
leaders sailed out to sea to inspect a joint air-and-sea 
resistance exercise. It started out with a defense exercise 
in which the blue side attacked the red side. (It is 
traditional for a socialist nation to use red to stand for its 
own military and blue to represent the enemy. Western 
nations do just the opposite.) Reconnaissance planes and 
electronic interceptors (remodeled versions of Hong- 
5 or Hong-6) were deployed. This was followed by 
close combat featuring droves of fighter planes from 
both sides. Destroyers and escort vessels fired Sea 
Rattlesnake missiles and HQ-61M ship-to-air guided 
missiles to mount a joint air-sea anti-aircraft defense. 
The vessels fired passive interference rocket shells 
simultaneously, forming an “electronic wall" against 
an anti-ship guided missile attack. There was also an 
anti-submarine exercise in which ship-carried VTOL- 
8 and VTOL-9 anti-submarine helicopters as well as 
sea-based Shuihong-5 anti-submarine bombers dropped 
sonic-self-guided torpedoes. Next came a counterattack 
by the red side. Qiang-5 Yi, Hong-6 Ding, and Jianhong- 
7 launched air-to-ship guided missiles, which, aided 
by the Shangyou, Ying, and Yingji series of ship-to- 
ship guided missiles fired by the main fleet, soundly 
defeated the blue side. After seizing command of the 
sea and control of the air, the troops carried out a joint 
multiarms landing operations exercise. With fire support 
from artillery shells, rocket shells, bombs, and air-to- 
surface guided missiles launched by ship-based artillery, 
bombers, and attack planes, 63 type amphibian tanks, 77 
amphibian armored transporters, 74 type attack vessels, 
80-ton fully padded medium air-cushioned hovercraft 
(technologically approaching the most advanced in the 
world), and VTOL-8 helicopters (similar to the French- 
made SA321 Super Wasp) carried Marines in a multi- 
echelon operation aimed at capturing the beaches and 
making a vertical landing. That accomplished, the 
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marines rushed ashore and seized all beachheads. This 
brought the entire exercise to a successful conclusion 
after about five hours all told. 


One could catch only glimpses of the vertical landing by 
the Marines and the coordinated landing featuring both 
the medium-sized hovercraft and the amphibian armored 
landing craft. However, since it was rare until now for 
both maneuvers to be used at the same time, the naval 
exercise indicates that China has absorbed and assim- 
ilated the latest tactical successes of modern Marines. 
In particular, the Chinese air-cushioned landing craft is 
capable of transporting large pieces of equipment in a 
direct assault on beaches. It constitutes a serious threat 
to and worries the Taiwan military. 


Ships, Planes in Military Exercises 


Later the leaders inspected from the decks of the ships 
the march-past of the fleet at sea and the flying torma- 
tion of naval air units. On display were the following 
ships, among others: the 091 Han-class nuclear-powered 
attack submarine; an improved version—035 Ming- 
class—of the 033 Romeo-class conventionally-powered 
attack submarine, possibly including the latest model, 
039 Wuhan-C-class conventionally-powered attack sub- 
marine capable of launching Yingji 8 anti-vessel guided 
missiles from under the sea; 051 Luda-class guided mis- 
sile destroyer; the 052 Luhu-class guided missile de- 
stroyer, currently the vessel with the highest overall 
combat capability; 055 Jiangwei-class guided missile es- 
cort vessel and the older 053H series of Jianghu-class 
guided missile escorts; the 037-2 Houxin-and Huang- 
Class guided missile escort vessels; and the 10 ocean- 
going minesweepers. The following planes were on dis- 
play, among others: VTOL-9 and VTOL-8 helicopters, 
modeled on France’s Dolphin and Super Wasp heli- 
copters; the Shuihong-5 large seaborne anti-submarine 
bomber; reconnaissance planes of various types; the 
Jian-7 Il, Jian-8 II, and the Soviet-made SU-27 fighter 
= the 


latest to be put into service; and the Hong- 

6 Ding bomber and Jianhong-7 fighter bomber. Subse- 
quently Jiang Zemin delivered a speech at sea in which 
he discussed the modernization of the military, particu- 
iatly the development of the Navy. He said, “Give top 
priority to the development of the Navy. Accelerate its 
modernization to ensure the security of China’s naval 
defense and promote the great undertaking of reunifying 
the motherland.” These words epitomize the importance 
attached to the Navy by top leaders and the importance 
of developing the Navy today. The overall combat ca- 
pability of the Chinese Navy will increase rapidly but 
steadily in an orderly fashion in the remaining years of 
this century as economic reform continues apace, with 
high-tech equipment being a major concern. The dream 
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of a “blue navy” that sails the oceans will be realized. 
Barring any accident, the Chinese Navy will boast its 
first Chinese-made medium-sized aircraft carrier with a 
displacement between 30,000 and 40,000 tons (similar 
to the Kiev, Russia’s aircraft carrier, and France's De 
Gaulle class of nuclear-powered aircraft carriers, cur- 
rently under construction, in the opinion of most foreign 
observers) by the beginning of the next century. By then 
fighter planes based on the Chinese Navy's aircraft car- 
riers will effectively control the waters surrounding the 
islands of the South China Sea, preventing Taiwan from 
breaking away and ensuring that sea lanes remain open 
and passable. 


Jinan Military Region Also Holds Exercises 


Coinciding in time with the two-week joint air-and-sea 
military exercise held in the Shandong Peninsula (and 
inspected in part by Jiang Zemin) was a series of rapid- 
response military drills conducted by artillery troops and 
some army units from the Jinan Military Region. Since 
1985, the artillery units have reformed their training sys- 
tem and applied high and new technology to upgrade all 
artillery ammunition. The principal objective of compre- 
hensive reform in the artillery units is to amplify their 
fire power and enhance their rapid-response capability 
by holding onto the existing equipment but combining it 
with some new equipment. The latest military exercises 
show that the reforms have been fairly successful. In 
their addresses to the all-China National Defense and 
Con:munications Work Conference, both General Chi 
Haotian, vice chairman of the Central Military Com- 
mission, and Wang Ke, a member of the commission 
and minister of general logistics, talked about the need 
to speed up the pace of reform ii national defense and 
communications work and the importance of putting lo- 
cal communications facilities to use in defense build-up. 
As is the case with most such operations, the latest se- 
ries of military exercises and military conferences were 
held in the fall. What makes them particularly notewor- 
thy is the diplomatic and political dimension imparted 
to them by the climate in the relations between the two 
sides of the strait, the actions of some countries, the 
setback in Sino-U.S. relations caused by Lee Teng-hui's 
[2621 4098 6540] visit to the United States, the conflicts 
between China and Japan over nuclear testing, and the 
attitude toward wars of aggression. 


American and Japanese intelligence sources had long 
predicted that China would conduct large-scale military 
exercises in the fall of this year. Back in August, Jinan 
and Shenyang Military Regions conducted a “land-sea- 
and-air long-range raid exercise” involving the more ad- 
vanced Jian-8II fighter plane. About 30,000 troops took 
part in that operation. Sources reveal that the August 
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August 1960-March 1967; Liang Xingchu (2733 
$281 0443}, March 1967-July 1973; Qin Jiwei [4440 
1015 0251), July 1973-October 1975; Liu Xingyuan 
(0491 $281 0337}, October 1975-September 1977; Wu 
Kehua [0702 0344 5478), September 1977-January 
1980; Yu Taizhong (1429 1132 1813), January 
1980-October 1982; Wang Chenghan [3769 6134 
3352), October 1982-June 1985; Fu Quanyou, June 
198S-April 1990; Zhang Taiheng (1728 1132 1854), 
April 1990-September 1991; Li Jiulong, September 
1991-November 1994; and Gui Fulin, November 
1994-August 1995. 


The Chengdu MR currently includes the four military 
districts of Yunnan, Guizhou, Sichuan, and Tibet and 
related group armies. It is in charge of all army and 
air force units within its jurisdiction and also oversees 
other military work in the region. 


As a senior military officer who will lead us into 
the next century, the 55-year-old Liao Xilong both 
has distinguished himself in action and boasts modern 
military skills. Many more promotions are in store for 
him. For people at home and abroad, he is a man to 
watch. 


*PRC: Journal Spotlights Recent PLA Naval 
Exercises 
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{Article by Huang Dong (7806 2639): “Recent Exercises 
Spotlight Advances in PLA Weaponry”) 

(FBIS Translated Text) An Extraordinary Naval Ex- 
ercise 


In mid-October 1995 Chairman Jiang Zemin of the 
Central Military Commission (CMC) inspected naval 
vessels and flight units. The next day he inspected 
a joint naval exercise and landing-operations exercise, 
followed by a review of a march past at sea made up 
of naval vessels taking part in the exercise. He was 
accompanied by high-ranking PLA [People’s Liberation 
Army) leaders the following CMC members: 
Liu Huaging (0491 5478 3237], Zhang Zhen (1728 
7201} Zhang Wannian (1728 8001 1628}, Chi Haotian 
(6688 3185 3944), Fu Quanyou (0265 0356 2589}, Yu 
Yongbdo (0060 3057 3234], and Wang Ke [3769 0344). 
Also present were leading cadres from the headquarters 
of the general staff of each of the three services in the 
PLA and other interested departments. 


Accompanied by Admiral Zhang Lianzhong [1728 6647 
1813}, a aaval commander, and Lieutenant General 


Yang Huaiqing (2799 2037 1987], a political commis- 
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sar, Jiang Zemin first inspected an air unit from the 
Navy to demonstrate the utmost importance top mili- 
tary leaders attach to naval air units. It is believed that 
Jiang Zemin also inspected the twenty plus new SU-27 
heavy-duty air command fighter planes purchased from 
Russia. In the afternoon, he arrived at a large military 
port along with other top brass where he closely re- 
viewed the Chinese Navy’s new 052 Luhu-class guided 
missile destroyer and 055 Jiangwei-class guided mis- 
sile escort vessel and listened intently as Captain Bai 
Yueping (2672 6460 1627) (possibly of the 052 guided 
missile destroyer, No. 112) briefed the visitors about the 
ships’s equipment and the capabilities of guided missile 
technology. Later he also toured a naval armaments ex- 
hibition. 


Taiwan Military Feels Threatened 


At 0930 the next day, Jiang Zemin and other top military 
leaders sailed out to sea to inspect a joint air-and-sea 
resistance exercise. It started out with a defense exercise 
in which the blue side attacked the red side. (It is 
traditional for a socialist nation to use red to stand for its 
own military and blue to represent the enemy. Western 
nations do just the opposite.) Reconnaissance planes and 
electronic interceptors (remodeled versions of Hong- 
5 or Hong-6) were deployed. This was followed by 
Close combat featuring droves of fighter planes from 
both sides. Destroyers and escort vessels fired Sea 
Rattlesnake missiles and HQ-61M ship-to-air guided 
missiles to mount a joint air-sea anti-aircraft defense. 
The vessels fired passive interference rocket shells 
simultaneously, forming an “electronic wall” against 
an anti-ship guided missile attack. There was also an 
anti-submarine exercise in which ship-carried VTOL- 
8 and VTOL-9 anti-submarine helicopters as well as 
sea-based Shuihong-5 anti-submarine bombers dropped 
sonic-self-guided torpedoes. Next came a counterattack 
by the red side. Qiang-5 Yi, Hong-6 Ding, and Jianhong- 
7 launched air-to-ship guided missiles, which, aided 
by the Shangyou, Ying, and Yingji series of ship-to- 
ship guided missiles fired by the main fleet, soundly 
defeated the blue side. After seizing command of the 
sea and control of the air, the troops carried out a joint 
multiarms landing operations exercise. With fire support 
from artillery an cam rocket shells, bombs, and aif-to- 
surface guided missiles launched by ship-based artillery, 
bombers, and attack planes, 63 type amphibian tanks, 77 
amphibian armored transporters, 74 type attack vessels, 
80-ton fully padded medium air-cushioned hovercraft 
(technologically approaching the most advanced in the 
world), and VTOL-8 helicopters (similar to the French- 
made $A321 Super Wasp) carried Marines in a multi- 
echelon operation aimed at capturing the beaches and 
making a vertical landing. That accomplished. the 
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marines rushed ashore and seized all beachheads. This 
brought the entire exercise to a successful conclusion 
after about five hours all told. 


One could catch only glimpses of the vertical landing by 
the Marines and the coordinated landing featuring both 
the medium-sized hovercraft and the amphibian armored 
landing craft. However, since it was rare until now for 


ilated the latest tactical successes of modern Marines. 
In particular, the Chinese air-cushioned landing craft is 
capable of transporting large pieces of equipment in a 
direct assault on beaches. It constitutes a serious threat 
to and worries the Taiwan military. 


Ships, Planes in Military Exercises 


Later the leaders inspected from the decks of the ships 
the march-past of the fleet at sea and the flying forma- 
tion of naval air units. On display were the following 
ships, among others: the 091 Han-class nuclear-powered 
attack submarine; an improved version—035 Ming- 
class—of the 033 Romeo-class conventionally-powered 
attack submarine, possibly including the latest model, 
039 Wuhan-C-class conventionally-powered attack sub- 
marine capable of launching Yingji 8 anti-vessel guided 
missiles from under the sea; 051 Luda-class guided mis- 
sile destroyer; the 052 Luhu-class guided missile de- 
stroyer, currently the vessel with the highest overall 
combat capability; 055 Jiangwei-class guided missile es- 
cort vessel and the older 053H series of Jianghu-class 
guided missile escorts; the 037-2 Houxin-and Huang- 
Class guided missile escort vessels; and the 10 ocean- 
going minesweepers. The following planes were on dis- 
play, among others: VTOL-9 and VTOL-8 helicopters, 
modeled on France’s Dolphin and Super Wasp heli- 
copters; the Shuihong-5 large seaborne anti-submarine 
bomber; reconnaissance planes of various types; the 
Jian-7 Il, Jian-8 Il, and the Soviet-made SU-27 fighter 
plane, the latest to be put into service; and the Hong- 
6 Ding bomber and Jianhong-7 fighter bomber. Subse- 
quently Jiang Zemin delivered a speech at sea in which 
he discussed (? modernization of the military, particu- 
larly the devei. »nent of the Navy. He said, “Give top 
priority to the G.. «opment of the Navy. Accelerate its 
modernization to ensure the security of China's naval 
defense and promote the great undertaking of reunifying 
the motherland.” These words epitomize the importance 
attached to the Navy by top leaders and the importance 
of developing the Navy today. The overall combat ca- 
pability of the Chinese Navy will increase rapidly but 
steadily in an orderly fashion in the remaining years of 
this century as economic reform continues apace, with 
high-tech equipment being a maj concern. The dream 
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of a “blue navy” that sails the oceans will be realized. 
Barring any accident, the Chinese Navy will boast its 
first Chinese-made medium-sized aircraft carrier with a 
displacement between 30,000 and 40,000 tons (similar 
to the Kiev, Russia's aircraft carrier, and France's De 
Gaulle class of nuclear-powered aircraft carriers, cur- 
rently under construction, in the opinion of most foreign 
observers) by the beginning of the next century. By then 
fighter planes based on the Chinese Navy's aircraft car- 
riers will effectively control the waters surrounding the 
islands of the South China Sea, preventing Taiwan from 
breaking away and ensuring that sea lanes remain open 
and passable. 


Jinan Military Region Also Holds Exercises 


Coinciding in time with the two-week joint air-and-sea 
military exercise held in the Shandong Peninsula (and 
inspected in part by Jiang Zemin) was a series of rapid- 
response military drills conducted by artillery troops and 
some army units from the Jinan Military Region. Since 
1985, the artillery units have reformed their training sys- 
tem and applied high and new technology to upgrade all 
artillery ammunition. The principal objective of compre- 
hensive reform in the artillery units is to amplify their 
fire power and enhance their rapid-response capability 
by holding onto the existing equipment but combining it 
with some new equipment. The latest military exercises 
show that the reforms have been fairly successful. In 
their addresses to the all-China National Defense and 
Communications Work Conference, both General Chi 
Haotian, vice chairman of the Central Military Com- 
mission, and Wang Ke, a member of the commission 
and minister of general logistics, talked about the need 
to speed up the pace of reform in national defense and 
communications work and the importance of putting lo- 
cal communications facilities to use in defense build-up. 
As is the case with most such operations, the latest se- 
ries of military exercises and military conferences were 
held in the fall. What makes them particular!y notewor- 
thy is the diplomatic and politcal dimension imparted 
to them by the climate in the relations between ihe two 
sides of the strait, the actions of some countries, the 
setback in Sino-U.S. relations caused by Lee Teng-hui's 
[2621 4098 6540) visit to the United States, the conflicts 
between China and Japan over nuclear testing, and the 
attitude toward wars of aggression. 


American and Japanese intelligence sources had long 

that China would conduct large-scale military 
exercises in the fall of this year. Back in August, Jinan 
and Shenyang Military Regions conducted a “land-sea- 
and-air long-range raid exercise” involving the more ad- 
vanced Jian-8II fighter plane. About 30,000 troops took 
part in that operation. Sources reveal that the August 
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resistance exercise featured real soldiers and focused 
on “group formation,” “rapid advance,” “extraordinary 
strengthening,” "search-intercept-destroy,” and “concen- 
trate fire on the enemy.” The exercise was designed to 
develop effective tactics combining the regiment with 
the battalion, with emphasis on the former, to work out 
contingency plans when faced with a crisis, to find ways 
to make the most of new technology and military equip- 
ment, and to organize training to resist the imaginary 
enemy. 


Jiman Military Region Stages Artillery Exercise 

Situated between the Beijing and Nanjing Military 
Regions, Jinan Military Region occupies a critical 
location and is separated from the Korean Peninsula by 
a strip of water. It is its responsibility to support the 
Beijing Military Region to defend the capital against 
any invasion if necessary, assist the Nanjing Military 
Region to use force against Taiwan, and help the 
Shenyang Military Region to deploy troops in an 
emergency. In status, the number of group armies, 
and advanced weaponry, the Jinan Military Region is 
on a par with its Shenyang counterpart and second 
only to the Beijing Military Region. Jinan Military 
Region boasts an excellent ice-free port and is home 
to the Beihai Fleet and its headquarters. Ever since the 
Cold War, the Beihai Fleet has always been the most 
powerful among China's three fleets. A host of new 
vessels were first put into service in the Beihai Fleet, 
including the mightiest of China's attack vessels such 
as the 091 Han-class nuclear attack submarine, 0911 Xia- 


In contrast to the naval exercises, the rapid-response 
drill conducted by the artillery units at the same time 
demonstrated no impressive techniques or weaponry, 
based on what one could see on TV. There was the 54 
122 mm towed howitzer (modeled on the Soviet M38 
howitzer, gradually retired from service since the 1980's 
and extremely backward in terms of performance). 
Anti-aircraft weaponry included the 59 57 mm towed 
anti-aircrat' gun (modeled on the old Soviet S-60 
anti-aircraft’ machine gun) and the HN-S individual 
portable surface-to-air guided missile (Hongying 5, an 
improved version of the Soviet SA-7, with upgraded 
capabilities). Conspicuous by their absence was new 
astillery such as the 83 152 mm cannon, the WA02! 
155 mm gun howitzer, 90 37 mm twin towed anti- 
aircraft gun, 80 57 mm twin automatic anti-aircraft gun, 
88 37 mm twin automatic anti-aircraft gun, and the 
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QW-1 individual portable anti-aircraft guided missile. 
This military exercise was less impressive than the 
naval exercise. However, it is believed that the above- 
mentioned hardware was used in the exercise; it is just 
that it was not shown on TV. Actually what was most 
noteworthy about the latest exercise was not advanced 
weaponry but fire control systems. Several times one 
could see different types of artillery fire control systems 
and 3C&I system (command, control, communications, 
and intelligence system). Among them, the 54 howitzer 
mount seemed to be fitted with a Chinese-made MVR-1 
gun initial velocity determining radar turer, which will 
greatly improve precision and reduce car iridge or shell 
consumption. Its performance makes it one of the best 
among similar products. Also seen on TV was a host 
of new artillery fire control systems equipment that is 
very advanced even by world standards, including the 
SP-88 battalion-and-company class ground artillery fire 
control system (now being exported by Baoli Science 
and Technology Co. Ltd). All of them are power 
multipliers successfully developed in the 1980's and 
issued to the troops; they have done a lot to enhance 
the performance of older weapons. In addition, the 704 
interactive emplacement reconnaissance radar, the best 
in the world, better even than the U.S. military's AN- 
TPQ-36 radar, was put into service in 1992. Similar to 
the SP-88, the DSX-2 battalion-class artillery firing and 
command system is also an excellent performer. 


Showing Off the Best in Fire Control Systems 


A similar situation occurs in air defense systems. 
We saw on TV a group of 59 57 mm anti-aircraft 
machine guns equipped with the 3C&I system firing 
automatically in the air. It is believed that these guns 
have a full fire control system. In 1991, for instance, 
Beifang Industrial Company unveiled the 390 missile 
and irtillery combination air defense system, which 
includes a photoelectric sensor, IBIS ultra-low-altitude 
searching radar, 3C&I command station, 90 double 
37 anti-aircraft gun, Pili-9 (PL-9) surface-to-air guided 
missile launcher, 702 anti-aircraft fire control system 
(including a radar and optical surveillance system, a 
friend-and-foe identifier, a data transmission system, 
and fire control computer). One complete system can 
cover an airspace of 3,000 square kilometers and take 
on 48 targets simultaneously. With a destruction rate of 
about 92 percent, it is functionally akin to Switzerland's 
Tianluo-Maque system and Taiwan's Tianbing system. 
However, what was shown on TV did not make up 
a complete system. More likely it was an 80 anti- 
aircraft artillery system, a less advanced system based 
on the 702 fire control system, which would explain 
why we only saw an artillery company (six pieces 
of artillery) firing away. There was no missile and 
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203 mm automatic howitzer of the Commonwealth of 
Independent States. The 203 mm howitzer can cause 
1.2 to 2 times more casualties than the U.S.-made M- 
106 203 mm high explosive shell. It can also launch 
chemical bombs and mine bombs, among others. It is 
far and away the most powerful artillery of its class in 
the world by any of these measures: the evenness and 
density of shell fragments, the rate of scattering, the area 
within which it can cause casualties, precision, range, 
and potential capability. It is currently the best heavy- 
caliber howitzer in the world and reportedly has been 
put into service in key group armies. Since the 1980's 
the Chinese have developed over 30 guns and cannons 
of all types known by a more confusing array of model 
names than that in any other nation. A future article 
will examine the capabilities and characteristics of each 


type. 
Artillery Reform and Future Development 


To sum up, this arm of the Chinese military, founded 68 
years ago, is no longer the backwater of old. Instead it 
has made its way into the ranks of the most advanced in 
the world, with major achievements in every area. From 
relying on optical science alone, it has now achieved 
an all-weather combat capability using radar, sonic 
detectors, photography, electronics, and other tools. The 
firing and command system, centered on the 3C&I 
system, the computer, laser range finding, and digital 
transmission and communication; the anti-aircraft gun; 
and the anti-aircraft guided missile intelligence and 
command system are now in widespread use. The rapid- 
response capability has been vastly heightened. 


This is what the Chinese themselves have revealed: 
"Rapid-response training reform in the Chinese artillery 
has been a gomplete success. The forces have begun 
to be equiped with scientifically advanced command 
systems. The Chinese artillery is every bit as good as 
its Western counterparts when it comes to response rate 
and precision. This is a signpost that launching and com- 
mand and tactical decisionmaking in the Chinese ar- 
tillery have left the manual stage and entered the brand- 
new era of computerization and artificial intelligence.” 
"The Chinese artillery is reaching the advanced stan- 
dards of the developed nations of the world.” 


Needless to say, the Chinese artillery must overcome 
some weaknesses if it is to continue its march forward. 
For instance, it must increase mobility. Right now the 
Chinese artillery still falls short on strategic mobility 
nationwide. There is a widespread shortage of means of 
air transportation, forcing it to continue to rely heavily 
on railroads and highways. Developing light-weight 
guns, using compound materials and alloys, which are 
light but strong, to make gun mounts, reducing the 
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number of parts and components... all of that will further 
decrease the weight and help boost tactical and strategic 
mobility and ease the burden on the logistics department 
without affecting performance. Increase the degree of 
automation as appropriate. For now the Chinese artillery 
has only a small number of automatic guns, and its 
survivability, deployment rate, and mobility are less 
than perfect. They should be improved in the future. 
China is still not producing a full range of shells. The 
artillery is still fitted with ordinary high explosive shells 
in the main and rarely with new specialized ammunition. 
High-precision guided ammunition (laser guided shells, 
such as the U.S. military's Tongbanshe) is still in the 
development stage, so the Chinese artillery has the 
potential to be a much stronger force than it is today. 
China currently has the most cannons after Russia, with 
the key group armies holding about 604 pieces. In the 
next decade, the Chinese Air Force will continue to have 
difficulty acting as the army's pr'ncipal fire support, 
thus making the artillery a cheaper and more effective 
source of fire support. The size of the artillery should be 
increased, assuming a steady expansion of its capability. 
That would be one way to solve the Army's problems— 
insufficient fire power and its low density—on its own. 


Except for mobility, which presents a more intractable 
problem, all the above-mentioned obstacles are sur- 
mountable. Once they are removed, the Chinese artillery 
is fully capable of overtaking its U.S. and Russian coun- 
lerparts. 


PRC: ‘Roundup’ on Armed Police Staff Training 


HKO0102061896 Beijing JIEFANGJUN BAO 
in Chinese 17 Dec 95 p2 


{Article by Sun Kui (1327 7608) and Tong Xintian 
(4547 1800 3944): "Winning Battles a Thousand Miles 
Away While Sitting in the Headquarters — Roundup of 
the Armed Police Force Strengthening the Building of 
Command Organs at All Levels”] 


(PTS Translated Text for FBIS] The command organs 
are the “command center” of a unii. To sit within a 
command tent and devise strategies that will ensure 
victory 1,000 miles away requires a highly sensitive 
“command center.” The party committees at all levels 
in the armed police force, which take the protection 
of national security and the safeguarding of social 
stability as their sacred mission, have followed President 
Jiang’s important instruction that the armed police 
should “be prepared for crisis in times of peace” and 
should “go to the forefront” and “fight in the van" 
in safeguarding social stability; have prioritized the 
strengthening of command organs at all levels as an 
important project in their effort to improve their ability 
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to perform routine duties and hand contingencies; have 
taken into consideration the complexities of public 
security; have concentrated on enabling the units to do 
an excellent job carrying out urgent, difficult, dangerous, 
and arduous tasks when they are highly scattered; and 
have continuously studied new circumstances, solved 
new problems, and proposed new measures, so that new 
steps could be taken in the building of command organs 
at all levels. 


Party committees at all levels in the armed police force 
are soberly aware that in today’s world, as the age of 
high technology approaches, high and new technology 
will inevitably be employed by criminal gangs and indi- 
viduals to commit crime. The means of crime under the 
current circumstances will be more complicated, faster, 
and more varied. In order for the armed police units to 
be prepared and able to handle all kinds of contingen- 
cies, the command organs at all levels must have ad- 
vanced technical equipment to meet their needs. Only 
thus can they become highly perceptive and be able to 
command the units with high efficiency and win victory 
a thousand miles away while sitting in the headquar- 
ters. Based on this understanding, the armed police force 
has continuously accelerated the pace of scientific and 
technological development in recent years. The combat 
command system that they have developed with features 
unique to the armed police has such functions as infor- 
mation access, reconnaissance and retrieval, and net- 
work transmission. Using air-to-ground reconnaissance 
aircraft, they can transmit live pictures over a medium or 
long distance; using shortwave, ultrashort wave, and se- 
cret communications means, they can keep long-range, 
medium-fange, and short-range command uninterrupted 
in motion; using the command-assisting decisionmak- 
ing system, they can quickly draw the commander's 
decision chart; using the satellite positioning system, 
they can clearly present the actions and positions of 
units over a medium or long distance, whereby effec- 
tive control and efficient command over the units can 
be executed; using the “five-in-one" advance command 
post comprising a field vehicle, communications ve- 
hicle, cryptographer’s vehicle, reconnaissance vehicle, 


at all levels. Some organs worked out an oper- 
of achieving ip‘ual results within one 
a considerabl: scale within two years, 
and attaining the target within three years. Some or- 
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gans cooperated with defense research institutions in 
developing a package system of operational command 
software and hardware. Some further improved their 
modern command centers incorporating audio, video, 
graphic transmitters, and open-circuit and closed-circuit 
television. The advanced command equipment has fully 
displayed its varied role as “clairvoyants,” “clairaudi- 
ents,” and “fleet-footed runners” in carrying out routine 
duties and handling contingencies. During this year’s 
World Women’s Conference held in Beijing, which 
Caught worldwide attention, and the grand anniversary 
ceremonies in Xinjiang Uygur Autonomous Region and 
Tibet Autonomous Region, the armed police were given 
onerous security tasks, but thanks to the effective com- 
mand and operation of the armed police headquarters 
and the command organs of the units charged with 
the tasks, nothing went wrong and they won extensive 


praise. 
il 


To strengthen the command organs, the fundamental 
point is to train commanders and staff officers with 
modern ideas and capabilities. In accordance with 
headquarters’ proposal that the key to building capable 
and efficient command organs is to have a complete 
and strong staff, complete with chief of staff and staff 
officers, the armed police units carried out down-to- 
earth work, made vigorous efforts to select competent 
personnel, and imparted vim and vigor to the overall 
strengthening of command organs at all levels. 


To choose the right candidates and strengthen the staff 
with capable officers, the command organs at all levels 
in the armed police force have adhered to the criteria of 
candidates possessing both political integrity and abil- 
ity, being adept with both the pen end the sword, and 
forming an echelon. They have been calling on capable 
people to step forward extensively, setting up arenas for 
them to compvie with each other on, and introducing a 
benign cycle of promoting the capable and removing the 
incapable. Some command organs have been using the 
“three no-admissions” criterion, namely, no admission 
for those whose ideology is unstable, no admission for 
those who have not pursued further studies in institu- 
tions of higher learning, and no admission for those who 
have not had the experience of taking charge of grass- 
roots units. By following this principle of less but bet- 
ter, they have succeeded in maintaining effective quality 
control over personnel selection. Some command or- 
gans have actively introduced the system of staff of- 
ficers exchanging posts with each other and filling in 
for each other, established the system of exchange be- 
tween detachments, between detachments and the corps. 
and between organs and units, so that the structure of 
active staff officers can become progressively rational 
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and move toward an optimum mix of age, education, 
and skills. Some command organs, on the basis of “six 
abilities” and "four competences,” have taken staff of- 
ficers to unfamiliar terrain, areas, and un- 
friendly environments to take part in simulated combat 
where they are put to the test in confrontation and their 
can be compared. So far, the command organs 
at various levels in the armed police force have gradu- 
ally formed a mix of educational qualifications among 
the staff officers dominated by college-level qualifica- 
tions; a mix of abilities measured by the ability to plan 
strategies; and an organizational structure characterized 
by integration of the new with the old. 


The ability to perform routine duties and handle contin- 
gencies under modern circumstances requires not only 
bravery but also resourcefulness. A modern commander 


law, and is capable of conquering difficulties. To this 

in view of what is required for performing routine 
and handling contingencies under the new his- 
conditions, the armed police headquarters spe- 
opened rotational training classes for detachment 
officers college-level classes for reconnais- 
and equipment staff officers. In this 
implemented a rotational training mechanism 
development of modern commanders and staff 
officers, enabling them to become familiar with and un- 
derstand the armed police operational command system 
and the performance of single-man antiriot, apprehend- 
and-annihilate, night-fighting, engineer, antichemical, 
and reconnaissance package equipment and nonfrag- 
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of this year, 26 corps have 
efforts in the in-service training of staff 
some weak links with specific tar- 
run 23 courses in specialist train- 
each lasting at least three months, 
reinforced their basic skills as advisers and 


strategists; and 13 corps have organized exercises for 
of different natures and differ- 
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“What comes from paper feels too shallow after all.” To 
take “armchair " further to battlefield confronta- 


tion, and for the command posts at all levels in the 
armed police force to brave the storm, undergo temper- 
ing, increase their knowledge, and improve their com- 
petence, the command organs at all levels in the armed 
police force have conscientiously implement President 
Jiang’s strategic thinking on “being for crisis 
in times of "; guided the units to reform their train- 
ing y; helped close the gap between training 
and real-life operations; moved toward improving their 
ability to perform routine duties and handling contingen- 
Cies under modern circumstances; and created a surging 
spring-tide of reform in training mobile units focusing 
on research in operational methods, of reform in training 
duty units with the night combat training as the point of 
breakthrough, of reform in teaching in academies and 
schools with training “composite” commanders as the 
main aim, and of reform in training in organization and 
command by chief command organs oriented toward 
better strategies. This signifies that the systems engi- 
neering project of forging a “command center” for 
next millennium has entered the stage of implementa- 
tion. 

Xinjiang’s armed police corps, focusing on practicing 
the “skills” for real-life operations, organized 70 percent 
of the staff officers in the corps and 60 percent of the 
staff officers from detachments to take part in the camp 
and field training in which the command organs were 
to handle contingencies with the support of communi- 
cations equipment and live ammunition. The units were 
put on a 5,000-km haul to practice walking, fighting, and 
survival in the field. It tempered and improved the com- 
mand organs’ organizational and command capabilities. 
Qinghai’s armed police corps organized the units sta- 
tioned in the grasslands \9 conscientiously study laws on 
the emergence of possible contingencies, principles for 
handling them, and the r -thodology for deploying per- 
sonnel. They successfully organized a live-ammunition 
exercise for handling contingencies; worked out through 
exploration ways to achieve “communication in motion” 
over a long distance; and enhanced the ability of com- 
mand organs to organize and to command. Jiangsu's 
armed police corps, in view of the requirement of “four 
nearbys (si tie jin 0934 6317 6602),” proceeded from the 
need to perform routine night duties and handle contin- 
geacies, took account of how criminals typically commit 
crime and escape at night, organized six detachments to 
conduct all-round reform of 26 night training subjects, 
and broke a new path .. reforming night training. 


Spurred on by war drums and driven by the irresistible 
momentum, the command organs at all levels in the 
armed police force are, supported by high technology 
and talented experts, marching forward with big strides! 
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PRC: Provincial Leaders on Township Enterprises 


OW0102104096 Beijing NONGMIN RIBAO 
in Chinese 7 Dec 95 pl 


(Report hy staff reporter Fu Xueliu (0265 7185 2692) 
and special correspondent Chen Jianguang (7115 0494 
0342): “The Road of Hope for Central and Western 
China — Yunnan, Guizhou, Sichuan, Hubei and Henan 
Provincial Party Committee Secretaries and Provincial 
Governors Talk About Township and Small Town 
Enterprises” | 

(PTS Translated Text for FBIS) In the middle of Oc- 
tober, following the visit to Yunnan, Guizou, Sichuan, 
Hubei and other provinces by a group from the Town- 
ship and Small town Enterprise Bureau from the Min- 
istry of Agriculture, there was a deep feeling that town- 
ship and small town enterprises occupy an increasingly 
important position in the economic structure of the cen- 
tral and western regions. Almost without exception, 
these provinces held that the township and small town 
enterprises were an “effective economy” and "a leading 
economy.” When discussing township and small town 
enterprises, the secretaries and governors spoke appro- 
priately and logically on many topics. 


was only 38 percent. This was 16 percent 
lower than the national figure. What is particularly 
worthy of attention is that not only was the speed of 


development of township and small town enterprises in 
the eastern coastal region faster than in our province, 
but even those central and western provinces and 
regions with which our differential was originally quite 
small, such as Jiangxi, Guangxi and Sichuan, have seen 
quite startling development over the last three to four 
years, and they have left us far behind. 

Yenaan Provincial Deputy Governor Niu Shaoyzo 
(3662 4861 1031}: Yunnan missed out on the three 
waves of state investment in the 1950s, 1970s and 
1980s. Compared with the castern region, the pri- 
mary differential is in the area of basic facilities. Both 


FBIS-CHI-96-022 
1 February 1996 


telecommunications and transport are not well devel- 
oped. Secondly, the development of township and small 
town enterprises is poor. The gross output of the town- 
ship and small town enterprises throughout our entire 
province is not even equal to that of one county in 
southern Jiangsu. At the same time, however, Yunnan’'s 
agricultural production is no poorer than that of eastern 
areas and planting technologies are also quite developed. 


Hubei Provincial Committee Secretary Jia Zhijie 
[6328 1807 2638]: Over the last two years, township and 
small town enterprises have made major contributions 
to the economic and social development of our province 
and achieved distinction in this. However, we must 
soberly recognize that, as compared with the advanced 
provinces, the differential is still great. Last year, the 
total volume of our province’s township and small 
town enterprises was less than the growth volume in 
Shandong, Jiangsu and Zhejiang. This shows that our 
development of such enterprises is still insufficient, and 
that township and small town enterprises are still a 
weak link in our province’s economy. We have still 
not changed the situation of relative backwardness. If 
there is the slightest negligence, we will fall even further 
behind. 


What Position Do Township and Small Town 
Enterprises Occupy in the Rural Economy? 


Sichuan Provincial Committee Secretary Xie Shijie 
[6200 1102 2638]: The policy guiding our rural work is: 
"While never relaxing production of food grain, we will 
actively develop diversified operations and powerfully 
develop township and small town enterprises.” That is, 
we must stabilize grain production to bring security 
to the country and increase the wealth of the people. 
At present, and for quite a long time to come, the 
rural economy of our province must see coordinated 
development. Everyone must continue to implement 
this policy in an overall way and firmly grasp both 
agriculture, and township, and small town enterprises. 
Only in this way can we achieve the goals of stable 
grain output and increased revenue. We cannot ignore 
the development of township and small town enterprises 
while stressing agriculture, and neither can «~ ignore 
agriculture at the expense of developing township and 
small town enterprises. Deviations of either sort need to 
be rectified. Regardless of how great the difficulties we 
face, we cannot waver in our development of township 
and small town enterprises, and certainly must not 
follow the old road of requiring uniformity. 


Henan Provincial Committee Secretary Li 
Changchun (26217622 2504]: The contribuuon 
of township and small town enterprises toward increas- 
ing financial revenue and peasants’ income is becoming 
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to solve the problem. This has already been proven in 
practice. We must have firm faith and resolution in 
developing township and small town enterprises. No 
doubt, we will meet many problems and difficulties 
on the road of advance. However, we must be firm 
and unremitting, always concentrate our attention and 
energies on the task and, in an unwavering way, take 
township and small town enterprises as a strategic 
measure to invigorate Henan, and firmly grasp them 
without relaxation. 


Guizaou Provincie! Committee Standing Committee 
Member Li Wane (2621 8001 4389): In 1992 we put 
forward the call to “invigorate Guizhou and enrich the 
people.” This year, we have revised this call to “enrich 
the people so as to invigorate Guizhou.” In realizing the 
great goal of enabling people to escape from poverty 
and become prosperous, speeding up the development 


The position of township and small town enterprises in 
Hubei is one of great importance. Firstly, they are the 
most vital economic growth points. If Hubei is to catch 
up with and overtake the rest of the country econom- 
ically and realize vitality and invigoration in the cen- 
tral region, it must rely on supporting the .. wnship and 
small town enterprises so that they develop faster than 
those in surrounding frovinces and the rest of then coun- 
try. Without accelerated development and accelerated 
improvement of township and small town enterprises, 
Hebei will be unable to maintain high-speed economic 
development, and it will not be possible io invigorate the 
central region. Second, township and smali town enter- 
prises can help in the process by which industry replaces 
agriculture, and can absorb surplus agricultural labor. 
Without the accelerated development and improveiient 
of township and small town enterprises, Hubei's agricul- 
ture will not see modernization. Third, the rise of town- 
ship and small town enterprises will spur on the devel- 
opment of a number of towns and small or medium-size 
cities. Without the development of township and smali 
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town enterprises, urbanization of the rural areas will be 
an empty phrase. Fourth, township and small town en- 
terprises are the largest enrichment projects in the rural 
areas. Without the development of township and small 
town enterprises, it will not be possible for the rural 
areas of Hubei or the whole province to achieve a com- 
fortable standard of living. 


What is the Line of Thought for the Development 
of Township and Small Town Enterprises? 


Sichuan Provincial Committee Deputy Secretary 
Yang Chonghui (2799 1504 0565}: Our line of think- 
ing is to push the level of development forward on 
diverse levels. In one respect, it is the conditions that 
are important. Areas which have a good base will be the 
first to see promoted development. Those areas which 
have poor conditions must be kick-started as quickly 
as possible. The larger areas will be developed in the 
direction of high technology and major export-oriented 
operations, while the smaller ones will be developed 
in the direction of individual and private operations. It 
is necessary to firmly uphold differentiated guidance 
depending on conditions and to ensure concordance 
between the productive forces at different levels. At 
the same time, it is necessary to stress coordination 
between the point, the lines and the planes. Each area 
has its own major city. Chongging constitutes the 
“point” while the “lines” are constituted by the regional 
centers along major routes that have fairly developed 
communications. The "planes" are those areas that have 
fairly good economic bases. 


Yunnan Provincial Deputy Governor Niu Shaoyaoc: 
Yunnan’s line of thinking is to suit the measures to lo- 
cal conditions, and to provide differentiated guidance 
depending on conditions. Development in Yunnan must 
be raised in grade and level. We must strengthen lead- 
ership in those areas that have good development con- 
ditions but that have developed only slowly. There are 
great difficulties in developing township and small town 
enterprises in nationality areas on the borders. It is, 
therefore, necessary to suit actions to iocal conditions. 
It will be best to develop township and small town en- 
terprises in those areas that have quite good conditions. 
There are some areas that have not yet begun this and it 
is first necessary to resolve some ideological problems. 
Yunnan's economic base is quite poor and it is neces- 
sary to allow a free hand in the development of indi- 
vidual operations and the private economy. We are now 
planning to establish the Yunnan provincial non-public 
ownersh‘p economy leadership group. The development 
of individual and privaie operations will certainly spur 
on the development of township and small town ~nter- 
prises. 
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Guizhow Provincial Committee Secretary Liu Fan- 
grea: In terms of regional layout, we must continue to 
follow the principles of high starting point, regional- 
ization, relative centralization and linked area develop- 
meat, and select areas in which there are major trans- 
port lines, the suburban areas of cities, and areas where 
people and enterprises are centered and, in the light of 
urban construction, plan to build good township and 
small town industrial areas, so as to form, as quickly as 
possible, collective advantages and economies of scale. 
At the same time, in accordance with the principles of 
raising the level of large operations and advancing small 
operations, using the cities to bring along the townships, 
the large to spur on the small, we must 

up in order to promote development, 
enterprises, strongly develop individual and 
Operations, and promote the common devel- 
township and small town enterprises every- 
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center, an? look for ways to unify 
and efficiency; uphold “the search for things that 
foreign,” and look for economies of scale in 
and the establishrnent of operational groups; 
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of "putting out to sea," and look 
export-oriented operations. Practice is unending 
we must explore how to achieve major 
developments and greatly improve our basic line of 
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Committee Secretary Li 
development of township and 
small town enterprises in our province must continue 
to firmly uphold the idea of giving equal stress to 


development and improvement. In concrete work, we 
must firmly uphold the idea of seeking truth from facts, 


and stressing differentiated guidance depending on 
conditions. 


What Are the Major Problems Faced at Present 


Sichuan Provincial Committee Secretary Xie Shijie: 
The problem of funding has always been a crucial one 
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and small town enterprises has wavered and there has 
been a great reduction in investment. Speaking overall, 
the development of township and small town enterprises 
in Sichuan Province is very uneven, and they do not 
have great scientific or technological content. Their sig- 
nificance in the county-level economy is likewise not 
great. These problems must all be squarely faced. 


Guizhou Provincial Governor Chen Shimeng (7115 
1102 5174}: We must soberly recognize that there are 
many problems facing us in the development of town- 
ship and small town enterprises. 1) Great development 
requires great investment. How to effectively increase 
investment is a prominent problem if we want to fur- 
ther accelerate the development of township and small 
town enterprises. 2) Township and small town enter- 
prises face increasingly intense market competition and 
the pressure on enterprise development has increased. 3) 
Further improving the environment for the development 
of township and small town enterprises is something 
that requires much work. The various departments just 
do their own work and only take into account part of 
the situation, without considering overall interests. This 
is a problem that urgently requires resolution. "Fits of 
Jealousy” also frequertly occur. 


How Should We View the Problems of Speed snd 
Exaggeration About Which There is Much 
Discussion? 


Yunnan Provincial Deputy Governor Niu Shaoyao: 
In a planned economy speed is something decided 
upon by people working out plans, while in the market 
economy it is a trend. We cannot use the speed of 
State enterprises to judge township and small town 
enterprises. | managed state-run enterprises for many 
years and I am therefore very familiar with such 
enterprises. They are different in many ways from 
township and small town enterprises. Thus, we must 
look at township and small town enterprises from an 
overall viewpoint. 


Sichuan Provincial Committee Deputy Secretary 
Yang Chonghui: At present, there is quite an amount 
of discussion in some localities about implementing 
encouragement policies. They feel that the imperfect 
“bloated” method of assessing the output value of 
township and small town enterprises promotes the 
practices of false reporting and exaggeration in a small 
number of areas. How should we view this problem? 
Our attitude is that the encouragement policies must 
be supported and cannot be changed. Over the last 
two years, the Ministry of Agriculture and some cities, 
prefectures, and counties (districts) in our province 
have done some serious surveys of the figures from 
township and small town enterprises, and have con- 
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must Carry Out criticism and education, firmly remove 
any political honors received, and recover material 
rewards. However, we cannot suspect the data from 
all township and small town enterprises or completely 
negate the achievements realized by township and 
small town enterprises just because the figures from 
a small number of such enterprises are not accurate. 
Such understandings are one- sided and harmful, and 
we must firmly correct them. 


Henan Provincial Committee Secretary Li 
Changchun: We must correctly understand and face 
up to the problems which appear in the development of 
township and small town enterprises. At present, one 
quite prominent problem is that output value figures of 
township and small town enterprises are not accurate, 
and it even occurs that some enterprises intentionally 
make false reports or exaggerate their figures. Of 
in some areas this problem is not limited to 
township and small town enterprises. In response to 
s, the provincial committee has conducted serious 
h and found out that the main currents in the 
provincial economy, including the development trend 
of the township and small town enterprises, is good. 
We must also clearly recognize that the problem of 
false and exaggerated reports has appeared and is a 
problem about which cadres and the masses have made 
complaints. Although this problem has appeared only 
among a few cadres, its effects are very serious. Party 
committees and governments at all levels must give 
this problem their close attention, clearly understand 
that fsise and exaggerated reporting is also corruption, 
Oppose it in a clear-cut way, and adopt firm measures 
to arrest the problem in its early stages. At the same 
time, they must strengthen supervision and inspection 
by establishing appropriate systems. They must con- 
tinue to create a macroenvironment for enterprise and 
innovation. 


[Captions below photographs of provincial leaders] 


The situation of township and small-town enterprises in 
Sichuan Province: 


Township and small town enterprises ranked seventh 
throughout the country in 1994. 


In 1994, their total output was valued at 364.9 billion 
yuan, their taxes and profits totaled 23.2 billion yuan, 
and they absorbed 11.72 million of the surplus labor 
force. This was over 20 percent of the rural labor in the 
entire province. The taxes provided by township and 
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small town enterprises was between 30 and 70 percent 
of the localities’ financial revenue. 


The situation of township and small town enterprises in 
Yunnan Province: 


In terms of overall volumes, Yunnan’s enterprises 
ranked 22d throughout the country in 1994. 


In 1994, total output value was 28.78 billion yuan, and 
they achieved taxes and profits of 3.69 billion yuan. 
They absorbed 2.8 million surplus workers. 


The situation of township and small town enterprises in 
Guizhou Province: 


In terms of overall volume, Guizhou's enterprises 
ranked 25th throughout the country. 


In 1994, total output value was 8.44 billion yuan, 
constituting 25 percent of gross industrial output value. 
The taxes paid constituted from one-third to one-half 
of county-level financial revenue. They absorbed 1.682 
million of the surplus rural labor force. 


The situation of township and small town enterprises in 
Hubei Province: 


In terms of overall volume, Hubei's enterprises ranked 
ninth in the whole country in 1994. 


In 1994, total output value was 165.611 billion yuan, 
with profits and taxes totaling 13.9 billion yuan. They 


employed 6.112 million persons. 


The situation of township and small town enterprises in 
Henan: 


In 1994, Henan’s enterprises ranked eighth nationally in 
terms of total volume. 


In the same year, operational revenue was 310.6 billion 
yuan, while tax revenue was 3.81 billion yuan. The 
industrial output value of the township and small 
town enterprises constituted 51.8 percent of the gross 
industrial output value of the whole province. 


*PRC: Progress Report on Enterprise Reform 
96CE0067A Beijing JINGJI GONGZUO TONGXUN 
[ECONOMIC WORK NEWSLETTER] in Chinese 

30 Sep 95 No 18, pp 13-15 


[Article by Enterprise Department, State Economics 
and Trade Committee: "On the Status of State-Owned 
Enterprise Reform") 

{FBIS Transleted Text} Premier Li Peng announced at 
the 1995 NPC that “the focus of economic system re- 
‘orm during 1995 will be on reform of state-owned en- 
terprises.” On 6 March, the State Council Office for- 
warded State Economics and Trade Committee “Views 
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on Intensification of Enterprise Reform for Good Opera- 
tion of Large and Medium-Size Enterprises,” (Guobanfa 
[1995] No. 16), which further clarifies the approach to 
reform and the principal actions to be taken. Led by 
the State Council, state-owned enterprise reform entered 
a new period of unified organization and coordination, 
better direction, and solid work. For the past six months 
or more, all all sectors, and the great ma- 
jority of enterprises have worked together to do a large 
amount of work. They have made an all-out effort on 
State Council-designated pilot projects, and they have 
made definite progress on various reforms in large and 
medium-size state-owned enterprises. 


L. Maia Work Done on Enterprise Reform During 
the Past Six Months or More 


A. Complete and accurate implementation of the spirit 
of “the Decisions” of the Third Plenary Session of the 
Fourteenth CPC Central Committee, further unifying 
ideas and clarifying basic approaches for intensifying 
enterprise reform. 


1. Clarify the orientation, objectives, and main actions 
to be taken in the reform of state-owned enterprises as 
follows: In accordance with the spirit of the "Decisions" 
of the Third Plenary Session of the Fourteenth Central 
Committee, the orientation, 2nd goals of state-owned 
enterprise reform are as __ilows: transformation of 


and in wide areas, emphasizing pilot 

selected points, valuing follow-through, and secking to 

break new ground. 

2. Maintain a course of combining public ownership 

with the market economy in reform of state-owned en- 

terprises. Reform of China's state-owned enterprises 
be done through the building of a modern enter- 
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development, and better management. The four charac- 
teristics of the modern enterprise system, “clear equity 
rights, defined rights and responsibilities, separation of 
government administratiun and enterprise management, 
and scientific management" forming an integrated 
whole must be fully and accurately comprehended and 
put into effect. Emphasis must be placed on solving 
four problems: The first is devoting close attention to 
solving the separation of government administration 
and enterprise management; the second is the need 
for better management and oversight for state-owned 
assets; the third is establishment as quickly as possible 
of a social security system; and the fourth is solving 
the problem of enterprises’ too heavy burdens. 


4. Adhere to a combination of reform, reorganization, 
transformation, and improvement of enterprise manage- 
ment (the “three changes and the one improvement"). 
Reform means transformation of enterprises’ operating 
mechanisms to build a modern enterprise system. Reor- 
ganization means using national industry policy as the 
basis for active promotion of strategic structural read- 
justments in state-owned enterprises. The transforma- 
tion of mechanisms, and more rational structures are to 
form the basis for more intensive technological transfor- 
maticn. A combination of reform, reorganization, and 
transformation is to produce an aggregate benefit for 
the operation of enterprises. At the same time, enter- 
prise management must be genuinely improved. 


$5. Combine across-the-board advances with break- 
throughs in key areas, putting efforts into seeing 
real results. Energies must be focused on the State 
Council-designated hundred pilot projects for building 
modern enterprises, the 18 urban pilot projects for 
“optimizing capital make-up,” the 56 enterprise bloc 
pilot projects, and the three state holding company pilot 
projects, with efforts made to break new ground on key 
difficulties. Work must be oriented toward continued 
implementation of the “three laws” (“Enterprise Law,” 
“Corporation Law,” and “Labor Law”); the “two rules," 
("Enterprise Financial Rules", and “Enterprise Account- 
ing Rules"); and the “Two Regulations” (“Mechanism 
Transformation Regulations,” and “Monitoring Regu- 
lations”), continuing to conduct pervasive campaigns 
for “mechanism transformation, close attention to man- 
agement, building up internal strength, and increasing 
efficiency,” focusing inward to transform mechanisms, 
promote technological progress, improve and enhance 
management, and improve economic returns doing 
all the basic work necessary for building a modern 
enterprise system. 


6. Focus on good operation of all state-owned enter- 
prises, and accelerate the strategic structural readjust- 
ment of state-owned enterprises. Define, on the basis 
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tant ways of readjusting the organizational structure of 
enterprises. After assets have been appraised, enterprise 
mergers, separations, joint ventures, contracting, leas- 
ing, and sales should be conducted in a planned way. 
Income derived from sales should be used to infuse cap- 
ital into enterprises to bring about a strategic shift in the 
use of state-owned assets. 


7. Concentrate energies on the small numbers of enter- 
prises that really count, carrying out a large corporation 
and large group strategy. Pay close attention to 1,000 
key state-owned enterprises, which means concentrating 
on the largest part of the state-owned economy. These 
key enterprises should serve as the nucleus for merg- 
ers and partnerships aimed at developing large corpora- 
tions and large groups that promote optimum allocation 
of social resources and increase the intensiveness of the 
country’s economy. Equity rights ties and cooperation 
in specialized production can spur the development of 
large numbers of medium-size and small enterprises, 
and also open the way for troubled enterprises to close 


up shop, halt production, merge, or shift into other lines 
of work. 


8. All associated reforms must be conducted well to 
set the stage for enterprise reform. The change in gov- 


and 

the fields of finance and banking, government finance, 
planning, investment, and foreign trade must continue, 
and they must be coordinated and dovetailed with state- 
owned enterprise reforms. Various actions must be taken 
to explore and find solutions to the burdens that state- 
owned enterprises have long faced in the form of exces- 
sive debt, excessive surplus manpower, and enterprises 
providing welfare services. 
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B. Holding of a series of conferences to form a consensus 
about with reform to carry out the spirit of 
State Council Office [1995] Document No. 16. 


In February 1995, the State Economics and Trade Com- 
mission held the first All-China Enterprise Management 
Work Conference, which further amplified the important 
significance of reform and the improvement of manage- 
ment, intensified the dialectical relationship between re- 
form and better management, introduced a number of 
advanced experiences in enterprise management, and 
planned work for guiding enterprises in improving man- 
agement. 


In March 19985, the State Economic and Trade Commis- 
sion, the Central Committee Organization Department, 
and the Central Party School held a joint workshop on 
the intensification of state-owned enterprise reform at- 
tended by provincial department level leading cadres, 
to unify the guiding thought for enterprise reform at a 
fairly high level, and studied reform measures. 


In early April 1995, the State Economics and Trade 
Commission, the State Planning Commission, and the 
State System Reform Commission held a joint national 
pilot project enterprise group work conference. This 
conference set forth the strengthening of equity rights 
ties for further advances in enterprise group pilot project 
work in accordance with the orientation for establishing 
a modern enterprise s*'stem, using means such as parent 
corporation recons: uction, mergers and mutual share 
holding. 


In May 1995, the State Economics and Trade Commis- 
sion convened an on-site conference in Shanghai for 
the exchange of experiences on enterprise reform pilot 
project work nationwide, which summarized and spread 
the representative experiences of pilot project cities such 
as Shanghai, and pilot project enterprises in setting up a 
modern enterprise system, and in “optimizing the cap- 
ital structure,” and also issued some operational policy 
documents. 


In July 1995, the State Economics and Trade Com- 
mission, and the State Assets Bureau gave further im- 
petus to the transformation. of enterprises’ operating 
mechanisms, the implementation of the “Two Regula- 
tions,” and assignment and supervision conference work 
through the convening of the first assignment and super- 
vision work conference of State-Council agencies con- 
cerned, and through activities such as workshops com- 
memorating the respective seventh, third, and first an- 
niversaries of the “Enterprise Law,” the “Mechanism 
Transformation Regulations,” and the “Monitoring Reg- 


C. State Council agencies concerned probed realities, 
investigated and studied, actively coordinated, and drew 
up operating documents to guide pilot projects. 


Since 1994, all agencies concerned have worked to- 


State-Owned Enterprises,” "Views on Organizing and 
Conducting Work on the State Council-Designated Hun- 
dred Modern Enterprise System Pilot Projects, 4 "Guid- 


(Implementation Plan),” and “Views on Good 
Performance of Technological Transformation Work in 
18 Urban Pilot Projects.” The Ministry of Finance, the 
Ministry of Labor, the State Economics and Trade Com- 
mission, and agencies concerned jointly drafted "Circu- 
lar Notice on Trial Implementation of Methods for In- 
creasing Production and Operating Funds Belonging to 
State-Owned Industrial Enterprises in Various Cities,” 
"Views on the Separation of Enterprise Social Welfare 
Functions, and on the Dispersal of Surplus Personnel in 
Various Cities,” “Circular Notice on Good Performance 
of Unemployment Insurance Work Associated With En- 

ise Pilot Projects for the Intensification of Reform,” 
and "Labor Wage System and Social Security System 
Reform Methods For Modern Enterprise System Pilot 
Projects." The Chinese People’s Bank, the State Eco- 
nomics and Trade Commission, and the Ministry of Fi- 
nance jointly drafted “Circular Notice on the Handling 
of Bank Credit and Interest To Encourage and Support 
18 Pilot Project City Dominant State-Owned Enterprises 
Following Mergers With Troubled State-Owned Indus- 
trial Production Enterprises.” The State Planning Com- 
mission, the Ministry of Finance, and the State Eco- 
nomics and Trade Commission jointly drafted “Views 
on the Conversion to State Capital of the Principal and 
Interest Outstanding of Some Enterprises That Changed 
Over Prom Government Allocations to Loans.” Act- 
ing on Instructions from the State Economic and Trade 
Commission, and the State Assets Bureau, the State 
Council issued “Circular Notice Empowering Depart- 
ments and Agencies Such as the Ministry of Geology 
and Mineral Resources to Supervise the Administration 
and Management of the Property of State-Owned En- 
terprises Concerned.” The State Economics and Trade 
Commission and the State Assets Bureau jointly drafted 
“Views on Supervisory Agency Work Norms For State- 
Owned Enterprise Supervisory Committees.” The Cen- 
tral Committce Organization Department, the Central 
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Committee Personnel Department, and the State Eco- 
nomics and Trade Committee jointly drafted “Views on 
Better Building of Enterprise Leadership Teams." 


Il. Progress in Enterprise Reform 


A. Hundred Modern Enterprise System Pilot Projects 
Enter Implementation Phase 


Following the May 1995 Shanghai conference, more 
progress was mace everywhere in implementing plans 
that pilot project enterprises drafted. During the last 10 
days of June, the State Economics and Trade Com- 
mission, the State System Reform Commission, and 
provincial and municipal governments concerned made 
a joint written approval to the Hangzhou Power Cor- 
poration, Chongqing Steel, Yegang Group Corporation, 
and Baoding Bian [6239] [possibly Transformer Plant] 
pilot project implementation plans. This marked the be- 
ginning of the implementation phase in the country’s 
pilot project work on setting up a modern enterprise sys- 
tem. Today, the plans of more than 60 of the 100 pilot 
project enterprises are undergoing final validation. As 
of mid-August, the two commissions, and the provinces 
and municipalities made written reply on implementa- 
tion plans to 26 enterprises. 


Leaders in all provinces and municipalities have given 
an important place on their agendas to pilot project 
work, and they are personally taking part in the val- 
idation of implementation plans. For example, the 
Chongqing municipal government convened two vali- 
dation coordination meetings of government agencies 
concerned, and one municipal government standing 
committee meeting to discuss the Chongqing Iron and 
Steel (Group) Corporation's pilot project implementa- 
tion plan. These meetings reconciled and resolved key 
points and difficult problems within the limits of govern- 
ment authority. The Shanxi provincial people’s govern- 
ment drafted “Implementation Views on Some Key En- 
terprises’ Adoption of Measures to Increase Capital and 
Lighten Burdens.” In drawing up implementation plans, 
pilot project enterprises pay extremely close attention 
to increasing the active participation of the rank and 
file of staff and workers. The Hangzhou Power (Group) 
Corporation rallied all of its staff and workers for a 
monthly long major discussion of the implementation 
plan, a meeting of staff member and worker represen- 
tatives finally casting anonymous votes. Two hundred 
fifty of the 267 staff member and worker representa- 
tives, i.c., 93.5 percent cast assenting votes. Thus the 
implementation plan had a broad and strong mass basis. 


Judging from the 26 approved enterprise implementa- 
tion plans, reforms have largely taken care of the diffi- 
culties and major problems that pilot projects have en- 
countered. 
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One was to define the main investors in enterprises state- 
Owned assets, restructuring the 


corpora- 
tions. A small number restructured as limited liability 
corporations having numerous investors. 
Second was formation of corporations having an in- 


Law” according to the principles of a mutually indepen- 
sory mechanism, having clear-cut power, mutual checks 
and balances, and mutual coordination. Those that reor- 
ganized as state-owned sole proprietorship corporations, 
are under supervision of a board of supervisors regard- 
ing the maintenance and appreciation of the value of 
their state-owned assets. 


Fourth is enterprise dispersal of excess personnel and 
no longer performing social welfare functions. By 
reforming its labor employment system, Yegang Group 
Corporation was able to develop numerous channels, 
including tertiary industries, for the placement of excess 
personnel, thereby managing to disperse 16 percent of 
Chongqing Steel plans 
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billion yuan, or 72.04 percent of the total increase in 


2. “Transformation”: Pilot project cities prepared urban 
eaterprise technological transformation “plans” or “out- 
lines." Following the principles of “choosing the best 
and supporting the strong,” and “priority to equals,” 
“twin-improvement” projects were put into effect. En- 
terprises in 18 cities, and a hundred modern enterprise 
system pilot project enterprises jointly ran 235 “twin- 
improvement” projects. This was 25.5 percent of all 
“twin-improvement” projects. Total investment totaled 
43.6 billion yuan, 21.2 billion yuan of which was dedi- 
cated bank credit. This was a respective 36.5 and 32.7 
percent of total investment and total credit for "twin- 
improvement” projects. 

3. Mergers, and bankruptcies: Mergers, and bankrupt- 
cies were conducted according to “Circular Notice on 
the Handling of Bank Credit and Interest To Encour- 
age and Support 18 Pilot Project City Dominant State- 
Owned Enterprises Following Mergers With Troubled 
State-Owned Industrial Production Enterprises.” (Yinfa 
[1995] No. 130). Pilot project cities had a total of 474 
troubled enterprises meeting the provisions of this doc- 
ument. Were all of them to be merged, 7.79 billion yuan 
in interest payments could be avoided. This amounted 
to 31.3 percent of the outstanding principal and interest 
on loans. Within three months after issuance of Docu- 
ment 1309, 52 enterprises merged. Their assets totaled 
1.243 billion yuan; their liabilities totaled 1.117 billion 
yuan; and their assets—liability ratio averaged 89.86 
percent. Bank loan principle and interest amounted to 
774 million yuan of total liabilities. The document pro- 
vided for a remission of 279 million yuan in interest. 
This amounted to 36.05 percent of the outstanding loan 
principal and interest. 

In accordance with State Council “Circular Notice on 
Various Problems in Trial Implementation of State- 
Owned Enterprise Bankruptcy ‘n Various Cities,” 161 
enterprises in 18 cities either have, or are in process of, 
filing for bankruptcy. This includes 58 who have already 
concluded bankruptcy proceedings (47 during 1994, and 
11 during the first half of 1995). Twenty are in the 
process of going bankrupt, and 83 are planning to file 
for bankruptcy. Assets of the 58 enterprises that have 
completed bankruptcy total 1.873 billion 
yuan, and liabilities totaled 3.199 billion yuan. This 
included 2.141 billion yuan owing on bank loans, or 
66.93 percent of total liabilities. A total of $2,537 staff 
and workers were affected, 38,287 of them current staff 


members and workers, 99.56 percent of whom were 
placed elsewhere. 


4. Separation from social welfare functions and the 
dispersal of excess personnel: In most cases a “two- 
step” process was used by enterprises in pilot project 
cities for separating themselves from social welfare 
functions. This method consisted of separating first and 


Ege Rccainy Fags ee: Ranga 
waiting until conditions were ripe, 


staff and workers. To do this, all pilot project cities 
speeded up the establishment of social security systems. 
Tangshan and other cities set up uniform social security 
mechanisms one after another. 


C. General Improvement of Enterprise Management 


Following the national enterprise management work 
conference, understanding of the importance of man- 
agement generally increased from top to bottom, and 
the understanding of management generally improved. 
In practice, everybody realized increasingly that re- 
form and management are inseparable. They must be 
handled together. They cannot be kept separate. Dur- 
ing the period of changeover from the old to the new 
system, government-guided management must be com- 
bined with enterprises development of internal strength. 
In actively seeking effective “handles” for meeting new 
circumstances, campaigns for the “transformation of 
mechanisms, attention to management, improving inner 
increasing effectiveness" were the basic 
emphasis being placed on real problems 
in the local area, and in one’s own industry in drawing 
up a series of genuinely effective measures. For exam- 


making an overall appraisal of enterprises’ overall man- 
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tention throughout the country. Sichuan and some other 
provinces used the organization of visits from large and 
medium-size state-owned enterprises to Handan Steel to 
study and gain experience as important means of revers- 
ing losses and increasing profits. 


PRC: Column Stresses Changing Industrial 
Structure 


HK0102093896 Beijing RENMIN RIBAO in Chinese 
24 Jan96 pl 


[Article from “Talk on Changing Economic Growth 
Mode” Column by Mo Xinyuan (5459 2450 0337): 
"New Structure Leads To New Atmosphere"} 


[PTS Translated Text for FBIS} “Two fundamental 
changes” is China’s fundamental economic task to be 
achieved by the turn of the century and a core aspect of 
its economic life. A change in economic growth mode, 
among others, is still a new topic to many people. To 
accomplish this task, we must fully understand the con- 
tent, necessity, and urgency of change in the economic 
growth mode and seek an effective way to achieve this 
change. We have started the “Talk on Changing Eco- 
nomic Growth Mode” column which primarily discusses 
some problems by integrating theory with practice and 
from a concrete angle and aspect. It is hoped that this 
column can arouse your interest and readers in all cir- 
cles are welcome to write us brief comments. 


This is one of the new columns started this year which 
will be edited by the economic section and carried on 
the second page. 


A new year should have a new atmosphere which hinges 
on a new idea. 


To illustrate this point, this writer will share his analysis 
with readers by citing last year’s three common and 
interesting incidents. 

The first incident: To shake off poverty, some coal 
mines in the northeast and northwest of China have 
begun to shift their production to agriculture. The 
coal industry is widely plagued by overstaffing, low 
efficiency, heavy burdens, and other thomy problems 
and is thus one of the few industries beset with 
difficulties across the country. However, a change 
in ideas has unexpectedly opened up a new field. 
The Jixi Mine Coal Bureau transferred 5,000 people 
last year to agricultural production and saw a sharp 
rise in its income. The Hegang Coal Bureau even 
places agricultural sideline production ii the same 
Category as that of coal production. According to a 
relevant department's survey, there are 20 state-owned 
major coal mines measuring 3,620,000 mu available for 
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developing agriculture in northeast and northwest China 
alone, for which there are boundless prospects. 


The second incident: The Qigihar Cable Works ranks 
second in the cable industry in northeast China and had 
been a pillar enterprise financing Qigihar. However, at 
the end of 1994, heavy debts forced the plant to suspend 
production. When the city learned that Langfang a cable 
works of the Yuanzhao Communication Equipment 
Company had an annual output value exceeding 200 
million yuan, a team led by a vice-mayor went there 
As a result, througi consultation, 
authorized operational contract. 
The able Works has become a branch of the 
Langfang Works and, in accordance with the law, the 
latter will exercise the rights to production and operation 
and assume responsibility for preserving the value of 
all assets of the Qigihar Cable, with profits distributed 
through consultation between both sides. This move has 
achieved an initial success. 


The third incident: In light of high production costs, 
heavy environmental burdens, and relatively low bene- 
fits, some township and town enterprises in Yantai city 
took the initiative of investing in setting up plants in the 
central and western regions. Last year, their aggregate 
investment was up to 700-800 million yuan and most 
of them had achieved good room for development. 


The three incidents, which seem to be totally unrelated, 
have one thing in common, that is, adjusting their struc- 
ture. You see: Those engaging in the coal industry have 
participated in agriculture, and this is an adjustment to 
the industrial structure. The northeast state-owned enter- 
prises have become a branch of the township and town 
enterprises in Hebei, and this is an adjustment ‘to the 
organizational structure of the enterprises. What Yan- 
tai does is adjusting industrial layout which has broken 
the past tradition and concepts by extending it across 
industries, ownerships, regions. It is an effective break- 
through in structural adjustment that brought about a 
new atmosphere for these enterprises. 


At a seminar held in Hangzhou last summer, a com- 
rade from Zhejiang province said: “The substance of 
economic development is structural change.” This state- 
ment is not difficult to understand. For instance, a rise in 
a household’s living standard finds expression ir quality 
improvement rather than in a growth in quantity —things 
in short supplies in the past are abundant now. That is, 
there is a change in the consumption structure—things, 
such as refrigerators, color TV, and audio equipment, 
that were not available in the past are common now. 
This is true for households and is also true for enter- 
prises and a region’s economic development. Zhejiang 
was an agricultural province before reform and opening 
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up were initiated. But today, non-agricultural industries 
have made up the majority of its economy. Comrades 
in Zhejiang province believe that a change in indus- 
trial structure is an important factor behind the entire 
province's rapid, steady economic development for five 
years in a row. Over the past few years, local com- 
trades have boasted their “three treasures”: lock, desk 
Clock, and grape wine. Today, new and high-tech prod- 
ucts such as conducting glass, electronic network cate- 
gory board (dian zi wang mu ban 7193 1311 4986 4158 
2647), and digital control machine tools have replaced 
them. Thus, only through structural adjustment can a 
change in economic growth mode be realized. 


A planned economy is developing vertically because of 
the exercise of vertical leadership. Enterprises in trouble 
can seek assistance from the leadership rung by rung. A 
market economy is born a crab—running horizontally. 
Enterprises will run to any place where they can make 
money and their strong points can be given full play. 
By running horizontally, they can spur capital, materials, 
qualified personnel, and information to flow horizontally 
and constantly seek the best combinations, thereby 
raising the usage rate of resources and production 
factors. 


PRC: Industry Cautiously Optimistic on 1996 
Economy 

OW3101153796 Beijing ZHONGGUO XINWEN SHE 
in English 1214 GMT 31 Jan 96 


{[FBIS Transcribed Text) Beijing, January 31 (CNS) 
— A recent survey of 10,000 enterprises by the State 
Statistical Bureau reveals that enterprises were satisfied 
with the stable trend of the economy. 


However, they were worried about the continuing tight 
conditions affecting production and managemeni as 
well as the marginal improvement in economic results. 
Generally speaking, enterprises had an upbeat, yet 
Cautious, attitude to the overall economic situation this 
year. 


About 74 percent of respondents believed that the 
economic trend was upwards or, at least, stationery 
while an enterprise boom could be maintained. 


However, 23.8 percent of respondents were convinced 
that a downward economic trend could be expected. 
Enterprises were of the belief that production and 
management would be faced by challenges. 


This year is regarded as a period of transition from one 
stage of economic development to another. Various pro- 
duction factors will be subject to regulation, integration 
or division to the disadvantage of some enterprises. 


report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


economic conditions this 
vernment will maintain its tight policy as 
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PRC: Tianjin Upgrading Quality of State 
Eaterprises 


OW3101154796 Beijing XINHUA in English 
1518 GMT 31 Jan 96 


(FBIS Transcribed Text) Tianjin, January 31 (XINHUA) 
— This leading industrial city in north China has 
improved 40 percent of existing large and mid-sized 
state-owned enterprises in various ways. 


One has been the use of large amounts of foreign 
investment. The city has used two billion US dollars in 


upgrading 54 enterprises, or 40 percent of the number 
improved. 


The city’s industrial sector in 1995 used 780 million US 
dollars in foreign contracts. 


An official with the city’s economic working commit- 
tee said that foreign investment has helped sharpen the 
competitive edge of companies manufacturing telecom- 
munications equipment, integrated circuits, color TV 
sets, video recorders, motorcycles, elevators, automo- 
biles, and automotive spare parts. 


The transformation drive has dramatically changed 
_ State-owned enterprises. By the end of last year, their 
production had increased 10 percent, sales, 20 percent, 
and pre-tax profits, 13 percent. 

The city plans to finish the improvement work in 
eight years, to turn the city into a modern industrial 
production base. To do so, it has organized 23 enterprise 
groups, focusing on four pillar industries: automobiles 
and machinery, electronics, metallurgy, and chemicals. 


PRC: Crackdown on False Advertising Progressing 


OW3101 163896 Beijing XINHUA in English 
1617 GMT 31 Jan 96 


(FBIS Transcribed Text] Beijing, January 31 (XIN- 
HUA) — Chinese authorities cracked down nationwide 
on various kinds of false and illegal advertisements in 
the last quarter of 1995. 


Zheng Heping, e-director of the Advertising Depart- 
ment of the Si.1c Administration for Commerce and 
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Industry (SAIC) announced in a press conference held 
here today that the administration and local offices dis- 
covered 9,273 cases of false and illegal advertising from 
September to December, and levied fines or confiscated 


illegal profits totalling 22 million yuan. 

The authorities also took down 4,499 illegal out-door 
advertisements and confiscated 1.9/ million handouts 
with illegal advertisements. 

The three-month action was the fourth nationwide cam- 
paign against false and illegal advertising launched by 
SAIC. The previous three focused on Spring Festival 
markets, agricultural materials markets, and the bever- 
age market in summertime. 


In 1995, Chinese authorities uncovered a total of 26,000 
cases of false and illegal advertising, and levied fines or 
confiscated illegal profits totalling 250 million yuan. 


As part of the press conference today 10 typical 
examples of false and illegal advertising discovered in 
1995 were shown. 


PRC: Law Improves Labor Relations in Fujian 
Ventures 


0W0102070096 Beijing XINHUA in English 
0626 GMT | Feb 96 


{[FBIS Transcribed Text] Fuzhou, February 1 (XIN- 
HUA) — Several employees of a joint venture in Fujian 
Province recently turned down a job offer with another 
company of an additional 100 yuan (12 U.S. dollars) in 
salary, saying, “I hate to part with the company because 
it’s been so good to us." 


With profits increasing at an annual rate of 30 percent, 
the enterprise has not only set up its own trade union 
as provided for by the Labor Law, but has also set up 
a committee of deputies to see that all staff members 
have access to discussions and consultations on internal 
affairs. 


A large percentage of Fujian’s 17,712 foreign-funded 
ventures have similar labor-management relations 
thanks to the Labor Law. 


The first labor law in China was adopted on July 5, 1994 
by the National People’s Congress Standing Committee 
and went into force on January | of last year. 


Its stipulations cover promotions, contracts, working 
hours, time off, vacations, salary, on-the-job safety, 
women and children's rights, vocational training, labor 
disputes, and other legal affairs. 


Before the Labor Law was adopted, fewer than 5 
percent of Pujian’s joint ventures and 17 percent of the 
employees had labor contracts. To make matters worse, 
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some contracts were clear infringements on the rights 
and interests of workers. 


To date, 4,794 joint ventures and 530,000 employees in 
the province have labor contracts, or 90 and 88 percent 
of the total respectively. 


Ever since the Labor Law became effective, many 
foreign-funded ventures in the province have taken their 
Own steps to improve labor saftey and the welfare 
of workers, adding greatly to the cohesiveness of the 
enterprises. 


PRC: New Regulations on Foreign Workers 
Introduced 

OW3101154396 Beijing ZHONGGUO XINWEN SHE 
in English 1320 GMT 31 Jan 96 


(FBIS Transcribed Text) Beijing, January 31 (CNS) — 
Recently, China’s Ministries of Labour, Public Security, 
Foreign Affairs as well as Fore'gn Trade and Economic 
Cooperation promulgated new regulations concerning 
foreign employees in China. They will take effect on 
the first of May 1996. 


Over recent years, many qualified expatriate technical 
and management personnel have been come to China to 
boost economic development and reforms. Whilst these 
people have played a vital role in the construction of a 
modern China, problems have occurred in some regions 
when foreigners undertook jobs that did not require 
any special skills. Such a seemingly unchecked and 
unlimited influx of foreign workers has not only thrown 
the domestic labour market into chaos by depriving 
local workers of employment opportunities, but it has 
also brought a serious threat to the security of the 
community. 


To cope with the problem, the new regulations aim to: 


1. Offering employment to foreigners must accord with 
the requirement o1 China's economic development and 
do not prejudice the employment prospects of Chinese 
nationals. 

2. Bearing in mind the domestic lab ~ur ‘uaset and 
the employment prospects for local p ople, high-calibre 
technical and management pers «i: 7] may be brought 
into China as the need arises. 4: the same time, the 
import of labour without special knowledge or skills that 
may affect local employmeni prospects will be brought 
under closer scrutiny in future. 


3. Specific vetting procedures including work permits, 
professional and vocational standards will be devised to 
govern expatriates working in China. 


4. Stringent supervision and random checks on expa- 
triates employed in China will be made to ensure such 
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persons hold valid travel documents, appropriate visas, 
work permits and certificates permitting their stay in 
China. Foreigners with a bare student visa and family 
members of expatriate employees will not be allowed 
to take up jobs in China. 


The new regulations will apply to expatriates working 
in China and those organisations who wish to employ 
overseas staff. Embassy and consular staff, and person- 
nel working for the United Nations and other interna- 
tional organisations who enjoy diplomatic immunities 
or privileges will be exempted from the provisions. 


Foreign Trade & Investment 


PRC: ‘Central Leader’ on Attracting Foreign 
Investment 

HK0102090996 Hong Kong TA KUNG PAO 

in Chinese 16 Dec 95 pal 


("Special dispatch” from Beijing on 15 December: 
“Central Leader Indicates Need To Complete, Perfect 
Soft Environment To Attract Foreign Investment") 


{PTS Translated Text for FBIS] A central leader has 
indicated that China faces a new situation in attracting 
and utilizing foreign investment, but still boasts its own 
advantages; from now on China can no longer rely on 
a preference policy, but must rely chiefly on a complete 
and perfect soft environment. 


This central leader said: At present, China faces a new 
situation in utilizing foreign investment, mainly because 
the background has changed. First, changes have taken 
place in the international background. In the former 
developing countries in Asia, with the exception of the 
"four little tigers,” China used to rank first in conditions 
for attracting foreign investment, and it was quite 
beyond other countries to compare with us. Foreign 
investment has highly focused on China. But now China 
has several competitors, such as the new “four little 
tigers." In addition, some large countries such as India 
are pursuing opening up. Second, the socialist market 
economic system in China is becoming increasingly 
complete and perfect, and the basic principle for the 
market economy is competition on an equal basis, with 
stress on national treatment. In the early days of reform, 
some areas were allowed to get rich first, and it was 
very necessary to implement some preference policies; 
that was, in actual fact, a part of transition. Now, it is 
clear that competition on an equal basis is called for in 
pursuing the socialist market economy. However, if no 
consideration is given to regional balance, control over 
internal order would be out of the question. 


On the issue of how China is to create new advan- 
tages in utilizing foreign investment, this leader believes 


as report may contain 
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that there are mainly four aspects in China's advan- PRC: Foreign Firms May Enjoy Extension of Duty 
tages, namely: First, China boasts the largest market, Exemption 

and its gradual opening is under study today. Foreign 44% 02073196 Hong Kong SOUTH CHINA 


ing technological transformation. 


MORNING BUSINESS POST in English 1 Feb 96 p 5 
[By Renee Lai) 


{PTS Transcribed Text for FBIS] Foreign enterprises 
will have an extension of their exemption from capital 
import duties if feasibility studies on their new projects 
are approved before April 1, a Ministry of Foreign Trade 
and Economic Co-operation (Moftec) official says. 


When Beijing announced changes to regulations on 
Capital imports duty in December last year, it did not 
State what approvals were needed for an extension of 
the exemption. 


It only said that businesses approved before the deadline 
would enjoy preferential treatment for an extended 
period. 


Liu Zhiben, director of the ministry's foreign investment 
administration, yesterday said new business was defined 
by the feasibility study approval. 


Projects with investment of more than US$30 million 
will require State Planning Commission approval for 
their feasibility studies in order to enjoy a grace period 
of 21 months. Those with a smaller investment will need 
feasibility study approval from regional governments for 
an exemption of nine months. 


The requirement is seen as lenient, compared with 
a previous belief that either a Moftec approval or a 
business licence issued by the State Administration of 
Industries and Commerce was needed. 


Under tax reforms introduced in 1994, foreign enter- 
prises must get a business licence before a certain dead- 
line to enjoy a five- year grandfather clause of tax re- 
bates. 


Coopers & Lybrand partner Edward Shum said: “It 
looks like foreign investors will find it easier to achieve 
the requirement.” 

While hailing the move, he warned of potential conflicts 
between regional Customs departments and newly set up 
foreign enterprises. 

Customs departments have asked foreign investors to 
register their lists of import machinery and equipment 
in order to qualify for duty exemption. 

Mr Shum said the problem was that Customs might not 
be willing to register companies that had not secured a 
business licence yet. 


report may contain copynghted matenal. oo gem 
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(FBIS Transcribed Text] Beijing, February 1 (XIN- 
HUA) — A Taiwanese businessman expected to take 
advantage of China’s audio-video market to make a 


To his surprise, a Shanghai court, which handled a suit 
filed by the 23 companies, ordered him to pay 6.67 
million HK dollars in compensation, 1.2 million yuan 
in fines, and 46,000 yuan in court costs. 


The case was only one of nearly 400 piracy cases 


seen an annual increase of over 35 percent. 


"In fact, China has set up a complete and effective 
judicial apparatus to protect intellectual property rights,” 
two senior Chinese judges said here today, adding that 
the 
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“The mechanism is consistent with the code of practices 
commonly accepted in the international community,” 
Yang added. 


The Chinese laws point out that the judicial system is 
the final and most authoritative protector of intellectual 
property rights, he explained, meaning, if administrative 
measures are not effective enough, the aggrieved party 
can resort to the courts for a higher decision. 


The scope, time limits, investigative procedures, proof, 
and legal definition of intellectual property rights as 
described in the Chinese laws are consistent with 
international laws, he said. 


In areas that are still in dispute in different parts of 
the world, such the definition of rightful owner and the 
public sphere, as well as other items, China uses the one 
that suits the conditions best or seeks a Compromise, 
according to Yang. 


To see that the laws and regulations are correctly 
interpreted and thoroughly applied, China has devoted 
a great deal of effort for several years in training its 
judges. 

Most of the judges handling intellectual property rights 
cases are specialists trained in several fields or in 
various areas, such as science and technology, or foreign 


languages. 


The head of the patent department of the US's General 
Electric has said that China's current legal system 
and intellectual property rights mechanism is “complete 
and rigorous," and that he wouid not worry about his 
company’s exporting its technology to China. 


To increase its role on curbing intellectual property 
rights crimes, the Supreme People’s Court has plans to 
establish a special courtroom that provides training for 
local courts and supervision for them, Jiang said. 


Seven provincial higher courts and 12 intermediate 
courts have special courtrooms for such cases. China's 
Patent Office and other departments are now preparing 
to set up intellectual property rights colleges, sources 
said. 


The two judges said that “China still has a lot to do” to 
protect intellectual property rights from infringement. 
Cases have often been tampered with by departments 
and local governments, so the independent trial mecha- 
nism should be improved, Yang noted. 


Jiang suggested that greater efforts be made to adjust 
the role of courts and administrative bodies to speed up 
the process and mete out proper punishment for those 
found guilty. 
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Both mea said they believe that along with improve- 
meats in the country’s democratic legal framework, will 
come an increase in of intellectual property 
rights, which will in turn contribute to the nation’s re- 
forms and opening up to the outside world. 


PRC: Arbitration of Foreign Trade Disputes Cited 


OW3001 154896 Beijing ZHONGGUO XINWEN SHE 
in English 1141 GMT 30 Jan 96 


(FBIS Transcribed Text] Beijing, January 30 (CNS) — 
China’s arbitration bodies now rank amongst the major 
international arbitrators with the number of cases heard 
soaring over the past few years. 

The Foreign Economic and Trade Arbitration Commis- 
sion (FETAC) and the Maritime Arbitration Commis- 
sion (MAC), both under the China Council for the Pro- 
motion of International Trade (CCPIT), handled more 
cases than many of their overseas counterparts and have 
become major international arbitrators. 


According to sources, in 1995 FETAC accepted 902 
cases of which 967 were settled while MAC accepted 
21 and settled 16. At the same time, 178 foreign trade 
and economic disputes were mediated through CCPIT’s 
23 arbitration tribunals across the country, of which 100 
were successfully resolved. 


“The fairness and impartiality of arbitration conducted 


Dongpo, president of 
CCPIT said. “The arbitration and mediation of foreign 
economic disputes play a positive role in improving the 
Climate foc overseas investment and economic as well 
as technical cooperation.” 
Last year the Council accepted more cases concern- 
ing infringements of foreign patent or trademark rights. 
Patent rights cases exceeded 5,500 while cases respect- 
ing trademark rights amounted to 8,600. The Council, 
upon the instigation of foreign litigants, successfully 
tackled a number of infringements with the support of 
administrative bodies concerned, according to Mr. Guo. 


PRC: MOFTEC Official on Foreign Economic 
Asatstance 


OW3001 155796 Beijing XINHUA in English 
1540 GMT 30 Jan 96 


(FBIS Transcribed Text] Beijing, January 30 (XIN- 
HUA) — China's reform of the ways of granting foreign 
economic assistance last year has resulted in great suc- 
cess. 


China adopted the measure of combining governmental 
interest- subsidized loans with bank's commercial loans 
in efforts to promote establishment of equity and 
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contractual joint ventures by Chinese businesses and 
their counterparts in the recipient countries of foreign 
economic aid. 

In 1995 China signed framework agreements on govern- 
mental interest-subsidized loans with 11 recipient coun- 
tries. Nearly 20 projects in the form of equity and con- 
tractual joint ventures were implemented and 58 projects 
for complete plants were undertaken by China for 26 
countries. China also took part in multilateral assistance 
for 51 countries and regions. 


The focus of China’s foreign economic assistance has 
been placed on the small and medium-sized production 
projects which are locally needed and can be supported 
by local resources of the recipient countries, according 
to Hu Zhaoging, spokesman of the Ministry of Foreign 
Trade and Economic Co-operation (MOFTEC). 


In another development, the first 11 months of last 
year witnessed great growth in China's overseas project 
contracting and labor co-operation. 


Almost 18,000 project contracts with a total value of 
over seven billion US dollars were signed, an increase of 
nearly 20 percent over the same period of the previous 
year. A total of 5.3 billion US dollars was realized in 
business turnover, 10 percent more than in the same 
period of the previous year. At the end of November 
over 280,000 Chinese people were working abroad, an 
increase of more than 60,000 over the same period of 


last year. 


Hu pointed out that Asia is still China’s main market for 
overseas projects and labor co-operation, and China's 
contract numbers and business turnover in Asia are 
respectively 70 percent of the total figures. Meanwhile, 
its project contracts and labor co- operation in Africa 
have also developed steadily. 


PRC: CCPIT Official on Advance in Trade Ties 


OW3001155196 Beijing XINHUA in English 
1457 GMT 30 Jan 96 


{[FBIS Transcribed Text] Beijing, January .v (XIN- 
HUA) — China’s booming non-governmental economic 
and trade activities in 1995 have greatly stimulated the 
entry of Chinese enterprises into the international mar- 
ket and foreign enterprises into China. 


Guo Dongpo, president of the China Council for the 
Promotion of International Trade (CCPIT), revealed this 
in an interview with XINHUA here today. 


According to him, five delegations of entrepreneurs 
dispatched by the CCPIT visited a dozen countries of 
Europe, Asia and North America last year along with 
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state leaders. Meanwhile, it received over 30 similar 
foreign delegations. 


The CCPIT also sent delegations to South Africa, 
Paraguay, Dominica and other countries which have no 
diplomatic relations with China, and conducted broad 
exchanges with the political, economic, industrial and 
commercial circles of those countries, with agreements 
reached on personnel and information exchanges, and 
the holding of exhibitions, etc. 


Since July 1994 the CCPIT has received nearly 2,000 
foreign delegations and dispatched some 500 abroad 
with the number of Chinese enterprises involved reach- 
ing 4,000. 


The CCPIT has tended to pay more attention to the 
central and western parts of China and the state-run 
medium and small- enterprises with a view to help them 
know better about the international market and seek for 
co-operations, Guo noted. 


Last year, nearly 5,000 Chinese enterprises held exhi- 
bitions abroad and some 20,000 foreign enterprises dis- 
played their products in China, all with the help of the 
CCPIT. 


Guo pointed out that foreign arbitration, mediation and 
trademark agency services carried out by the CCPIT 
have helped to improve China's investment climate, as 
well as Sino-foreign economic, trade and technological 
Co-operation. 


In 1995 the international economic and trade arbitration 
committee which is affiliated with the CCPIT, accepted 
more than 900 economic and trade mediation cases and 
20 maritime mediation cases, winding up 800 and 16, 
respectively. Patent and trademark application cases the 
CCPIT accepted last year exceeded 5,000 and 8,000, 


respectively. 


PRC: Government Formulating New Border Trade 


0W3001001296 Beijing ZHONGGUO XINWEN SHE 
in English 0608 GMT 27 Jan 96 


(FBIS Transcribed Text) Beijing, January 27 (CNS) — 
The Chinese government is formulating a new policy 
to support, as well as supervise, border trade in a bid 
to make such trade develop in a healthy, steady and 
orderly manner. The new policy aims to match border 
trade with international practices. 


According to the new measure, border trade continues 
to enjoy preferential treatment within the regulatory 
framework set by the World Trade Organization. Areas 
will be demarcated and the way for border trade be 
defined. 
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Sources are convinced that the new policy will effec- 
tively regulate border trade which in turn would prosper 
border areas and lead to friendly relations with neigh- 
bouring countries. Experts stressed that “border trade” 
should refer to trade undertaken in border areas, but not 
solely confined to border provinces and autonomous re- 
gions. The government implemented a preferential bor- 
der trade policy in three provinces in northeastern China, 
Yunnan Province and the three autonomous regions of 
Inner Mongolia, Xinjiang and Guangxi in the 1980s and 
the early 1990s. The new policy will follow the border 
trade concept, refer to other countri:s in this regard and 
meet the actual needs of border areas to delimit border 
trade areas and work out new administrative regulations. 


According to China's actual situation, border trade is 
mainly small sized buster trade between residents of the 
two neighbouring territories. However it stops short of 
general trade and large- scale trade. Barter trade covers 
the exchange of diily necessities and finished products 
between residents on both sides of the border. Local 
foreign economic and trade commissions play a leading 
role in such trade while customs and the department 
of border security, the public security department and 
the taxation department are responsible for preferential 
treatments such as relaxation in policy and tax breaks. 
Commodities involved in small-scale trade should be 
produced and consumed in border areas. Taxation 
concession should be determined in accordance with 
previous border trade values. 


As authority for foreign trade is further released to 
lower levels of the hierarchy and import tariffs are 
cut, preferential treatments given to border trade will 
gradually shrink. Border areas have to make full use of 
their geographical locations and rich resources to carry 
out a variety of trade. Enterprises across the vorder 
should engage in stronger cooperation. Border trade 
should only be regarded as a supplement to overall trade 
in border provinces and regions. Trade undertaken in 
these provinces and regions should be centred on large- 
scale and general trade. 


PRC: Thriving Sino-Russian Border Trade Viewed 


OW0102080996 Beijing XINHUA in English 
0707 GMT I Feb 96 


(FBIS Transcribed Text} Harbin, February | (XINHUA) 
— Although the border town of Suifenhe is struggling 
through the sub-zero temperatures of northeast China's 
winter, Chinese and Russian traders find it fairly easy 
to work up a sweat just by making deals. 


it is not uncommon to see Russians lugging parcels and 
bundles to the check-in counter for international trains, 
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"Now, everything I wear, from underwear to overcoat 
to shoes, is made in China, and all are of good quality,” 
the Russian businesswoman explained. 


Cred’t for this should be given to the local government. 
Qin Yude, mayor of the border town, told the press 
that a special commission that cracked down on fake or 
low-quality products was established in 1992, and local 
authorities have not received a single complaint about 


quality since the beginning of last year. 
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companies, and 90 percent of their contracts are hon- 
ored. 


Suifenhe has built a 5,700-sq-m (square meter) joint 
inspection building, where inspectors, commodities in- 
spection personnel, and customs officers check the flow 
of travelers and goods through the Suifenhe port of en- 
try. 


Computers have been installed in the inspection room, 
where it takes traders just a few seconds to get through 
entry and exit formalities. The border inspection officers 
have simplified 32 procedures to facilitate border trade. 


According to Mayor Qin, the town has invested over 900 
million yuan in its transport and telecommunications 
infrastructure in recent years to help the border trade. 


A law office opened recently in the town to deal exclu- 
sively with problems involving foreigners. The office is 
in contact with a Russian law office in Vladivostok and 
can mediate Sino-Russian trade conflicts with them. 


The Suifenhe branch of the China Council for the 
Promotion of International Trade has also established 
contacts with counterparts in Vladivostok. 


It is through the efforts of local authorities and orga- 
nizations such as these that Suifenhe can handle one 
million tons of cargo and 500,000 persons each year. 


"With the improvement of basic facilities and the 
standardization of Sino-Russian border trade, I believe 
we ‘raders will have better business opportunities in the 
future,” said Li Fu, a Chinese businessman who has 
been involved in Sino-Russian border trade for a long 
time and who now resides in Russia. 


PRC: Official Promises To Boost Technology Trade 


OW3001 154096 Beijing XINHUA in English 
1324 GMT 30 Jan 96 


{(FBIS Transcribed Text] Beijing, January 30 (XIN- 
HUA) — The China National Technology Import and 
Export Corporation (CNTIC), China's leading technol- 
ogy trader, has vowed to boost its business this year to 
promote the country’s technology trade. 


The CNTIC did a record four billion US dollars in 
business last year, ranking third in the country’s 500 
biggest trading companies. 


Tong Changyin, CNTIC’s general manager, told a 
meeting here today that his corporation did 3.78 billion 
US doliars-worth of technology imports, which covered 
the areas of power, chemical industry, 
telecommunications, transportation and metallurgy. 
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Meanwhile, the export of machinery and electronical (as 
received) products, including complete sets of equip- 
meant and related technology, took up 60 percent of the 
Corporation’s total exports last year. 


According to Tong, the corporation will expand its busi- 
ness this year, especially exports of technology, com- 
plete sets of equipment and high value-added as well as 
technology-intensive products involving electronics and 
machinery. 

In 1995 China signed 3,629 contracts for technology 
and equipment imports, with a total contractual value 
of 13 billion US dollars, and a total of 533 contracts 
for technology exports were signed in the year, with a 
contractual value totalling 2.5 billion US dollars. 
Tong said that his corporation, the country’s biggest 
technology trader, will make greater efforts to turn itself 
imo a comprehensive one by accelerating the pace of 
its globalization, industrialization, conglomeration and 
business pluralization. 

The corporation now has 30 branches in more than 20 
countries and r gions, which also achieved record highs 
in their business turnovers last year. 


According to him, the corporation will set up a European 
center this year to coordinate and guide its business in 
the area. 


PRC: Foreign Bids Invited for 3 Gorges Project 


OW3001010196 Beijing ZHONGGUO XINWEN SHE 
in English 1328 GMT 26 Jan 96 


(FBIS Transcribed Text) Yichang, January 26 (CNS) — 
International bids will be invited for the importation of 
large equipment for the Three Gorge Project including 
water turbogenerators of 700,000 kilowatts capacity, 
large ship lifts and ship locks. 

State authorities will increase their input into the project 
this year which is an important year for meeting the 
schedule that requires the damming by 1997. Fixed asset 
investment will reach RMB (Renminbi) 8.2 billion this 
year. 

Swift progress has been made with the project and cof- 
ferdam work was finished by late last year. Excavation 
of a channel has neared completion. First phase work 
of a permanent ship lock has proceeded smoothly vhile 
excavation work on a temporary one and on the ship lift 
has been completed. 


Second phase work has started on power plants while 
trunk roads in the dam area have taken shape. Construc- 
tion of housing and public facilities in the dam area is 
underway. Water and electricity supply systems are in 
place. 


ECONOMIC AFFAIRS 49 


With the project proceeding smoothly, costs can be kept 
under control and the quality of the work has also met 
with the standard required, said Lu Youmei, general 
manager of the Three Gorge Project Development 
Company. 


The construction site with an area of 15.28 square 
kilometres stretches from the northern to the southern 
bank of the Chang Jiang. Ship locks, vertical ship lifts, 
power plants and dams, all of which part of the hub 
work, will be installed in this area. 


It will take 17 years to complete this hub work which 
will be divided into three stages. The first power 
plants and permanent navigation facilities will go into 
Operation in the 11th of the projected 17 years. First 
phase work started in December 1994 and will extend 
to 1997. 


PRC: Foreign Firms To Bid on Power Plant Project 


OW3101045796 Beijing XINHUA in English 
0400 GMT 31 Jan 96 


{[FBIS Transcribed Text] Nanning, January 31 (XIN- 
HUA) — China's first power plant to experiment with 
the build-operate-transfer (BOT) financing mechanism 
has made a decision to invite 12 overseas biddcrs to 
engage in the project, from among 31 applicants. 


The coal-fired Laibin B Power Plant in south China's 
Guangxi Zhuang Autonomous Region has a designed 
capacity of 700,000 kw. It is also one of the world’s 
ten most important BOT projects at present. 

The bidders consist of 18 world-renowned companies 
from the United States, Japan, France, the Netherlands, 
Italy and other countries and regions. 


The State Planning Commission approved the applica- 
tion filed by the region for use of the BOT method to 
Carry out the construction of the plant last June. And 
it will single out a number of other projects in energy 
and transportation to use the BOT method, according to 
sources. 


PRC: Agreement With U.S. To Develop Rare Earth 
Magnets 


OW3101154696 Beijing XINHUA in English 
1531 GMT 31 Jan 96 


(FBIS Transcribed Text] Beijing, January 31 (XIN- 
HUA) — An agreement between China and the US to 
develop rare earth magnets was reached here on January 
30, with China being expected to become the world’s 
biggest supplier. 


According to the agreement, the Electric Vehicle Group, 
the REPTECH, the China National Nuclear Corporation, 


report may contain 


ECONOMIC AFFAIRS 


Harbin is ringed by the People’s Democratic Republic 
of Korea, Russia, the Republic of Korea (ROK) and 
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In 1995, the city’s economy grew at an unprecedented 
double-digit rate. 

The state has granted Harbin the same preferential 
policies as coastal cities have, and with its investment 
environment improving, the city is expected to play 


a more important role in regional co-operation in 
northeast Asia. 


PRC: Jiangsa Foreign Trade, Investment Detailed 


0W2901155196 Beijing XINHUA in English 
1417 GMT 29 Jan 96 


(FBIS Transcribed Text] Nanjing, January 29 (XIN- 
HUA) — Over 60 percent of the area of the econom- 
ically booming Jiangsu Province is now open to the 
outside world. 


This coastal province has turned into an economic giant 
of the country with efforts made over the past decade 
or s0. 


Statistics show that both foreign trade volume and 
foreign investment pumped into the province have been 
maintaining annual growth rates of 30 percent and 60 
percent, respectively, over the past few years. 


Local enterprises with export autonomy exported goods 
worth 16.54 billion US dollars in 1995, up 28.1 percent 
from the previous year. And foreign investment pledged 
that year stood at 5.3 billion US dollars. 


Local officials said that the success is closely associated 
with the practice that the provincial government has 
continued to delegate power to the grass-roots s0 as to 
arouse their enthusiasm for the opening-up drive. 


Of the 64 counties and county-level cities in the 
province, 47 can directly handle imports and exports. 


The province now has 11 national and 52 provincial 
development zones with 17,372 projects, 3,665 of which 
are funded by overseas investors. 


The Sino-Singaporean Suzhou Industrial Park, for in- 


stance, alone approved 52 projects last year, involving 
contractual capital of 1.26 billion US dollars. 


To date, some 6,000 enterprises in these development 
zones have started business, which have made handsome 
profits. 


To make its investment environment more appealing to 
overseas businessmen, the province has injected huge 
amounts of funds to upgrade its infrastructure facilities 
over the past few years. 
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PRC: Shandong Polyamide Fiber Joint Venture role of foreign trade in the municipal economy must be 
Opens given full scope”. 


OW3001061396 Beijing XINHUA in English 

0600 GMT 30 Jan 96 

(PBIS Transcribed Text) Jinan, January 30 (XINHUA) 
— China’s biggest fiber project, a Sino- 
Japanese joint venture, went into operation in the capital 
of east China’s Shandong Province. 


Its annual production capacity of 5,000 tons will account 
for one-third of the country’s total. 


The project is jointly funded by the Jinan Chemical 
Fiber Plant and Japan’s Sumitomo Corporation, with an 
investment of 45 million yuan (5.35 million US dollars). 


It took eight months to complete the project. 


The project’s annual sales volume is expected to reach 
105 million yuan. 


ee ee eben Sy Oe eet 


0W3001025796 Beijing XINHUA in English 
0143 GMT 30 Jan 96 


(FBIS Transcribed Text) Shanghai, January 30 (XIN- 
HUA) — Foreign trade has become a major driving 
force for the economic growth of this largest industrial 
city in China, according to a senior municipal official. 


port items last year were clectronics products, 


growth between 1991 and 1995. 


The mayor stressed that no efforts should be spared to 
accelerate the growth of exports, saying that “the major 


PRC: Shanghai Work on Trademark Protection 
Cited 


OW2901 155396 Beijing XINHUA in English 
1408 GMT 29 Jan 96 


(FBIS Transcribed Text] Beijing, January 29 (XIN- 
HUA) — Shanghai, China's largest industrial and finan- 
cial center, handled 365 trademark infringement cases 
last year, of which 273 concerned fake trademarks. 


The trying of 237 cases has been completed, and four 
have been handed over to the criminal court. 


The city’s industrial and commercial administration or- 
gans launched a citywide examination on the legal pro- 
tection of intellectual property rights in 1995, inspect- 
ing 13,000 enterprises. Some 190,000 illegal and fake 
trademarks of garments, shoes, stockings, cigarettes, 
wine, food, household electrical appliances, clocks and 
watches, and audio and video products were seized. 


Moreover, the city handled 69 infringement cases in- 
volving foreign trademarks, including 3M, Adidas, 
Puma, Pepsi-Cola and Reebok. 


PRC: Shanghai Tends to Sino-Foreign Lawsuits 


0W0102035396 Beijing XINHUA in English 
0331 GMT 1 Feb 96 


(FBIS Transcribed Text) Shanghai, February 1 (XIN- 
HUA) — An increasing number of Sino-foreign busi- 
ness disputes have emerged in Shanghai, China's largest 
metropolis, and departments are speeding up efforts to 
resolve them in a shorter period of time. 


The number of cases resolved last year was 225, a rise 
of 23.6 percent over 1994, with 13 cases involving 
intellectual property rights and 27 about foreign trade 
contracts. 

International economic criminal activities and some 
countries’ protection policies are partly to blame for 
the rise in the number of lawsuits, which can be di- 
vided into four categories: common economic disputes, 
anti-dumping disputes, administrative disputes, and in- 
ternational trade. 


More than ten cases of international trade fraud, involv- 
ing tens of thousands of US dollars, have emerged in 


recent years. 

As many as 93 suits about regional economic regula- 
tions have been worked out since 1990, and are having 
an important impact on Sino- foreign economic disputes. 
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PRC: Sino-Japanese Electronics Venture Set Up 


OW3101052796 Beijing XINHUA in English 
0359 GMT 31 Jan 96 


(FBIS Transcribed Text) Shanghai, January 31 (XIN- 
HUA) — A big base for basic electronic 
elements is to be laun hed in the Pudong New Area, in 
this largest metropolis .‘ China. 


Involving 25 million U.S. dollars in investmeat from the 


The base will be able to produce annually 2.4 billion 
and three billion resistors, of which 60 
percent will be sold abroad. 


PRC: Pedong Forecast for 1996 Exports, 
Investment 


OW2501155596 Beijing XINHUA in English 
1309 GMT 25 Jan 96 


(FBIS Transcribed Text) Shanghai, January 25 (XIN- 
HUA) — Pudong, China’s largest economic and tech- 
nology development zone expects to export 2.8 billion 
US dollars’ worth of goods this year, a local govern- 
ment official said here today. 


Development Managemen 
Committee, said that exports this year will be 12 percent 
over than last year’s. “The development zone also plans 
to attract as much as three billion US dollars’ worth of 
overseas contracts.” 
“GNP is expected to reach 53 billion yuan, an increase 


of 20 persceat over last year,” he said, and “Retail sales of 
consumer goods ars expected to reach 14 billion yuan.” 


According to statistics, Pudong generated a total of 41.2 
billion yuan in added value in 1995, an increase of 


22 perceat over the previous year, and its GDP (gross 
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domestic product) last year was up 14.1 percent over 
1994s. 


Gross industrial output value amounted to 107.7 billion 
yuan last year, up 19.3 percent over the previous year, 
and exports were valued at 2.48 billion US dollars, up 
37.5 percent. 


The rising service trade sector reported 12.6 billion yuan 
in added value last yeas, accounting for 30.6 percent of 
Pudong’s gross amount in added value. 


Pudong continues to improve infrastructure to make 
itself more attractive to foreign investment for these 
major sources of income. 


PRC: Amoco To Tap Natural Gas in Qaidam Basia 


OW0102035296 Beijing XINHUA in English 
0245 GMT | Feb 9 


(FBIS Transcribed Text] Xining, February 1 (XINHUA) 
— The China National Petroleum Corporation (CNPC) 
is Cooperating with Amoco in tapping natural gas in 
Qinghai Province’s Qaidam Basin. 

According to an agreement signed recently, the Amer- 
ican Company will carry out six months of exploration 
and evaluation in a 21,000- sq-km area in the eastern 
part of the basin, and has rights to develop and transport 
gas, and use refined products. 


Known as a “treasure bowl", the basin abounds in lake 
salt, potash, oil, asbestos, lead, zinc, and other minerals. 


Geologists have predicted that the volume of natural 
gas totals one trillion cubic meters, ranking among the 


country’s greatest. 


Proven gas reserves amount to 50 billion cubic meters, 
are close to the surface, and are under high pressure 
with a high percentage of methane. 


At present, the oil field in the basin has an annual oil 


production capacity of 1.25 million tons and oil-refinery 
capacity of 800,000 tons. 
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Northwest Region 


PRC: Ningxia Secretary’s Speech on Development 
SKO102064496 Yinchuan NINGXIA RIBAO 
in Chinese 3 Jan 96 pl 


{Report on speech by Huang Huang, secretary of the 
Ningxia regional party committee, at the fourth plenary 
session of the seventh regional party committee on 21 


(FBIS Translated Text] With regard to Ningxia’s devel- 


ied it for several times and extensively solicited the 
Opinions of various sectors. This plenary session has 
further deeply studied it in line with the guidelines of 
the fifth plenary session of the 14th CPC Central Com- 
mittee and of the central economic work conference. 
Now, the basic thinking has been clarified, and fighting 
targets have been defined. The tasks for some time to 


come 

boost various positive factors, rouse ourselves for vig- 
orous efforts to make the country prosperous, advance 
in a pioneering spirit, ensure that various fighting tar- 
gets can be realized as soon as possible, and promote 
a big development and a big leap in the regional econ- 
omy and society. 1. The Ninth Five-Year Plan period is 
really unusual and is full of joy, challenges, and hope. 
Therefore, we should seize the opportunity and expedite 
development. 


During this period, there are a series of major festivals 
and important matters with milestone significance which 
deserve nationwide celebration in China’s political and 
economic life. 1. The return of Hong Kong and Macao 
to the motherland. 2. The 50th anniversary of the 
founding of the People’s Republic of China. 3. The 
convening of the 15th National Party Congress. 4. The 
20th anniversary of carrying out reform and opening 
up. 5. The turn of the century. In addition to the 


For the regional ec 

ing this period, in line with the guidelines of the fifth 
session of the 14th CPC Central Committee, 

we should stri 

tory targets and make a report to the party and people 

after fulfilling them. First, the political and social sta- 

bility should be maintained and the comprehensive so- 

should be promoted. Second, a relatively 
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fast economic growth should be ensured and the per- 
capita GNP should quadruple the figure of 1980. Third, 
poverty should be basically eliminated, and the major- 
ity of people should have relatively comfortable living 
standards. Fourth, the establishment of the modern en- 
terprise system should be accelerated, and the socialist 
market economic structure should be basically estab- 
lished. Judging from the present situation, these targets 
should be realized through painstaking efforts and on the 
basis of the sustained, rapid and sound economic devel- 
opment. We have no other chuice but to make good use 
of time and expedite development. 


It is entirely possible for us to do a better job during 
this period than what we did during the Eighth Five- 
Year Plan period and to realize the wish of big devel- 
opment and a big leap. First, the gradual establishment 
of the socialist market economic system will facilitate 
better the allocation and utilization of various resources, 
further kindle the enthusiasm of the broad masses of 
cadres and people for construction, and greatly promote 
the emancipation and development of productive forces. 
Second, the fifth plenary session of the 14th CPC Cen- 
tral Committee explicitly pointed out that the state will 
adopt effective measures for supporting the develop- 
ment of less-develored areas in the central and west- 
ern regions, for . pj ote ..alionalities areas and poor 
areas to end poverty, become prosperous, and achieve 
economic development, and for making eastern areas 
assist the economic development of central and west- 
ern afeas and nationalities areas. The central economic 
work conference also pointed out that from now on, 
the state will appropriately give more consideration to 
the central and western areas in the arrangement of key 
projects. Third, during the Eighth Five-Year Plan pe- 
riod, we strengthened the construction of communica- 
tions, telecommunications, and other infrastructure fa- 
cilities, and developed some backbone projects in in- 
dustry and agriculture. This will play a positive and 
important role in promoting regional reform, opening 
up, economic development, and social progress. Fourth, 
in line with the present situation we have, during the 
Ninth Five-Year Plan period, the regional investment in 
fixed assets will increase by a fairly big margin than 
that during the Eighth Five-Year Plan period. The key 
projects which will be or may be carried out include the 
Huang He water diversion project for helping the poor 
and irrigation, the new Yinchuan airport, the Yaofu- 
Yesheng first-grade highway, the second- phase con- 
struction project of Daba Power Plant, the third-phase 
construction project of Qingtongxia Aluminum Plant, 
and the second chemical fertilizer project of Ningxia 
Chemical Industrial Plant. The strategy of invigorating 
Ningxia Hui Autonomous Region with science and edu- 
cation will also be implemented. All these will provide 
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believe that Ningxia is a place which is full of hope and 


less- developed areas, is more prominent, 
and the task of emancipating the mind and renewing 
ideas is more arduous. We pay great attention 
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leading cadres in particular. Hence, to emancipate the 
mind and renew ideas, we should emancipate the mind 
and renew the ideas of leading cadres. In the face of 
the new situation and tasks, various levels of leading 
Cadres should realistically strengthen the awareness of 
the market, of efficiency, of expediting development, 
of reform and opening up, and of invigorating Ningxia 
Hui Autonomous Region with science and education, 
and should strive to be the promoters of reform and 
the first in expediting development. To emancipate the 
mind and renew ideas, we should not just regard it as 
a slogan, but should implement and strengthen it in 
line with the reality. We should proceed from resolving 
the prominent problems which affect the reform and 
development of our own region and units, unceasingly 
deepen this activity, and judge leading cadres’ effort in 
emancipating the mind by their achievements in reform 
and development. For cadres who have lagged behind 
the masses, failed to catch up with the situation, and 
affected adversely the undertakings of the party and 
people for a long time, we should dismiss them in line 
with Comrade Deng Xiaoping’s demands if they fail to 
transform their ideas. 


We should continue to relentlessly grasp agriculture. At 
this late hour, agriculture, as the foundation of the na- 
tional economy, should still be the leading industry of 
the regional rural economy. Eradicating poverty, leading 
people to have a relatively comfortable life, deepening 
reform, expediting development, and maintaining stabil- 
ity cannot be divorced from agriculture. Even though the 
secondary and tertiary industries have occupied a dom- 
inant place in rural economy, we should never slacken 
effort in agriculture in the slightest, always put agricul- 
ture in the first position of the economic work, attach 
great importance to agriculture, «.4 realistically grasp 
agriculture. In this respect, our thinking on increasing 
the production of grains and oil, increasing peasants’ in- 
come, and realizing the goal of attaining a level of mod- 
erate prosperity has been quite clear. We should fully 
use science and technology, vigorously develop high- 
yield, good-quality, and highly efficient farming, and 
accelerate the pace of agricultural modernization. We 
should regard the market as guidance, unceasingly op- 
timize agricultural structure, and actively promote agri- 
cultural industrialization. We should make relentless cf- 
fort to improve the conditions for agricultural produc- 
tion, further strengthen the staying power of agricultural 
development, and realistically solidify the foundation 
position of agriculture. Here, | would like to specifi- 
Cally discuss some issues on the stability policy and the 
integration of farming and livestock breeding. The basic 
way for grasping agriculture is to fully boost the enthu- 
siasm of the broad masses of peasants in production, and 
boosting peasants’ enthusiasm hinges on stabilizing and 
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fural policies and realistically protecting the 
interests of peasants. The family- 
contract is a basic policy well received by the 
of peasants and is also a basic economic 
China’s rural areas, so we should stabilize it 
time and unceasingly perfect it, and on this 
establish the mechanism for the rational trans- 
land-use rights. To alleviate peasants’ burdens is 
8 long-term policies in rural areas, 
should strengthen supervision, 
frequently conduct examination, and prevent its reap- 
pearance. The excessively rapid increase of prices of 
agricultural means of production has seriously affected 
* interests, therefore, we should realistically do 
in production and marketing and strive to 
within a rational level. Agriculture and 
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the primitive society. This is a big progress 
human society. At present, both of them have 
been integrated to a further extent. This is also another 
progress in the human society and has become the im- 
portant channel for rapidly increasing peasants’ income, 
raising people’s living quality, promoting economic re- 
structuring, and promoting rural economic development. 
We should pay simultaneous attention to farming and 
livestock breeding, adopt effective measures, promote 
rapid development, and integrate both of them in a more 
perfect way. The constant agricultural development will 
surely promote various rural constructions, and call for 
an effort to provide better service and greater support 
for it. Therefore, we should do a better job in various 
sectors in an effort to make this old industry full of vi- 


tality and vigor 
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planning; and should implemen- 
tation. Within the infrastructure, there is still much to be 
done. Particularly in rural areas, the production and liv- 
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ant dwellings in the priority position. Since this is the 
major task for attaining a level of moderate prosperity 
as well as the major move to change our rural appear- 
ance and promote the construction of two civilizations, 
we should strengthen leadership; plan effectively; make 
particular efforts to mobilize people; give special impe- 
tus to this work, which is well received by the people; 
and successfully carry it out. Based on regional advan- 
tages, devoting extensive efforts to developing energy, 
the chemical industry, metallurgy, building materials, 
farm and sideline products, and other basic and pillar in- 
dustries so as to bring along the entire economic growth 
and structural upgrading is the essential choice, one that 
accords with the state’s strategic layout. In this aspect, 
we should grasp both new and expansion projects, re- 
lentlessly grasp technological transformation, and give 
play to the existing productive forces. According to the 
estimate of relevant departments, the idle production 
Capacity in the main trades of regional industries to- 
tals over two billion yuan; this is not a small sum, so 
we should firmly grasp the work of tapping its latent 
power and enliven whatever can be enlivened. To pro- 
mote industrial development, we should also pay aiten- 
tion to reforming state-owned enterprises because this 
is also our bounden duty in realizing the two funda- 
mental changes. The fifth plenary session of the 14th 
CPC Central Committee and the central economic work 
conference have regarded it as an important task affect- 
ing the success or failure of reform of the economic 
system, the work of giving play to the socialist supe- 
riority, and the realization of the strategic targets for 
economic development. They also called on principal 
leaders to personally coordinate and grasp it. We should 
regard establishing the modern enterprise system as the 
target, act in line with the demands of "grasping large 
enterprises and enlivening small ones,” and take more 
courage and concentrate more efforts on accelerating 
the pace of reforming state-owned enterprises. For large 
state-owned enterprises with a good management level 
and economic efficiency, we should support them in 
various aspects to expedite development, and should en- 
courage them to catch up with domestic and foreign ad- 
vanced levels as well as actively establish contacts with 
the world’s economy. For large state-owned enterprises 
showing a slump in production and low efficiency, we 
should strive to help them again with all our heart and 
all our might. In line with the guidelines of the fifth 
plenary session of the 14th CPC Central Committee, the 
reform and reorganization of small state-owned enter- 
prises should be accelerated by means of reorganization, 
association, amalgamation, the shareholding cooperative 
system, leasing, contractual operation or selling, and ef- 
fort should also be made to use two years or s0 to basi- 
cally solve the problems. What should be emphatically 


is prohibited without permission of the copyright owners. 


FBIS-CHI-96-€22 


A REGIONAL AFFAIRS 1 February 1996 
poimed out is that “grasping large enterprises and en- We should accelerate the step of implementing the strat- 
livening small ones” is the scientific summation of the egy of creating a prosperous China with science and ed- 
ceatsal authorities for enterprise reform that has been _ucation and the strategy of invigorating Ningxia Hui Au- 
catried out for tea years and more. “Large” and “small” §tonomous Region with science and education. To make 
have their own peculiar significance, and they are de- a comprehensive survey of the progress of the human 
termined by the scale, efficiency, position, and role of society and to observe and study the world’s economic 
eaterprises in the national economy so they cannot be _law, though there are many reasons for a backward or 
differentiated or graded at will. If various levels define less developed nationality or a nation to become an ad- 
a sumber of large enterprises on their own, the small vanced or developed one, scientific and technological 


ones will become large ones, so in that way “enlivening 
small enterprises” is just an empty talk. 


We should devote great efforts to developing the 
nonstate sector of the economy. Statistical data shows 
that this year’s total industrial output value for the 
entire country, the proportion of the nonstate sector 
of the economy, has further increased, accounting for 
about 60 percent. However, our region only stands at 
20 percent or so, and this directly affects the speed 
and efficiency of regional economic growth and widens 
the gap with developed areas. We should unswervingly 
adhere to the principle of simultaneously developing 
various economic sectors on a long-term basis, should 
regard energetically developing the nonstate sector of 
the economy as a strategic move to invigorate the 
fegional economy, and should successfully carry it 
out. Thus, two aspects should be emphasized: 1. We 
should devote great efforts to developing township 
enterprises. Regional township enterprises have been in 
a sustained and high-speed growth in recent years, and 
their development tread has been very strong. They have 
created a new situation and made positive contributions 

fulfilling the Eighth Five-Year Plan; during the 
Ninth Five-Year Plan period, they will continue to 
advance with in major strides and regain their prestige. 
2. We should devote great efforts to developing the 
nongovernmental sectors of the economy. Comrade 
tly pointed out at the fifth plenary 
the 14th CPC Central Committee: The 
definition of keeping public ownership predominant 
the economy is given from the perspective 
eatire country, but some places and industries are 
restricted by this. This statement is so clear to us. 


nonpublic sectors of the economy to develop, as long as 
afe not prohibited by the state laws, and should set 


no oa the development speed, scale, birth place of 


education always plays an extremely important and de- 
cisive role. Though we should change the mode of eco- 
nomic growth, expedite development, and narrow the 
gap, we should also firmly grasp and fully use the ef- 
fective weapon of scientific and technological educa- 
tion. We should continue to comprehensively and deeply 
Carry Out the guidelines of the national and regional edu- 
cational work conferences and scientific and technologi- 
cal congresses, act in line with the demands of develop- 
ing the socialist market economy and the pattern of the 
scientific and technological work, further accelerate the 
reform of the scientific and technological system, fur- 
ther increase investment in scientific and technological 
education, further strengthen the construction of the sci- 
entific and technological contingents, and further create 
a good trend of respecting knowledge and gifted people. 
What is particularly important is that we should ener- 
getically spread and use various advanced and practical 
technologies in various sectors of economic construc- 
tion and continue to relentlessly grasp the compulsory 
education and vocational and technical education in the 
whole society. Through the efforts of various sectors, we 
should realistically bring economic construction into the 
orbit of relying on scientific and technological progress 
and raising the quality of workers. 


We should make unremitting efforts to assist economic 
development in poor areas. Eradicating poverty is the 
common task of mankind, so the governments of vari- 
ous nations are working hard for this. China has a large 
population and is a socialist county, so it should do a 
lot for this. For this issue, the regional party committee 
and government have made up their minds to exert ut- 
most efforts and adopt various measures which can be 
adopted to help people in mountain areas extricate them- 
selves from poverty and become prosperous as soon as 
possible. In summarizing these years’ experiences, we 
should comprehensively grasp the work of accelerat- 
ing economic development in poor areas. We should 
continuously do a good job in developing production, 
migrating people to another place for exploitations, ex- 
porting labor service, providing the government relief, 
and enabling organs, organizations, enterprises, and in- 
stitutions to assist economic development in poor areas. 
But the most important thing is that we should pay at- 
tention to the “water” issue and fully develop and use 
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good job and achieved big success in 
mobilizing and relying on people and the masses to 
support the war and develop production. At present, we 
can also achieve great success in applying this historical 
experience to the construction of two civilizations. In 
receat years, in line with this thinking, we have done lots 


of work, developed undertakings, and made people gain 


be realistically carried out, a new situation for initiating 
our region's various undertakings will be able to be cre- 
ated so that people will find everything fresh and new 
and bestir themselves. 


3. Over a period of time, the competitive trend of try- 
ing to overtake each other in friendly emulation has 
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emerged in the economic field and even in various sec- 
tors. Comrades who have participated in the national 
conferences can feel this comrades who have gone 
abroad for investigation have even deeper impression 
on the situation of pushing people to forge ahead ev- 
erywhere. Along with the deepening of reform and the 
expansion of opening up, the market mechanism will be 
given better play and competitions will be further inten- 
sified, so promoting development will be the inevitable 
result. This is not only a challenge, but also an op- 
portunity. We should continuously strengthen leadership 
over economic work. In addition to strengthening confi- 
dence, improving thinking, defining targets, and making 
good plans, we should also pay great attention to and 
successfully improve various levels of leading bodies 
and cadres themselves, unceasingly enhance the level 
of leadership and policymaking, and provide a powerful 
political and organizational guarantee for modernization 
drive, reform, and opening up. 


First, we should further enhance the ideological and 
political level. Comrade Jiang Zemin has emphasized 
for several times that our party's senior cadres should 
emphasize politics, including political orientation, stand, 
viewpoint, discipline, political appraisal ability and 
sharpness, and should have a sober mind in political 
issues. This point also applies to cadres at and above the 
county level throughout the region. We should set strict 
demands on ourselves, regularly examine ourselves, and 
measure ourselves by whether we are firm in politics and 
always maintain unity with the Party Central Committee 
with Comrade Jiang Z emin as the core. To emphasize 
politics, we should act in line with reality and pay 
attention to actual results. Judging from our region's 
situation, emphasizing politics should be specifically 
embodied in the following aspects. 1. We should give 
prominence to general tasks. As far as a party member is 


from wrong, distinguish between truth and falsehood, 
have a clear-cut stand, and impartially and honestly 
perform our duties. Besides, we should avoid being 
political cowards, exchanging flattery and favors, and 
using personal feelings to replace policies. 3. We should 
emphasize unity. All nationalities should unite as one, 
people should unite as one, and leading bodies in 
particular should also unite as one. Among leading 
bodies and fellow workers, 


| 
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PRC: Taiwan Affairs Official Reviews Jiang 
Reunification Speech 

OW3101135296 Beijing XINHUA Domestic Service 
in Chinese 0307 GMT 31 Jan 96 


(FBIS Translated Text) Beijing, 31 Jan (XINHUA) — 
A person in charge of the central Taiwan Affairs Offices 
of the CPC Central Committee and State Council made 


speech, “Continue To Work Hard To 
Promote the Completion of the Great Cause of the 
Reunification of the Motherland,” made by General 


situation at present, he furthcr expounded the core ideol- 


ment toward the issue of the change in the way to pro- 
duce a leader of Taiwan, and called for comprehensively 


the spiritual essence of General Secretary Jiang Zemin's 
speech. This is of great significance to the development 
of cross-strait relations and to promoting the progress of 
the motherland’s reunification. Various localities across 
the country, various parties and organizations of the peo- 
ple, departments concerned, and personalities of various 
circles, should, in accordance with the spirit of Premier 
Li Peng’s 30 January speech, further study, publicize, 
and implement General Secretary Jiang Zemin's speech 
and earnestly do a good job in work related to Taiwan 
in light of their respective specific situations. 


The official stressed that there is only one China in 
the world. Although Taiwan has not yet been reunified 
with the motherland’s mainland to date, its status as a 
part of China’s territory has never changed and will 
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producing a leader of Taiwan may change, it will neither 
change the fact that Taiwan is a part of China’s territory 
nor that the leader of Taiwan is only the leader of a 
region of China. The Chinese people are determined 
and have the ability and ways to use every means to 
safeguard China's sovereignty acd territorial integrity. 
Any attempt to split Taiwan from China is doomed to 
failure. 


This official pointed out that in the past few years, Li 
Teng-hui has abandoned the “one China” principle to a 
greater and greater extent, and made great efforts to pro- 
mote Taiwan's joining the United Nations, which only 
sovereign countries are entitled to do; promoted “dou- 
ble recognition" with the slogan "not competing with 
China for the right of representation”; and used foreign 
anti-China forces while being used by them to create 
"two Chinas” and “one China, one Taiwan” in the in- 
ternational community. These acts of trying to put the 
clock back have prevented the steady development of 
cross-strait relations and the normal progress of nego- 
tiations between the Association for Relations Across 
the Taiwan Strait and the Strait Exchange Foundation. 
Li Teng-hui is held entirely responsible for this. Our 
struggle against a split and “Taiwan independence” has 
already played a positive role and exerted an important 
impact. Under such circumstances, Li Teng-hui, on the 
one hand, has asked for relaxing tension in cross-strait 
relations and for “substituting confrontation with nego- 
tiations”; but on the other hand, he has continued to 
fan up hostile feelings, redoubled his efforts to promote 
"double recognition,” and purchased military equipment 
without restraint. This shows Li Teng-hui has not proved 
with concrete action that he wants (o return to the “one 
China” principle, but on the contrary, is still intensify- 
ing the creation of a split. The "relaxation" and “ne- 
gotiations” mentioned by him are only smoke screens 
to cover up his splittist acts. As long as the activities 
to split the motherland being conducted by the Taiwan 
authorities do not stop, our struggle against a split and 
against “Taiwan independence” will not stop. It will be 
possible for cross- strait relations to develo; steadily 
and normally only if the Taiwan authorities have given 
up creating “two Chinas” and “one China, one Taiwan" 
in action as well as in words. 


The official said that we will continue to implement 
the basic principle of “peaceful reunification and one 
country, two systems,” and resolutely oppose “Taiwan 
independence” and “two Chinas” and “one China, one 
Taiwan.” At the same time, we will continue to make ef- 
forts to develop contacts between personnel on the two 
sides of the strait, develop economic and cultural ex- 
changes, and comprehensively promote cross-strait re- 
lations. We fully respect Taiwan compatriots’ desire to 
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promote the development of cross-strait relations, and 
make concerted efforts to promote the completion of 
the great cause of China's reunification. 


PRC: Fujian Forum on Jiang’s Reunification 


i 


OW3101163796 Beijing XINHUA in English 
1612 GMT 31 Jan 96 


{FBIS Transcribed Text) Fuzhou, January 31 (XIN- 
HUA) — East China’s Pujian Province, ancestral home 
of many Taiwanese, held a forum in its capital of 
Fuzhou Tuesday (30 January] to discuss President Jiang 
Zemin's eight propositions on the peaceful reunification 
of China in a speech delivered a year ago. 


Those at the forum discussed Jiang’s series of views 
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PRC: Trade Official Endorses Cross-Strait 
Economic Ties 


OW3101135196 Beijing XINHUA Hong Kong Service 
in Chinese 0310 GMT 31 Jan 96 


(FBIS Translated Text] In an article published in the 
RENMIN RIBAO OVERSEAS EDITION today, Guo 
Dongpo, chairman of the China Council for the Promo- 
tion of International Trade and concurrently chairman 
of the Council for Coordinating Cross-Strait Economic 
Relations and Trade [CCCERT], pointed out: CCCERT 
will take additional steps to strengthen contact and co- 
Operation with Taiwan's business community and carry 
out complementary trade to bring about economic pros- 
perity to both sides and promote the steady development 
of cross-strait relations. 


The article, entitled “Strengthen Economic Exchange 
and Trade, Promote Cross-Strait Relations,” says: CC- 
CERT recently held a plenary meeting to review Com- 
rade Jiang Zemin'’s important speech made on 30 Jan- 
uary 1995. Taking into consideration the changes and 
developments in cross-strait relations, it worked out 
plans to continue to carry out in-depth trade and eco- 
nomic exchange and cooperation vith Taiwan at the 
nongovernmental level. 


The article continues: CCCERT will take additional 
steps to strengthen contact and cooperation with Taiwan 
businessmen and groups; expand Taiwan businesses’ 
trade and investment in the motherland; increase busi- 
ness talks; actively organize bidirectional exchanges be- 
tween economic and trade personnel from the two sides; 
increase seminars and discussions on specialized sub- 
jects between industrial and intellectual circles from the 
two sides; promote mutual understanding and coopera- 
tion between business circles of the two sides; continue 
its efforts to provide legal and other services to pro- 
tect intellectual property rights, mediate economic and 
trade disputes, and safeguard the legitimate rights of en- 
terprises on both sides; and continue to carry out day- 
to-day consulting and advisory work and provide other 
services to meet the needs of businesses. 


In reviewing last year's cross-strait economic relations 
and trade, the article points out: Since last year, setbacks 
in cross- strait relations has affected economic relations 
and trade between the two sides to a certain extent. 
Fortunately, there has been no sharp decline in cross- 
Strait trade and economic exchange and cooperation. 
Statistics indicate a decline in the total amount of 
investment in the mainland by Taiwan businesses last 
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year, but the transit trade still grew steadily at 9.5 
perceat. The area of cross-strait economic cooperation 
and trade has continued to expand and develop in-depth. 
The asticle says: The development of cross-strait re- 
lations will continue to be tortuous and complicated. 
However, as the area of investment in the mainland by 
Taiwan businesses expands and as the level of busi- 
ness contact between the two sides rises, a favorabic 
situation that promotes cross-trade economic relations 
and trade to the benefit of both sides has emerged. This 
indirectly shows that cross-strait economic 


relations and trade accords with the will of the people 
and has become an irreversible trend that no force can 


Economic and Trade Coordination Committee for the 


(FBIS Translated Text) Beijing, 29 Jan (XINHUA) — 
The Economic and Trade Coordination Committee for 
sides of the Straits held its ng ~tpo amen 
in ; 


Beijing today. People from 
industrial, commercial, and law ph ge yg 


Being an important window for nongovernment trade 
and economic exchanges with Taiwan of the mother- 
land’s mainiand and taking the strengthening of cross- 


the Two sides of the Straits has energetically carried 
Out contacts and cooperation with Taiwan's industrial 
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and commercial circles, and ecot mic and trade per- 
sonalities and organizations and as established con- 
tact channels with several major industrial and com- 
mercial organizations in Taiwan. Since its establishment 
at the end of 1989, the coordination committee has on 
many occasions organized Taiwan businessmen to hold 
cross-strait investment and trade talks in various local- 
ities of the motherland’s mainland. Such talks include 
talks between regions and seminars of the same trade. 
They have held on several occasions seminars on special 
cross-strait economic and trade topics, such as intellec- 
tual property rights, trade and economic arbitration, and 
cross-strait trade. This has expa-ded mutual understand- 
ing and contacts between people of the same trade on 
the two sides of the strait and has enhanced coopera- 
tion and understanding between the two sides. At the 
same time, they have also held cross-strait commodity 
exhibitions to enable the industrial circles on both sides 
of the strait to learn from each other through displaying 
their commodities in the same exhibition. This has pro- 
vided more opportunities for cooperation between the 
two sides. The coordination committee has in the past 
few years received a large number of Taiwanese in- 
dustrial and commercial delegations. By the end of last 
year, the total number of Taiwan businessmen received 
by it reached 6,500. The committee has also organized 
people from the economic and trade circles on the moth- 
erland’s mainland to visit Taiwan. 


The meeting held today pointed out that in accordance 
with the development and changes in cross-strait rela- 
tions, the Economic and Trade Coordination (Committee 
will in future, as before, stick to its purpose of serving 
manufacturers of the two sides of the strait, continue to 
conduct at a deep level cross-strait nongovernment eco- 
nomic and trade exchanges, strengthen ties with Taiwan 
industrial and commercial organizations and economic 
and trade personalities, promote two-way exchanges be- 
tween the industrial circles on both sides, and made ef- 
forts to safeguard all legitimate rights and interests of 
enterprises of both sides of the strait. 


At today’s committee meeting, a work plan for further 
Carrying out cross-strait economic and trade exchanges 
was worked out. Guo Dongpo, chairman of the China 
Council for the Promotion of International Trade, was 
elected as chairman of the Bconomic and Trade Coor- 
dination Committee for the Two sides of the Straits. 
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Taiwan: MAC Chairman Responds to Li Peng 
Speech 

0W0102002696 Taipei CHUNG-YANG JIH-PAO 
in Chinese 31 Jan 96 pl 


(FBIS Translated Text) Kao Kung-lien, acting chairman 
of the Mainland Affairs Council [MAC] under the 
Executive Yuan, stressed yesterday: Our holding the 

election is based on the provisions of the 
constitution of the Republic of China [ROC], is a 
democratic process in keeping with the will of the 
people and the world trend, and has nothing to do with 
“Taiwan .” The Chinese Communists are 
trying to oppress [ya po 1090 6612] Taiwan under the 
pretext of anti-"Taiwan independence.” This will only 
damage the benign development of cross-strait relations 
and destabilize the Asia-Pacific region. Their vicious 
distortion of the ROC Government's quest for political 
democratization and a system of free elections has only 
exposed their fear of the system of democracy and 
freedom. 


In response to the speech made by Li Peng, premier of 
the Chinese Communist State Council, at a meeting in 
the Great Hall of the People yesterday to mark the first 
anniversary of the issuance of “Chiang’s [Jiang] cight- 
point proposal,” acting MAC chairman Kao Kung-lien 
made the above remarks after the MAC analyzed and 
studied the speech and reported it to the Executive Yuan. 


In connection with Li Peng’s speech, Kao Kung-lien ex- 
plained the MAC'S five-point views. First, commenting 
on the part on the “one China” principle, Kao stressed: 
We are also pursuing the principle of “one China,” but 
the two sides differ greatly on the meaning of “one 
China.” The mainland side regards the so-called “Peo- 
ple’s Republic of China” as equal to China, alleging that 
Taiwan is a part belonging to them and that the “Peo- 
ple’s Republic of China” represents an entire China. We 
will absolutely not accept this. The so-called “People’s 
Republic of China” has no right at all to represent all 
of China; furthermore, its sovereignty over Taiwan does 
NOt exist. 


Kao Kung-lien stressed: The ROC was established 85 
years ago, and up to now it stil! stands erect in the world, 
and in essence, exercises jurisdiction over the Taiwan, 
Penghu, Kinmen, and Matsu region. There exists the 
fact between the two sides of the strait under present 
conditions — the country is split and ruled by separate 
governments. Only by squarely facing this fact can one 
pragmatically go after the goal of national reunification. 
Will there be a reunification question if the country is 
not split and ruled by separate governments? 

Second, Kao Kung-lien pointed out: The Chinese 
Communists have greatly misunderstood our pragmatic 
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diplomacy and attempts to expand the space to survive 
in the international community. We maintain that prag- 
matic diplomacy and expanding the space to survive in 
the international community are needed for the survival 
and development of the ROC and the 21 million 
people of Taiwan. Pursuing pragmatic diplomacy and 
secking national reunification can be implemented 
without coming into conflict with one another. The 
Chinese Communists’ attempt to draw an equal sign 
between pragmatic diplomacy and the creation of "two 
Chinas” or “one China, one Taiwan” is an unreasonable 
accusation that ignores right and wrong. 


Third, Kao Kung-lien reiterated: The issue between the 
two sides of the strait is a political issue over where 
China should go. It is not an issue that can be solved by 
military means. It must be solved by political wisdom. 
Only thus can one take into consideration the most 
beneficial life-style and system for the Chinese people. 


Fourth, commenting on the part on the presidential elec- 
tion, Kao Kung-lien stressed: Our holding presidential 
a election is based on the provisions of the Constitution 
of the Republic of China, is a democratic process in 
keeping with the will of the people and the world trend, 
and has nothing to do with “Taiwan independence.” The 
Chinese Communists are trying to oppress [ya po 1090 
6612) Taiwan under the pretext of anti-"Taiwan inde- 
pendence.” This will only damage the benign develop- 
ment of cross-strait relations and destabilize the Asia- 
Pacific region. Their vicious distortion of the ROC Gov- 
ernment’s quest for political democratization and a free 
system of free elections has only exposed their fear of 
the system of democracy and freedom. 


Kao Kung-lien said: We believe the voiers in the Taiwan 
region have enough judgment to elect a president out of 
their own free will. The result of the presidential election 
will not affect the government's policy on cross-strait 
relations nor will it affect its pursuit of a unified China 
under the principles of ireedom, democracy, and the 
equitable distribution of wealth. The election should 
benefit the great cause of reunification under freedom 


and democracy. 


In conclusion, Kao Kung-lien reiterated: There has not 
been the slightest change in the ROC Government's pur- 
suit of the goal of China’s reunification. At the present 
stage, we are promoting cross-strait benign interaction 
in a bid to create a mutually beneficial environment. 
This is the government's ished policy. 


Kao Kung-lien called on the Chinese Communist au- 
thorities to seek, actively and pragmatically, a way to 
develop cross-strait relations through the existing chan- 
nel of consultations and discussions and on the basis of 
“Jiang’s ecight-point proposal” and “Li's six-point pro- 
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Taiwan: ‘Text’ of Chien Speech to World Affairs 


OW0102083196 Taipei CNA in English 


Foreign , 
to a World Affairs Council banquet in Los Angeles on 
Tuesday (30 January): 


President Mack, members of the World Affairs Council, 
distinguished guests, ladies and gentlemen: Thank you 
very much for your kind invitation and your wonderful 
hospitality. It is always a pleasure to visit Los Angeles, 
and to meet with such well informed audiences as this 
one. Many of you know my country, the Republic of 
China, very well, either through business or personal 
experience. Citizens from your country and mine share 
many interests and objectives that contribute to mutual 
prosperity and growth. The year 1995 bilateral trade was 

to reached an unprecedented level of 


Fr 
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Ten years ago, our late President Chiang Ching-kuo 
announced an historic initiative to promote democratic 
rights and liberties for the 21 million people on Taiwan. 
Since thea, sweeping democratic reforms have radically 
altered our society and its political institutions. Even 

Republic of China’s constitution has been revised 
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in reforms that protected the security and stability of 
Taiwan for forty years. 


Trust between the people and the government has deep- 
ened with greater communication, and increased popular 
representation at every level. As in any democracy, the 
ROC Government listens to the concerns and responds 
to the wishes of its citizens. In Taiwan today, our society 
still faces the unpredictable threats of the PRC only one 
hundred miles from our shore. Yet individual rights of 
speech, assembly, and petition are virtually unrestricted. 
We have a fully independent and competitive news me- 
dia that expresses all points of view even those critical 
of our government and its officials. Both domestic and 
international policy are now subjected to freewheeling 
public debate. 
Consequently, the public has increased expectations and 
demands upon government. Freely elected legislators 
and assemblymen routinely voice the concerns of their 
constituents, and demand accountability from adminis- 
tration officials. National policy is thoroughly debated in 
these forums and arrived at through constitutional par- 
liamentary procedure. Special interest groups promote 
their respective agendas. Private citizens rally for causes 
and candidates, and petition the government. Today our 
public forums resonate with contending ideas and pol- 
icy proposals. 

Not only members of the representative bodies such 
as members of our Legislative Yuan and National 
Assembly, but the governor of Taiwan Province, our 
county executives, and city mayors are chosen through 
free, fair, and competitive elections. These elections 
are scheduled regularly, as in the United States, and 
our multi-party political system encourages broad scale 
participation and Western- style campaigns. Since 1989, 
numerous political parties have fielded candidates in 
most national and local contests. And this coming 
March, the people in Taiwan will, for the first time, 
directly elect the president of the Republic of China. 
The competition for the presidency is keen; several 
candidates representing various political parties will be 
running, including the incumbent president Li Teng-hui 
of the ruling KMT (Kuomintang) party. 

Three years ago, in December 1992, fourteen political 
parties fielded candidates in the first comprehensive 
legislative election. The majority of votes (62) supported 
KMT candidates, yet the principal opposition party 
(known as the Democratic Progressive Party (DPP) won 
nearly one-third of all seats in the legislature. This was 
an historic surge in pluralistic representation within our 
principal law-making body. 

By 1993, voters had the choice of some 74 officially reg- 
istered political parties. In November 1994, a landmark 


tions, opposition party candidates fared even better. 
Slightly less than half of all seats in the Legislative Yuan 
to comtestants representing the DPP, the “New 
" and independents while the KMT maintained a 
slim majority in the legislature. Together, the opposi- 
tion candidates claimed fifty-four percent of nationwide 


support—particularly 
questions like the reunification of China and the inde- 
pendence of Taiwan. 


representational government. . 
Taiwan is firmly set upon the path of fill democracy and 
sociopolitical modernization. This amazing progress is 
in stark contrast with political and human rights condi- 
tions on the Chinese Mainiand. 


The continuing development of democracy on Taiwan 
has been hailed worldwide. The ROC’s political and 
social reforms have helped to set the pace for polit- 
ical modernization in East Asia, along with our pro- 
gressive neighbors Japan and South Korea. Together we 
have demonstrated that, contrary to the belief of some, 


democracy is not incompatible with the Asian charac- 
ter or tradition. Moreover, our experience of political 


peaceful 
racy produced wide benefits among ali ROC’s citizens. 
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Many overseas observers now suggest that Taiwan's de- 
mocratization sets a lofty example for Mainland China. 
The WASHINGTON POST, for example, maintains that 
"Taiwan's progress serves China’s people as well as its 
own,” by exposing people on the mainland to a way of 
life far more prosperous and free than they have ever 


The essence of China’s division today is the continu- 
ing struggle between democracy and Marxism, between 
freedom and oppression. Vast differences in levels of 
economic and socio-political development between Tai- 
wan and Mainland China still present serious practical 
problems for achieving the goal of reunification. Just 
last month a NEW YORK TIMES editorial stated, and 
I quote: 


Mainland China's views on human rights are most para- 
doxical. Here is a communist society that preaches 
the universal validity of Marxist principles, yet hypo- 
Critically rejects principles intended to protect Chinese 
workers from being exploited in prison camps and to up- 
hold the rights of homegrown dissenters like Wei Jing- 
sheng.... [ellipses as received] A society deserves to be 
judged by its treatment of those least able to defend 
themselves, and by the degree to which rulers govern 
by consent and persuasion, rather than by terror. 


Obviously, the institution of personal freedoms, human 
rights, popular elections, and a full-scale market econ- 
omy on the mainland would rapidly advance the welfare 
of 1.2 billion Chinese, and quicken the pace toward the 
reunification of China. 


After having achieved a remarkable level of economic 
and democratic progress, the people on Taiwan want to 
fully participate in the international arena. Despite the 
ROC’s exclusion from most of the important interna- 
tional forums, its practical role is significant and grow- 
ing. Taiwan is the world’s 14th-largest economy, an 
active participant in global trade and investment, and a 
major contributor of our technological transfer and eco- 
nomic assistance to other countries. We are now repre- 
sented in such regional institutions as the Asia-Pacific 
Economic Cooperation (APEC) forum, the Pacific Eco- 
nomic Cooperation Council (PECC), the Pacific Basin 
Economic Council (PBEC), and the Asian Development 
Bank (ADB). Our cooperation and active participation 
in economic planning, resource development, and secu- 
rity dialogue help to further integrate the Asia-Pacific 
region. 


With all these contributions, our 21 million citizens, 
however, are still aspiring to their legitimate represen- 
tation in the United Nations and the World Trade Or- 
ganization (formerly GATT). The ROC recognizes, and 
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is thankful for the support of the Uni'ed States con- Premier Lien and his cabinet resigned en masse on 
gress, the American people, and—in the case of the Jan. 25 in accordance with the spirit of the constitution 
= ¥ Fy i oy ty mi dy a oa mene 
erameat. Yet more 
support of the U.S. aad other leading nations to regain The KMT controls 85 seats in the 164-member legis- 
their rightful role in the international community. There lature. If all KMT lawmakers stand united, Lien's re- 
SO ge sacdrdag py Laman daly tpn appointment is sure. 
ia the new world order. To con- . 

Pasty sources said Lien's re-appointment aims to main- 

— Sa ty Ie fn he a he ope tain government continuity and domestic political stabil- 


history of and cooperation in this ceatury. To- 
day we share the same political ideology, principles, and 
objectives. I much hope that you share my enthusi- 


fuling Kuomintang (KMT]) has decided to let incumbent 


“The ceatral standing committee has approved a pro- 


Chien Han-sheng said after the weekly CSC meeting. 


ity in the run-up to the country’s first-ever direct presi- 
dential and vice presidential elections on March 23. 


President Li has chosen Lien, also a KMT vice chair- 


man, as his running mate in the upcoming presidential 
elections. 


Taiwan: Naval Training Exercise Explained, 
Defended 

OW0102064696 Taipei TZU-LI WAN-PAO in Chinese 
28 Jan 96 p2 


(FBIS Translated Text) Taipei — The Ministry of 
National Defense yesterday denied foreign press agency 
reports about a certain country to join the Navy in a 
military exercise code named “sea shark.” According 
to Navy officials concerned, the antisubmarine training 
and exercise, code-named "sea shark,” is a training item 
under the annual program already mapped out by the 
Navy. In addition to the recent training and exercise on 
Taiwan's west coast, an antisubmarine exercise under 
the same codename will also be carried out off shore of 
Hualien and Taitung on 6 February, in conjunction with 
imtensified war preparedness around the Spring Festival. 


According to the Navy officials, the “sea shark” anti- 
submarine combat training, a very important item in the 
naval tactical operations, has always been included in 
the Navy’s annual training program. The Navy's sub- 


rine helicopters. The main purpose 
verify results of the Navy's antisubmarine training, and 
it is purely a technical training without live ammunition 
shooting. 


According to a briefing, in view of the possibility that 
Communist China may cut off Taiwan's sea communi- 
cation with foreign countries by imposing a blockade on 
Taiwan with submarines, the Navy has decided that the 
strengthening of its comprehensive antisubmarine com- 
bat capability should be the intermediate goal of naval 
building. To make effective preparations under overall 
planning, a “Navy Headquarters for the Development of 
Antisubmarine Operations” was inaugurated in 1991 for 
studying rules oj antisubmarine tactical operations and 


for coordinating naval and air forces in joint antisubma- 
fine warfare. 


The Navy officials pointed out: As Communist Chinese 
submarines have often appeared in Taiwan's castern and 
western waters, the Navy is going all out to build up 
its antisubmarine combat capability. In the past when 
the Navy had only Yang-class destroyers and SOOMD 


vices will join the exercise. Therefore, the Navy officials 
urged outsiders not to indulge in imagination of the * sea 


[By Sofia Wu] 


Capital to upgrade its representative office in Taipei to 
a branch, a senior ministry official said Wednesday (31 


January). 


"As relations across the Taiwan Strait are at a low 
ebb and Hong Kong will revert to Mainland Chinese 
fule in July next year, we have been very cautious in 
handling the Bank of East Asia's (BEA) application for 
upgrading its Taipei liaison office to a branch,” said 
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The Bank of East Asia opened a liaison office in Taipei 
three years ago and applied to upgrade the office to a 
branch in early 1995. According to the ROC [Republic 
of China} law, a liaison office cannot operate banking 
services, while a branch can do so. 


The application was stalled for many months because 
the BEA declined to produce a namelist of its share- 
holders. A breakthrough was achieved early this month 
after the bank presented a list of its major shareholders 
to the bureau. 


"The list shows Mainland Chinese shareholders con- 
trol only an aggregate 11 percent stake in the BEA, 
lower than the 20 percent ceiling allowed by the ROC 
Government,” Chang said. Under the statute governing 
the relations between people of the Taiwan area and 
the mainland area, only those foreign joint ventures in 
which Mainland Chinese shareholders control less than 
20 percent of their paid-in capital can invest in Taiwan. 


Chang said the bureau has asked the BEA to provide 
a list of its minor shareholders to make sure that the 
bank’s capital structure meets Taiwan's requirement. 


"In addition, we'll discuss with the MAC before we 
make a final decision on whether to approve the 
BEA’s application now that cross- strait relations have 
remained at a low ebb,” Chang noted. 


She further said Taiwan has not deliberately blocked 
entry of Hong Hong banks into its financial market. 
"We welcome the world’s top 500 banks to set up 
branches in Taiwan,” Chang said, adding “most Hong 
Kong-owned banks are too small to meet our minimum 
requirements.” 

At present, only two Hong Kong financial institutions 
have branches in Taipei — Standard Chartered Bank 
and the Hong Kong and Shanghai Banking Corp. but 
Standard Chartered is British-owned and the Hong 
Kong and Shanghai Banking Corp. already changed its 
registration area in preparation for the British colony's 
1997 reversion to mainland Chinese rule. 


Taiwan: Investment in Mainland Up 13.6 Percent 
im 1995 


OW0102110396 Taipei CNA in English 
0908 GMT | Feb 96 


[By Sofia Wu] 


(FBIS Transcribed Text) Taipei, Feb. 1 (CNA) — Ap- 
proved indirect Taiwan investment in Mainland China 
totaled US$1.09 billion in 1995, up 13.6 percent from 
the year-carlier level, according to statistics released 
Thursday [1 February] by the Ministry of Economic 
Affairs (MOEA). 


following Prosidems Li Teag-bui's landmark visit to the 
United States last June. 

appliance/electronics industry took the lion's 
share of 1995 Taiwan investment on the mainland, to- 
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taling US$215 million. industry followed 
by absorbing US$117 million, and basic metals came in 
third with US$116 million. 


Major investment destinations included Jiangsu and 


Guangdong Provinces, particularly in Shanghai, Dong- 
wan and Guangzhou areas, according to MOEA tallies. 


Taiwan still bans direct investment 0; ihe mainland. 
MOEA tallies show that aggregate mainland-bound 
investment totaled about US$S5.65 billion at the end 
of 1995, but Mainland Chinese statistics put Taiwan 
investment on the mainland at more than US$12 billion. 
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Hong Kong 
Hong Kong: Editorial on Continuity After 
Transition 


HK0102073496 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Feb 96 p 20 


(Editorial: “Sense of Continuity") 


(PTS Transcribed Text for FBIS) It would be deeply 
destabilising for Hong Kong to find those responsible 
for administering the rule of law replaced on the night 
of the handover in 1997. 


In that context, the Government's decision to extend 
Chief Justice Sir Ti Liang Yang's appointment until 
February 1997 is a sensible move. Sir Ti Liang may 
have his In particular, his recent attack 
on the Bill of Rights displayed a poor grasp of basic 
legal principles. But the disadvantages of having him 
remain for a further eight months are far outweighed 
by the poteatial benefits. These consist of being able to 
consult the Chief Executive-designate on the choice of 
a successor who, it must be hoped, will then be allowed 
to straddle the transition. 


Sir Ti Liang’s extension comes shortly after the decision 
to delay the departure of Attorney-General Jeremy 
Mathews until at least the year’s end. In a recent speech, 
Chief Secretary Anson Chan Fang On-sang signalled 
thai the Government “hoped” to have a local successor 
in place by then. 


This will not be an easy task. It requires consultations 
with the Chief Executive, who may not be chosen until 
early autumn and will have other pressing priorities. 
A still greater obstacle is that, if such nominees are 


requires their appointment to be approved by Beijing. 
Chinese officials have recently made clear that this 
is a “substantive power” and not a formality, as was 


be persuaded to pick the preferred candidates quickly, 
it will be difficult to have them confirmed by Beijing 
before the contracts of Sir Ti Liang and Mr Leung 
expire. But this is no excuse not to try. 


The collapse of hopes for a civil service through- 
train raised the theoretical possibility of a wholesale 
changeover of principal officials on the night of the 
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handover. Such a change right on deadline would be 
bad enough if it happened to policy secretaries in the 
Government Secretariat. It would be disastrous if it also 
involved those charged with maintaining the rule of law. 


At a time of uncertainty, it is more vital than ever 
for these posts to be filled by figures who enjoy the 
trust of the community. That will be a much easier 
task if they can enjoy continuity across the transition. 
The Government’s attempts to facilitate this are to be 
encouraged. 


Hong Kong: Editorial on Preparatory Committee 
Tasks 

HK0102082796 Hong Kong WEN WEI PO in Chinese 
27 Jan 96 p A2 


(Editorial: "Preparatory Committee To Institute System 
of Collective Responsibility") 

{PTS Translated Text for FBIS) The Preparatory Com- 
mittee [PC] of the Hong Kong Special Administrative 
Region [SAR] was solemnly set up in Beijing yesterday. 
The fact that Jiang Zemin, Li Peng, Qiao Shi, Li Rui- 
huan, Liu Huaging, Hu Jintao, Rong Yiren, Tian Jiyun, 
and other party and state leaders cordially received all 
PC members fully shows that Beijing attaches great im- 
portance to concrete implementation of the work to re- 
sume the exercise of sovereignty over Hong Kong and 
prepare for the establishment of the Hong Kong SAR 
and pins great hopes on PC members. 


In his meeting with all PC members, Jiang Zemin 
earnestly mentioned three work principles: First, under 
the banner of loving the country and Hong Kong, 
the PC can unite with all forces that can be united 
and satisfactorily carry out its work in the final stage 
of the transition period. Second, it is necessary to 
work according to the Basic Law with regard to all 
issues related to Hong Kong affairs. The Chinese 
mainland should implement this principle and Hong 
Kong people should also respect the Basic Law. Third, 
as the resumption of sovereignty over Hong Kong is 
the first leg in the long-term process of reunifying 
the motherland, it is necessary to carry out the work 
satisfactorily in the first leg in order to play an advance 
exemplary role. 


Jiang’s remarks, which denote the status of PC work in 
the greai cause of reunification, are highly significant in 
demonstrating to the international community the use of 
“one country, two systems” in resolving issues left over 
from the past. 

China is utterly sincere in observing the Sino-British 


Joint Declaration and adhering to the Basic Law. 
Therefore, the PC will work out and put into effect 


is prohibited without permission of the copyright owners. 


Hong Kong's reversion to the motherland on |! 


will also be made later. Moreover, plans or preparations 


preparations 
ble transition for Hong Kong's economy, finance, laws, 
culture, and various aspects of society, also have to be 
started. There must be a well-planned, detailed timetable 


Law and the relevant National People’s Congress [NPC] 


2623 2845] and an executive institution 
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work out measures and organize their implementation. It 
is different in nature from the work of drafting the Basic 
Law, the clauses of which had to be weighed carefully 
and clauses; 
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factions in an assembly do not have to be responsible 
for the results of implementation, while the PC must 
be responsible for implementation results and work 
progress. 


All institutions in the world with administrative power 
and the power to exercise constitutional power insti- 
tute the system of collective responsibility and confi- 
dentiality because only by being collectively respon- 
sible is it possible to fully consider a problem from 
all angles, learn from others’ strong points to offset 
one’s own weaknesses, concentrate the will of a lead- 
ing body, make an authoritative decision, and then effi- 
Ciently put it into practice. All British cabinet members 
and directorate-level officials, as well as executive coun- 
cillors of the British Hong Kong Government, resolutely 
step forward to safeguard the decisions of an organ of 
power and to defend and lobby for the collectively made 
decisions. All members must jointly safeguard the pres- 
tige of the PC in order to strengthen unity, develop into 
a force, and implement the Basic Law with one heart 
and one mind. 


All PC members have a common conviction and per- 
sonal integrity, i.e. supporting “one country, two sys- 
tems” and supporting the Basic Law and the decisions 
of the NPC. All decisions of the PC must be in line with 
the Basic Law. Nobody can go beyond this, neither the 
mainiand members nor the Hong Kong members. Since 
the PC makes decisions in line with the decisions of the 
NPC, it is necessary to implement them to the letter. 
If it discusses something without reaching a decision 
or reaches a decision without putting it into effect, it 
will surely affect the stable transition and the comple- 
tion of all tasks for the establishment of the SAR at the 
scheduled time. Just like a building project, once the 
blueprint and construction plans are decided, all techni- 
cians and construction workers must work according to 
the blueprint and plans to ensure project quality and its 
completion as scheduled. Those who frequently or re- 
peatedly oppose and attack the blueprint or work plans 
will never be able to accomplish anything but are liable 
to spoil everything. Likewise, all PC members should 
observe work regulations and avoid the phenomenon of 
each doing things in his own way and making a mess of 
them, lest it adversely affect the prestige and authority 
of the PC and delay implementation of various measures 
to prepare for the establishment of the SAR. 


Despite the fact that the PC members come from differ- 
eat strata and places, they have an identical objective. 
The system of collective responsibility helps promote 
unity and cooperation among PC members and develop 
a work atmosphere of mutual accommodation and sup- 
port, making it possible to work together with one ac- 
cord. If this system were not instituted, a few individuals 
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discussion in the Sino-British Joint Liaison Group. All 
members should take the overall situation into account, 
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high transparency. After collecting the views, the PC 
will also make corresponding decisions and account for 
them. 


Hong Kong: JLG Meets on Hong Kong’s 
International Agreements 

OW0102104896 Beijing XINHUA Domestic Service 
in Chinese 0210 GMT 31 Jan 96 


(By reporter Sun Chengbin (1327 2110 2430)] 


(FBIS Translated Text) Hong Kong, 31 Jan (XINHUA) 
— Experts from the Sino-British Joint Liaison Group 
(JLG) held a meeting in Hong Kong on 30 January 
to discuss the mechanism for applying international 
agreements to Hong Kong. 


After the meeting, Wang Weiyang, Chinese JLG rep- 
resentative and head of the Chinese experts group, in- 
dicated that the meeting was extremely beneficial and 
constructive. 


Wang Weiyang said that currently, more than 200 inter- 
national agreements are applicable to Hong Kong and 
that in the last several years, China and Britain, through 
the JLG, have reached accord on the applicability of 
the overwhelming majority of international agreements 
after 1997. He indicated that, if the international agree- 
ments are to continue to be applied to Hong Kong after 
1 July 1997 when China resumes sovereignty over Hong 
Kong, it is necessary to make certain arrangements at 
the international level (zai guo ji ceng mian 0961 0948 
7139 1461 7240). Today’s experts meeting was held to 
discuss such arrangements. 


Wang Weiyang pointed out that the mechanism for ap- 
plying international agreements is extremely important 
to Hong Kong and that the Chinese Government has 
paid close attention to this issue. He said: At present, the 
more than 200 international agreements being applied to 
Hong Kong touch on investment, customs, trade, bank- 
ing, navigation, and various other aspects. They are very 
important to maintaining Hong Kong's status as an in- 
ternational financial, trade, navigation, and tourism cen- 
ter. Ensuring the transition of these international agree- 
ments in 1997 directly affects the smooth handover of 
Hong Kong's political power and Hong Kong's smooth 
transition. It is also of great significance for the creation 
of a favorable external environment for Hong Kong's 
economic development and trade and for its long-term 
prosperity and stability. The Chinese side hopes to have 
this issue resolved as soon as possible. 


Wang Weiyang indicated: Finding the mechanism for 
the application of international agreements to Hong 


Kong can be regarded as a way of resolving the ques- 
tion of ensuring the smooth transition of international 
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Voting on the motion, tabled by independent Legisiative 
Councillor Emily Lau Wai-hing, was tied at 26-2 when 
Mr Wong intervened to maintain the status quo. 


Prompted by fears of the newly-established Preparatory 
Committee emerging as a shadow government, Mr 
Lau said greater democracy was needed to boost local 
confidence. 


What better way than for China to let Hong Kong people 
select the chief executive and legislature in a “one man, 
one vote” election, she asked? 

Local confidence in “Hong Kong people ruling Hong 
Kong” had been undermined by China excluding people 
with dissenting views from the Preparatory Committee, 
she said. 


The process of choosing the chief executive, due to be 
appointed by a 400-member Selection Committee late: 
this year, had been turned into a game. 


Likening the selection to a horse race, she said that 
Preparatory Committee vice-chairmen, Heary Fok Ying- 
tung and Dr Ann Tse kai, had separately named their 
preferred candidates while top Chinese official Lu Ping 
had said the job could go to a “dark horse”. 

However, Ms Lau came under fierce attack from pro- 
China lawmakers for spreading “horrifying messages”. 
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Chan Kam-lam of the Democratic Alliance for the 
Betterment of Hong Kong said the motion served just 
one purpose — to spread the wrong message that China 
weated to set up a shadow government in Hong Kong. 


Eric Li Ka-cheung, who is also a Preparatory Committee 
member, said he had been happy to hear dissenting 
voices during the body’s inaugural meeting in Beijing 
last week. 

He had seen no signs suggesting the committee would 
act as a shadow Hong Kong government, he said. 
In fact, there were more indications that Legco had 
been turned into a “shadow preparatory committee”. He 
urged legislators to put aside their prejudice towards 
the China committee, saying it would be a 
blessing for Hong Kong people if the two bodies could 
work in harmony. 


Another member, Bruce Liu Sing-lee, claimed the 
motion would mean the Basic Law having to be 
amended before the handover . . . a power Legco did 
not have. 


"We don't have legal mechanism to amend the Basic 
Law before 1997 and we should not set a precedent of 
not abiding by the law,” he warned. 


Margaret Ng Ngoi-yee, Legco’s legal representative 
said it would be a vote of confidence for Hong Kong 
people if the chief executive and legislature were |v 
be returned by universal franchise. “It's not a dream 
from an idealist,” she said, adding that the proposal was 
consistent with the Joint Declaration and the Basic Law. 


Mr Liu’s amendment to the motion, calling for the 
Basic Law to be amended after 1997 so that the chief 
executive and members of legislature could be elected 
by universal suffrage was widely voted down. 


Pro-China legislators Ip Kwok-him and David Chu 
Yu-lin, also moved amendments saying the Chinese 
Government had promised the committee would not be 
a shadow government or a second power centre. Both 
were narrowly voted down. 


The Secretary for Constitutional Affairs, Nicholas Ng 
Wing-fui, said it was the wish of Hong Kong people and 
the Government that the chief executive was elected in 
an open, transparent and fair manner. 


| is prohibited without permission of the copyright owners. 
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